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General Trademark Protection Pact Considered 
OW0202155989 Beijing XINHUA in English 
0728 GMT 2 Feb 89 
Trade Relations To Expand 


OW0302084589 Beijing XINHUA in English 
0706 GMT 3 Feb 89 


[Text] Beijing, February 3 (XINHUA)}—The China 
Council for the Promotion of International Trade 
(CCPIT) will expand non-governmental economic 

with foreign countrties and regions this year, 
today’s “CHINA DAILY” quoted CCPiT’s acting Chair- 
man Zheng Hongye as saying. 


At a CCPIT reception to welcome the new lunar year, 
Zheng said that the council will make greater efforts to 
expand people-to-people exchanges with those countries 
and regions in a ee eee ae America 
which don’t have diplomatic relations with China. 


CCPIT is a national mental organization of 
foreign trade. It has 37 branches in the country, covering 
ae, electronics, light industry, textiles, automo- 
commerce, oil, chemistry, metal- 
a and other economic sectors in the country. 


According to CCPIT officials, this year the counci! will 
for the first time hold a large China export commodities 
exhibition in Saudi Arabia and a CCPIT delegation will 
visit Brunei. 


Zheng said his council will have more contacts with 
non-governmenta! economic and trade organizations in 
South Korea and explore the possibilities of setting up 
trade representative offices in Beijing and Seoul. 


He noted that this move is taken to promote the direct 
trade and economic cooperation between China and 
South Korea on a non-governmental basis, he said 


While keeping contacts with Japan, the United States 
and Southeast Asian countries, the council worked to 
develop people-to-people relations with North European 


[Text] Beijing, February 2 (XINHUA)—China hopes to 
become a member of the Madrid Agreement Concerning 
the International Registration of Marks (MACIRM) this 
year, “CHINA DAILY” reported today. 


Chinese officials are preparing to submit an application 
to the Geneva-based organization, according to an offi- 
cial who spoke on condition of anonymity. 


Measures on the management of Chinese trademarks 
registered abroad and foreign labels registered in China 
are being formulated, the source said. And Chinese 
officials are studying MACIRM documents and proce- 
dures. These tasks are expected to be completed by June. 


MACIRM was established in April 1891 through the 
efforts of the Wor.d Intellectual Property Organization. 
It now has 28 members, and registration in MACIRM 
provides protection for trademarks within the member 
countries. 


Economic development and increasing contacts with 
other countries have encouraged China to adopt inter- 
national practices and laws to solve economic disputes. 


China wants to join MACIRM not only to encourage 
more registrations of foreign trademarks in China but 
also to pave the way for the registration of more Chinese 
names in foreign countries. 


China began adopting international standards to protect 
industrial properties in 1982 when it published its 
Trademark Law and the regulations on management of 
trademark printing. It joired in the Paris Convention for 
the Protection of Industrial property in 1985. 


About 30,000 trademarks were registered in China 
in 1988, bringing the number of regi trademarks in 
the country to 214,059, compared with 32,589 in 1979, 
according to the Trademark Office of the State Admin- 
istration for Industry and Commerce. 


The figure includes 32,000 trademarks from 56 foreign 
countries and regions. Only 5,130 labels of overseas 
firms wer. registred in China in 1979. 


The United States, with 9,700, is the country with the 
biggest number of trademarks registered in China. It is 
foliowed by Japan (7,000), Britain and the Federal 
“yo of Germany (each with 2,000) and Switzerland 
(1,900). 


Chinese enterprises are registering their labels in coun- 
tnes that have diplomatic reiations or trade links with 
China. 
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The U.S.-based Walt Disney Productions has 360 trade- 
marks registered in China. The name Walt Disney has 
become familiar because of its Mickey Mouse and Don- 
ald Duck cartoons, which are now shown on Chinese 
television on Sundays. 


Journal Views ‘Historic’ U.S.-PLO Dialogue 
HK0202133089 Beijing SHIJIE ZHISHI 
in Chinese No 2, 16 Jan 89 pp 12-13 


[Article by Jiang Dading (5592 1129 7844): “A Historic 
Breakthrough—Dialogue Between U.S. and PLO”) 


[Text] The political arena in the Middle East was partic- 
ularly active around the end of 1988, and there was a 


pushed forward the progress of peace in the M 
won widespread praise, and 
inact on the Unined Staten ond fecal 


The 180-degree turn by the United States The United 
States tid not recognize the Palestine state at the very 


people in 
peacefully settling the Middle East question. They have 
iddle East, 
made an 


Tunisia Pelletreau held the first round of talks with the 
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against this action by the United States. The Italian 
government expressed “surprise and indignation.” 
France urged the United States to reconsider its stand. 
Egypt and Jordan took the lead in initiating a proposal to 
urge the United Nations to shift the debate on the 
Palestine issue from New York to Geneva, which was 
adopted by an overwhelming majority. All of a sudden, 
the international media were sighing in despair over the 
United States’ Middle East policy, which was facing an 
impasse. The United States’ WASHINGTON POST 
described the move as Shultz’s “Waterloo.” This strong 
international reaction evoked the reconsideration of 
U.S. authorities. During his 8 years of office, Reagan 
pursued a policy of showing partiality to Israel. Instead 
of contributing to the Middle East question, the United 
States has made too many enemies and now finds the 
going tougher and tougher. Since ‘Arafat has completely 
accepted all of the prerequisites proposed by the U.S. 
side for a U.S.-PLO dialogue, if the United States fails to 
take this opportunity to change its course, it will be 
tantamount to breaking its promise. Besides pushing a 
number of moderate Arab countries to the Soviet side, it 
will also impair the influence of the United States’ 
Middle East peace Moreover, the flexible stand 
adopted by the PLO has reached its limit, and there is no 
more room for concession. If a reconciliation cannot be 
attained even under these circumstances, the Palestiaian 
people can only continue their struggles by various 
means. The United States is worried thai the rise of the 
forces in Palestine and the Arab countries will 
more turbulence in the Middle tast and hinder 
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great political risk in drasti- 
at this timc. Moreover, 


byt byt) 4 The talks 
between five influential American Jews and ‘Arafat held 
not long ago in Sweden indicate that more and more 
American Jews expect a peaceful settlement of the Arab- 
Israeli dispute. By seizing the opportune moment to help 
Bush solve the thorny problem before his departure from 
the White House, Reagan can dissipate the fear of 
disturbance in the rear and also increase his political 


capital as a “peace president.” 
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in Chinese 27 Jan 89 p 2 

[Article by Liu Jiang (0491 3068): “A Preliminary Axal- 
ysis . the Bush Administration's Diplomacy (part 
one)” 

[Text] Since the Bush Administration came on the 
political stage, its foreign policy has had the world's 
attention. Two of the i achievements of the 
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Reagan administration were the recasting, diplomati- 
cally, of the image of America as an emaciated and 
wearied nation and opening up a new era of dialogue and 
detente between the United States and Soviet Union. In 
a certain sense, Bush owes his presidency to Reagan's 
diplomacy. Therefore, overall, Bush will inherit Rea- 
gan’s line and policy in foreign affairs. 


However the “Bush era” will, after all, carry its own 
character. Judging from Bush's recent speeches and 
moves, and the speech new Secretary of State Baker 
made at the hearings of the Senate Standing Committee 
on Foreign Relations, the Bush administration's foreign 
policy will be clearly marked by a strong pragmatic 
character, which will seek positive adjustment and con- 
centrate on securing a more active position in interna- 
tional affairs. This character is demonstrated in: 


1. The overall understanding of the international situa- 
tion. It sees the current world as undergoing “a period of 
important transformation,” and considers elements 
which have contributed to “cold war” undergoing qual- 
itative change. The United States should adjust its 
international strategy on the basis of practical situations 
to make sure that in this continually changing world 
pattern it can continue to hold onto its solid position. 


Experts in the United States see a certain difference 
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between the Bush and Reagan Soviet policies. While 
Bush often “looked at the contradictions between the 
United States and Soviet Union from the standpoint of 
power struggle,” Reagan would often “talk about con- 
flicts with the Soviets in point of justice.” It can be 
foreseen that in Bush’s dealings with the Soviet Union 
the anti-communist ideological element will recede fur- 
ther into the background. Instead Bush weuid adopt a 
more flexible and pragmatic policy in protecting the 
interests of the United States. 


On the problem of U.S.-Soviet relations, in order to 
maintain a “power balance” with the Soviet Union, the 
Bush administration will mainly adopt the following 


First, emphasis of maintaining a clear mind to the Soviet 
Union and the adoption of a “cautious” attitude. Bush 
has repeatedly emphasized that negotiating with the 
Soviets must be based on a position of strength. In his 
inauguration speech, he called on the United States to 
“keep up strength and alertness” in developing relations 
with the Soviet Union. 


Second, talks on disarmament with the Soviet Union will 
continue, and the “downward balance of armament” 
trend will be maintained. Bush may link the reduction of 
strategic arms issue with that of European conventional 
arms and short-range nuclear guided missiles to force the 
Soviet Union to make greater concessions. 


Third, Soviet reforms and political opening up are 
welcomed and the United States is willing to step up 
dialogue and cooperation with the Soviet Union. 


Baker recently stated that the United States will continue 
to probe the Soviet position on disarmament, human 
rights, regional conflicts and bilateral relations. “No 
matter when or where, so long as progress can be made 
on these issues, we will be interested to cooperate and 
talk,” said Baker. 


Part Two 
HK0302025 189 Guangzhou YANGCHENG WANBAO 
in Chinese 28 Jan 89 p 2 


[Article by Liu Jiang (0491 3068): “A Preliminary Anal- 
ysis of the Bush Administration's Diplomacy (second 
and last part)”) 


[Text] IV. The United States will work to coordinate its 
position with Western allies and unify steps and stances 
among themselves. In the meantime, it will try to divide 
and draw East European countries over to its side. The 
United States will make efforts to secure initiatives in 
dealings with East-West relations. 


Faced with the challenge of Gorbachev's new thinking 
diplomacy, some of the Western countries hold clearly 
divergent opinions from the United States on a range of 
problems in the treatment of East-West relations. At the 
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same time voices within the United States demanding 
the allies to share the burden of defense are increasingly 
pitched, intensifying contradictions between the United 
States and its allies. So Bush cannot but take the resolu- 
tion of internal frictions of NATO as an urgent task in 


U.S. diplomatic agenda. 


When recently touching on U.S. relations with its allies, 
Secretary of State Baker stressed that both sides need to 
“achieve consensus” in five areas: 1) Views on the 
ongoing changes in the Soviet Union; 2) European mil- 
itary situation following the INF Treaty; 3) How to erect 
a “realistic and cautious” criterion on conventional 
disarmament, 4) How to provide loans and technological 
transfers to the Soviet Union; 5) how to share the defense 
burden on an equal basis. 


Toward Eastern European countries, the Bush adminis- 
tration will take a more flexible and accommodating 
attitude to exploit the trends of economic policies and 
political democratization in these countries and launch 
propaganda offensives and cultural infiltration, seeking 
to divide relations between Eastern European countries 
and the Soviet Union. 


During his presidential campaign, Bush was already 
referring to Eastern Europe as “a region full of opportu- 
nities for the West.” Many high-ranking U.S. officials 
have raised the idea of practising “a more definite and 
beneficial policy” to Eastern Europe, which means a 
longer-term point of view emphasizing the necessity of 
structural political change, and at the same time steps 
must be taken to help countries in this region become a 
normal part of the whole of Europe,” and that is “to put 
Europe back to the pre-1918 state.“ 


V. Inheritance of Reagan's China policy, which means 
giving the policy of developing U.S.-China relations an 
important status; and adopting a tolerant attitude 
toward the normalization of Sovict-China relations. 
though here there is still the problem of “change.” 


Bush was chief of the U.S. China-based liaison office and 
is more familiar with China's situation. He repeatedly 
pointed out that it 1s a bipartisan established policy to 
vigorously develop U.S.-China relations. Secretary of 
State Baker recently has again stated explicitly: “ Devel- 
oping U.S.-China relations will not only be important for 
both countries themselves, but greatly sigmficant for 
ae the stability of international political 

order.” “Bush's experiences in China will be helpful for 
further developing relations between the two countries.” 


VI. On the “hot spots” problems, tie Bush administra- 
tion will make policies tailored to local conditions and 
based on characters in different regions. 


In Afghanistan, the “Reaganism™ the United States has 
been practising for the last several years (that ts support- 
ing anti-government armed forces in some third world 
countries to subvert the communist government or leftist 
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political power of that country) have scored some suc- 
cess. Therefore, after the Soviet military pullout from 
Afghanistan the United States may well continue mili- 
tartly and financially to “donate blood and boost the 
morale” of the anti-government guerrilla forces. This 
practice of “Reaganism™ without Reagan will eveniually 
complicate any ultimate solution of problems in these 
hot spots. 


On the Middle East problem Bush recently expressed 
willingness to resume friendly relations with Iran. It 
seems that Bush will use more U.S. political and eco- 
nomic influences, rather than a show of military might, 
in protecting the ‘nterests of the United States and its 
allies’ in the Gulf area. On the problems of Arab-Israeli 
conflicts Baker admitted that U.S.-PLO dialogue is 
“helpful to the Middle East peace progress.” while 
asserting again that U.S. position of supporting Israel 
will not change. Bush will continue to strengthen coop- 
eration with moderate Arab countries, and require Pal- 
estinian people to give up the struggles for their occupied 
land. At the same time it will exert pressure on Isrzel to 
force it to accept direct dialogues with the PLO and 
resolve disputes through talks. 


On the Latin American problems Bakez admixted the 
United States has been pursuing for the last 10 years a 


“discouraging and even self-contradictory policy.” He 
thinks that the new administration must “revert the 


whole policy,” calling for congressional bipartisan action 
to ensure that every country in that region can realize 

“democratization, development and security.” Baker 
takes this action to be the “explicit objective” in the 
Bush administration's Central American policy. 


Soviet Union 


Further Reportage on Shevardnadze Visit 


More on Initial Talks 
HK0302022089 Beijing CHINA DAILY in English 
3 Feb 89 pi 


[By staff reporter Guo Zhongshi] 


[Text] Formal talks in a “friendly, frank and truth- 
secking atmosphere” were held in Beijing yesterday 
between the Chinese and Soviet foreign ministers as part 
of the preparations for the expected Sino-Soviet summit. 


The talks, which focused on the Kampuchean issue, was 
the continuation of the two ministers’ previous talks in 
Eduard Shevardnadze, the first Soviet foreign minister 
to pay an official visit to China, said the contents of all 
his meetings and talks with his Chinese counterpart were 
extremely important and significant. 
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The last Soviet foreign minister to come to China was 
Andrei Gromyko, who visited this country with Nikita 
Khrushchev in 1959 to atiend the 10th founding anni- 
versary of the People’s Republic. 


During the talks, the Chinese Foreign Minisicr Qian 
Qichen said the situation in Kampuchea had developed 
considerably. The various talks between the parties con- 
cerned had proved vital in seeking an early political 
settlement. 

Qian said that the internal problems of Kampuchea 
should be solved by the country’s four parties without 
outside interference. 


Shevardnadze said Kampuchea had seen many changes 
recently and the process towards a final settlement of the 
question had been accelerated. 


The Soviet Foreign Minister said the withdrawal of 
Vietnamese troops, the implementation of the agree- 
ment reached between the various sides and future free 
elections should ali be carried out under international 
supervision with the major countries taking part and 
guaranteeing the process. 


Qian said international society should care about the 
peace and stability of Kampuchea after Vietnam has 
pulled out its troops and should make positive efforts for 
1 yust and fair settlement of the issue. 


During the talks, the two foreign ministers also discussed 
bilateral relations, including the Sinn-Soviet boundary 
question. 


In his toast at a banquet in honour of Shevardnadze later 
yesterday, Qian said despite certain questions which 
require further and deeper discussions, the two sides 
have reached general agreement over many issues. 


Qian said, “The scope of our understanding on the 
Kampuchean issue has enlarged and we now have more 
opinions in common.” Besides, both sides had agreed to 
establish a new relationship based on the Five Principles 
of Peaceful Co-existence. They also agreed that 
improved and normalized Sino-Soviet relations should 
be conducive to world peace and stability and would noi 
affect the interest of any other countries. 


He said China hopes to see a new mutual understanding 
between the two countries through overall and in-depth 
exchange of views with the Soviet Union over the 
question of Kampuchea. 


Shevardnadze said in his speech that the Sino-Soviet 
summit meeting will definitely lead to the normalization 
of the relations between the two countries. This, he said, 
will not only conform with the interests of the two 
peoples but also generate a favourable effect on the world 
political clim ate. 
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However, he said, much work had been left widone, with 
still many difficulties and great potentials between the 
two countries left untapped on the way towards the 
improvement of the Sino-Soviet ties. 


Qian Hosts 
HK0202154489 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1443 GMT 2 Feb 8&9 


[Report: “Qian Qichen Hosts Banquet in Honor of 
Soviet Foreign Minister’-—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 2 Feb (ZHONGGUO XINWEN SHE)— 
This evening Chinese Foreign Minister Qian Qichen 
gave a banquet in honor of Soviet Foreign Minister 
Shevardnadze, who arrived in Beijing last night. When 
the yellow candies at the table were lit, Qian told 
Shevardnadze that during his stay in China, Chairman 
Deng Xiaoping and Premier Li Peng would meet him. 


Qian regards the meeting and conversation between 
Shevardnadze and senior Chinese leaders as very impor- 
tant for the improvement and development of relations 
between the two countries. 


After a review of the meeting in Moscow 2 months ago, 
Qian said: Despite the complicated problems and the 
short period of time, we can overcome the difficulties 
and make progress so long as both sides are sincere and 
hold frank dialogues. 


Following the talks held between the foreign ministers of 
the two countries this morning, a Chines Foreign Min- 
istry official told this reporter that the 2-hour talks were 
carried out in a friendly, frank, and realistic atmosphere. 
Therefore, Qian can now expect that through the con- 
certed efforts of both sides, “the hoped-for results will be 
achieved at these talks.” 


Qian Qichen’s speech was followed by a long speech 
delivered by Shevardnadze. He said: The mutual under- 
standing between the Soviet Union and China is growing 
in scope and trust, and the cooperative atmosphere is 
developing in the direction of further improvement. He 
admitted that much still had to be done and that the 
great potentials of Soviet-Chinese relations had not been 
completely tapped. It is precisely for this reason that a 
Soviet-Chinese summit must be urgently held. He 
expressed his belief that this summit would certainly 
lead to the complete normalization of Soviet-Chinese 
Chinese military antagonism [jun shi dui kang 651! 


0057 1417 2123] will be reduced, on the basis of a 
balance, to the lowest level acceptable to both sides, that 
the boundary issue will be thoroughly settled, and that 
large-scale cooperation on Soviet-Chinese borders will 
be carried out.” 
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It is said that Shevardnadze will fly to Shanghai on a 
special plane after his meeting with Premier Li Peng 
tomorrow. He will meet with Chairman Deng Xiaoping 
there. After that, he will return to Beijing and go home 
from there. 


The banquet was held in the Diaoyutai State Gues- 
thouse. When this reporter left the hall in which the 
banquet was held, he could still hear the laughter from 
inside. 


More on Beijing Banquet 
OW0202173589 Beijing XINHUA in English 
1654 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)}—The Chinese 
and Soviet foreign minsters said here tonight that their 
current talks will achieve their expected results through 
the joint efforts of the two sides. 


At the oanquet he held tonight to welcome Soviet 
Foreign Minister Eduard Shevardnadze, Chinese For- 
eign Minister Qian Qichen reviewed his own visit to the 
Soviet Union two months ago, saying: “As the beginning 
of the normalization process in Sino-Soviet relations, my 
visit to Moscow has achieved positive results.” 


“I wholeheartedly hope,” he said, “that the positive 
spirit of our Moscow talks will be better reflected in the 
Beijing talks.” 


He said: “I would like particularly to point out that the 
Kampuchea issue is developing in a direction favorable 
to political solution. As big nations concerned about the 
Kampuchea issue, China and the Soviet Union should 
continue to make constructive efforts for an early just 
and reasonable settlement of the issue. For this reason, 
China hopes to enlarge and reinforce mutual under- 
standing through a comprehensive exchange of views so 
as to reach further mutual understanding. China is 
willing to hold serious and concrete discussions with the 
Soviet Union on the future of Sino-Soviet relations. 


“We will also discuss other important issues in our 
relations that are of common interest, and preparations 
for the summit. | sincerely hope and believe that, 
through the efforts of both sides, our talks will achieve 
the expected results.” 


He also said Shevardnadze will meet Chairman Deng 
Xiaoping and Premier Li Pei\g, meetings that are the 
most significant part of the Soviet minister's visit and 
very important events in the improvement and develop- 
men: of the two countries’ relations. 


In his reply, Shevardnadze reviewed the development of 
Soviet-Chinese relations in recent years. He noted that 
mutual understanding is increasing and the atmosphere 
of trust and cooperation is improving. 
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“However,” he said, “the huge potential in Soviet- 
Chinese relations has not been completely tapped yet. 
See eee Sve Becumnp- ane oe 9 
summit, which, we believe, will surely lead to 

ough normalizzi:c= of Soviet-Chinese relations.” 


He said: “We are convinced thet the complete sormal- 


He said that the Soviet Union and China are building a 


new type of relationship through joint efforts, and will 
turn the.« border into a strip land of peace, friendship, 


good-neighborliness and cooperation. 
He said the following efforts should be made: 


— To reduce, on the basis of balance, the Sovict- 


Chinese military confrontation tc a mutually accept- 
able minimum level: 


— To settle the border questsor thoroughly. and 


— To conduct large scale cooperation in the Sovict- 
Chinese border areas. 


Shevardnadze said the Soviet Union is willing to over- 
come once and for all the estrangement that once existed 
between the two countrics. 


He said the Soviet Union hopes that an atmosphere of 
relations, 


Mian, ad sotpecs hr on0h other's tater, vtsapeions, 
experience and practices. 


These principles can be realized only under conditions of 
reciprocity, he added. 


He also expressed the hope that the two countries will 
work hard in the fields of economic, trade, scientific, 


technological and cultural exchanges, of cooperation in 
intellectual and other resources, of running joint ven- 


tures, and of personnel traning. 
Present at the banquet were high-ranking Chinese offi- 
the minister of foreign economic 
Sidies ond aah, teen Yo, and the minister of 
cahea Cann 


Shevardnadze's party included Soviet Vice Foreign Min- 
ister 1.A. Rogachev and the Soviet Ambassador to China 


O.A. Troyanovskiy. 
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Qian's Speech 
1#1K0302061789 Hong Kong WEN WEI PO 
in Chinese 3 Feb 89 p 3 


[“Text’ of speech delivered by Qian Qichen at a banquet 
in honor of Soviet Foreign Minister Shevardnadze} 


[Text] First of ali, let me warmiy welcome Foreign 


Two months ago, we met in Moscow. Now we have a 
chance to meet again in Beijing to continue our dialogue 
which we began in Moscow to make further preparations 
for the Sino-Soviet summit meeting. | am glad of it. 


My visit to Moscow, as the beginning of the + - =aliza- 
tion process of Sino-Soviet relations, achieve: positive 
results. I held conscientious and pragmatic jqiu shi 3061 
1395] talks with the comrade foreign mir*ster on bilat- 
eral relations, and on the Cambodian issue in particular. 


foundly discussed and solved, we have already reached a 
common view in cuite a few aspects. Regarding the 
Cambodian issue, the field of our mutual understanding 


tion. As for big rations concerned about the Cambodian 
issue, China and the Soviet Union should continue to 
make constructive efforts for an early, just and reason- 
able settlement of the issue. For this reason, China hopes 
to increase and reinforce mutual understanding through 
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a comprehensive exchange of views on the Cambodian 
issue SO as to reach further mutual understanding China 
1s willing to hold serious and concrete discussions w:th 
the Soviet Union on the suture of Sino-Sovie* relations. 
We will also discuss other important issues in our 
reiatzons that are of common interest, and preparations 
for the summit. Today, we held our first talks in a frank 
atmosphere, and we will continue our discussions tomor- 
row. I sincerely hope and believe that through efforts of 


Respected Comrade Foreign Minister, during your stay 
in China, you will meet Chairman Deng Xiaoping and 
Premier Li Peng. These meetings and conversations will 
be the most significant part of your present visit, and 
will, at the same time, be extremely important events in 
the process of improving and developing relations 
between our two countries. 


This year is the 40th anniversary of the founding of the 
PRC. Our country has made tremendous achievemerts 
over the past 40 years. Ten years ago, on the basis of 
summing up their experiences and drawing lessons from 
the events of the previous 30 years, the CPC and the 
Chinese peopk raised the curtain of reform, opening up 
to the outside world, and building socialism with Chi- 
nese characteristics. The reform and opening up over the 
past 10 years have poundes .n the ossified and 
traditional concepts-and emancipated productive forces 
to promote all-around economic and social develop- 
ment. As a result of carrying out reform and opening up 
to the outside world, our GNP has more than doubled, 
and the face of China is changing with each passing day. 
Due to the fact that reform is a completely new, long- 
term, and arduous undertaking, and that there are no 
ready-made options that can be foliowed, we have also 
encountered some difficulties and poblems in the 
course of development. Al present, the most prominent 
problem we are facing in our economic iif is inflation 
caused by overheated economic development and the 
excessive scale of construction. Our country’s current 
chief task is to improve the economic environment and 
to rectify the economic order. Our purpose in doing so is 
to create better conditions for further deepening the 
reform and opening up to the outside world. We will 
firmly and unswervingly march along the road of reform 
and opening up. 


Al present, tremendous and profound changes have 
taken place in the world economy. Reform has become a 
main trend. Many socialist countries are carrying out 
reform in light of their national conditions. We are 
happy to see that the Soviet Union has already entered 
the stage of practical implementation of the resolu:ions 
and decisions elaborated. We sincerely wish you success 
on this regard. 


Esteemed Comrade Foreign Minister, this is the first 
time that you have stepped upon Chinese soil. We wiil 
devote a large proportion of our time for our work and 
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talks. At the same time, you will also have an opportu- 
nity to familiarize yourself with our country. You will get 
to know China's past and present, and feel what the 
Chinese peopie are thinking about, and see what they are 
doing. We hupe and believe that in the future you will 
have fresh oppertunities to deepen your understanding 
of our people and country. 


Shevardnadze's Banquet Speech 
HK0302062389 Hong Kong WEN WEI PO 
in Chinese 3 Feb 89 p 3 


{Report by WEN WEI PO Correspondent: “Shevard- 
nadze’s Speech at the Banquet Given in His Honor™] 


[Text] Beijwng, 2 Feb (WEN WEI PO)}—The speech 
delivered by the Soviet Foreign Minister E.A. Shevard- 
nadze at the welcoming banquet given in his honor >y 
Foreign Minister Qian Qichen is as follows: 


We have chosen a good time to come to see you—the eve 
of the lunar new year, a festival that in Chinese symbol- 
izes the advent of spring. Bul maybe it is a choice made 
by time itself—the time of renewal of every phe..omenon 
on earth. 


This is the time of renewal of the nature of socialism 
which has so commandingly seized our countries and 
peoples with the process of restructuring and modernina- 
tion and the time of renewal of the nature, essence, and 
content of Soviet-Chinese relations, the level of which 
stould be commens’ ate with the position and role our 
countries have in the world. 


In this context, I recall Mikhail Sergeyevich Gorbachev's 
words addressed to you, Comrade Foreign Minister, 
when you visited our country in December 1988. “Your 
arrival in Moscow,” said the general secretary of the 
CPSU Central Committee, “is more than simply a visit, 
since it Opens up, to a certain extent, a new stage in 
Soviet-Chinese relations.” 


Our trip to Beijing is also more than just a return visit. 
We wish very much to believe that it, too, will serve to 
develop further the Soviet-Chinese dialogue to the ben- 
efit and joy of our peoples. 


Not just in our cc_atries but in the entire great region of 
Asia [ya da di qu 0068 1129 0966 0575—Asian-Pacific 
ge dm henge, tg ht pee 
are keenly listening to hear harmony between such 
factors as peace, development, and stability. 


And it is heard distinct'vely by everyone. 

This harmony is distinct in our joint preparations for a 
historic Soviet-Chinese summit meeting which will take 
place during the first half of this year. 
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This harmony is also to be found in the proximity of the 
conceptual views of the highest leaders of our two 
countries on the present tendencies of world develop- 
ment. Comrade M.S. Gorbachev advocated that it was 
necessary to construct a principally new system of inter- 
national relations and Comrade Deng Xiaoping main- 
tained that it was necessary to set up a new international 
political order based on a transition from confrontation 
to dialogue, from tension to detente, and from hegemon- 
ism, discrimination, and inequality to peaceful coexist- 
ence of all states in the world. 


Our positions on problems concerning disarmament, 
elimination of weapons of mass destruction, and shield- 
ing of peaceful space from militarization are identical or 
close. 


We are seeking, and have found, common approaches to 
the problem of settling regional conflicts. And here, too, 
Our cooperation makes a real contribution to building 
security in the region and the whole world. 


Continuing on the same subject, I wish to recall our talks 
in Moscow, in which we paid great attention to the 
restructuring and modernization of our two countries. 
Now the time has come to restructure and modernize the 
relations of our two countries. For this we have a good 
foundation—values which are eternal, not subject to 
devaluation, namely, the feelings of friendship, mutual 
goodwill, and spiritual attraction of our peoples, which 
are rooted in history, the kinship of principles of Marx- 
ist-Leninist philosophy, and the processes of renewal 
which are developing side by side. 


All this is actively manifested today and promises us a 
great deal. 


Business ties are gaining strength, public contacts are 
expanding, and direct ties between individual regions, 
towns, enterprises, and establishments of the two coun- 
tries are being gradually established. 


Our political dialogue is gathering momentum, too. The 
foreign ministers of the USSR and the PRC are already 
meeting with each other for the fifth time in less than a 
year. We have not had such intensive contacts for a long 
time. You and I sense and see how areas of mutual 
understanding are broadening and moving toward an 
improvement in the atmosphere of trust and coopera- 
tion. 


Nevertheless, there is still much that has not been done 
and quite a few difficulties still remain on this path. The 
exceedingly rich potential of Soviet-Chinese relations 
has not been fully manifested. That is why a Soviet- 
Chinese summit meeting is so essential; it should lead— 
and we are confident it will lead—to a complete normal- 
ization of relations between the USSR and China. 
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We are carrying out the preparations for this, convinced 
that a full normalization of Soviet-Chinese relations will 
not only serve the good of our peoples but that it will 
have have a beneficial effect on the worldwide political 
climate. 


In pondering how we want to view our relations, we are 
more and more coming to the conclusion thai Soviet- 
Chinese relations must suit the present-day world. 


In this respect, we fee! common human values and 
interests rank alongside the universal principles of inter- 
state intercourse. It is precisely these universal principles 
that should be made the foundation in building the 
new-type relations between the USSR and the PRC 
through our joint efforts. 


The Soviet Union sees the transformation of the Soviet- 
Chinese border into a zone of peace, friendship, and 
good-neighborly cooperation as one such support. 


In this respect, we have in mind: 


— A lessening of military confrontation between the 
USSR and the PRC on a balanced basis to a mutu- 
ally-acceptable minimum level; 


— a full settlement of border problems; 


— the development of broad interaction between the 
bordering regions of the Soviet Union and China; 


I hope that the Chinese comrades will agree that all these 
goals are fully attainable. 


Wishing to overcome once and for all the areas of past 
alienation, we want to thoroughly establish in our rela- 
tions an atmosphere of trust and mutual observance of 
such principles as mutual respect for each other's inde- 
pendence, sovereignty, territorial integrity, equal rights, 
noninterference in internal affairs, and respect for each 
other’s interests, views, experience, and practice. 


These principles can be realized in practice only if there is 
an equal orientation of efforts. We need to lean powerfully 
on the oars of cooperation in the sphere of economics, 
trade, science and technology, cultural exchanges, intellec- 
tual and resource exchanges, the creation of joint firms and 
enterprises, and the training of cadres. 


Only 2 months have elapsed since we last met in Mos- 
cow. Now many of our original conceptions have begun 
to become concrete proposals and documents, thus lay- 
ing a sound basis for the summit meeting. 


What we feel happy about is that over the past 2 months, 
the world and the Asia-Pacific Region have seen some 
very gratifying developments, which are really encourag- 
ing to us. 
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The Paris conference of the signatory states of the 1952 
Geneva Protocol, which strengthened our hopes for 
concluding a convention this year on complete elimina- 
tion and banning of chemical weapons, has successfully 
concluded. 


The final document of the Vienna meeting of the partic- 
ipant states in the Helsinki Process has been adopted, 
and its significance, in our view, has far exceeded the 
frontiers of the European continent, which is what we 
spoke about at the closing of the meeting. 


The parallel talks on confidence-building measures and 
the reduction of conventional arms in Europe will soon 
start. All this makes the question of creating a system of 
security and cooperation in the Asia-Pacific Region a 
more urgent one. The establishment of such a system of 
security and cooperation in the Asia-Pacific Region will 
not follow the European model, as some people have 
thought, but will follow the pattern and trend of the 
development of the whole world. 


This is because the new international relations and the 
new international political order have presupposed a 
global unity in the process of strengthening regional 
stability. 


This endeavor is now objectively served by the develop- 
ment of the Sino-Indian dialogue to a new and qualita- 
tively higher stage. We are pleased with all our hearts at 
this new development. 


The USSR also welcomes the direct Sino-Vietnamese 
contacts, which promote the search for a constructive 
solution to the Cambodian problem. Here, we once again 
stress our firm conviction that both the Socialist Repub- 
lic of Vietnam and the People’s Republic of Kampuchea 
intend to make efforts toward this end. We are con- 
vinced that the Soviet-Chinese dialogue will exert a 
positive influence on the political readjustment of the 
Cambodian situation. 


In this contcat, the developing dialogue between the 
countries of Indochina and the ASEAN states is of great 
significance. 


Every possible endeavor must be made to strengthen the 
trend of the present dialogue and promote the develop- 
ment of present dialogue, including dialogue between the 
countries which, for various reasons, have found it 
difficult to enter into dialogues. 


Let us recall a certain feature of the recent past: The 
more contradictions and disagreements arose in the 
relations between various countries, the more chances 
there were for those who love political gambles to play 
their “cards.” 
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However, a feature of the present stage is that by entering 
into dialogues and smoothing out cooperation channels, 
the states conce:ned have successfully reduced 1! 
chances for such master poker players to gain doubtf . 
political capital from their gambles. 


Today, another logic has gained the upper hand: The 
broader the international cooperation, and the more 
States that enter into it, the more the international 
interests of various countries and the whole world gain. 


Esteemed Comrade Minister' 


While flying here from Moscow, many of us recalled the 
tune and words of a once-popular song. This is natural, 
for the landmarks of the memory do not grow old. 
However, the new era, equipping us with new land- 
marks, has provided us with new motifs. Today, the 
USSR-PRC relations can only be built on the basis of the 
modern realities, which are radically different from 
those of several decades ago. 


It is with this thought that we look to the future. May 
cooperation, mutual understanding, trust, and good- 
neighborliness come to reign in the future. May they 
serve the well-being of our two countries as well as the 
peace and security of this planet. 


RENMIN RIBAO on Talks 
HK03021 11689 Beijing RENMIN RIBAO 
in Chinese 3 Feb 89 p 1 


[Report by Zhou Xiangguang (0719 6272 0342): 
“Chinese and Soviet Foreign Ministers Hold Talks— 
Qian Qichen Fetes Shevardnadze” 


[Text] Beijing, 2 Feb (RENMIN RIBAO)—Chinese For- 
cign Minister Qian Qichen and Soviet Foreign Minister 
Shevardnadze held talks in the Great Hall of the People 
this morning. Foreign Minister Qian said the current 
talks are a continuation of their Moscow dialogue 2 
months ago, and the purpose of both dialogues is to 
make preparations for a high-level Sino-Soviet meeting. 


Foreign Minister Qian first gave a warm welcome to the 
visiting Foreign Minister Shevardnadze and his party. 
Shevardnadze thanked the Chinese side for its hospital- 
ity. He said that this is his fifth meeting with Foreign 
Minister Qian over the past year and, judging form the 
topics for discussion, this meeting is of great signifi- 
cance. 


During the talks, the two foreign ministers focused their 
discussion on the Cambodian issue. Foreign Minister 
Qian said: The situation of solving the Cambodian issue 
is developing. At present, all kinds of dialogues con- 
ducted by various parties concerned are extremely 
important to an early political settlement of the Cambo- 
dian issue. Cambodia's internal affairs should be han- 
died by the four Cambodian parties independently with- 
out foreign intervention. The international community 
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should pay attention to maintaining peace and stability 
in Cambodia after the Vietnamese withdrawal and pro- 
ceeding from this, make positive efforts to ensure a just 
solution of the internal problems of Cambodia. 


Shevardnadze said: Recently, many changes have taken 
place in the Cambodian situation, and the process of 
solving the Cambodian issue has been accelerated. He 
held that international supervision is necessary for Viet- 
nam’s troop withdrawal from Cambodia, for the imple- 
mentation of any agreement reached between the various 
parties involved, and for free elections to be held there. 
He added that all parties in Cambod. = uid take an 


active part in dialogue. 


The Chinese and Soviet foreign ministers also discussed 
bilateral relations, including the Sino-Soviet border 
issue. The talks were held in a friendly, frank, and 
truth-seeking atmosphere. 


In the evening, Foreign Minister Qian Qichen hosted a 
banquet to welcome Foreign Minister Shevardnadze, his 
wife, and his party 


At the banquet, Foreign Minister Qian reviewed his 
Soviet visit 2 months ago. He said: Although there are 
still some problems that need the continuous efforts of 
both sides, we have generally reached a consensus in 
many fields. On the Cambodian issue, the range of 
mutual understanding has been expanded and there are 
more common grounds. We have both agreed to estab- 
lish a new type of relationship between China and the 
Soviet Union on the basis of the fiv- principles of 
peaceful coexistence. We both hold that the improve- 
ment of relations and the realization of normalization 
between China and the Soviet Union should benefit 
world peace and stability and should not harm the 
interests of any other countries. Facts show that however 
complicated the problems and however short the time, 
provided both sides carry out di sincerely and 
frankly, we will surely overcome di ies and make 
headway. He pointed out: At present, the whole world is 
expecting and paying close attention to the forthcoming 
Sino-Soviet summit. We must double our efforts and 
strive to make further advances on the basis of current 
achievements. He particularly emphasized that as two 
big nations concerned about the Cambodian issue, 
China and the Soviet Union should continue to make 
constructive efforts for an early, just, and reasonable 
settlement of the issue. He hoped thai both countries can 
reach a new understanding on the Cambodian issue 
through a comprehensive exchange of views and hold 
discussions on the future of Sino-Soviet relations and 
preparations for the summit. 


Foreign Minister Shevardnadze said: The normalization 
of Soviet-Chinese relations will not only be in accord 
with the interests of the people of our two countries but 
also have a favorable impact on the world political 
climate. We must adapt Soviet-Chinese relations to the 
contemporary world. He added: We must combine the 
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value and interests of mankind with the general princi- 
ples for nation-to-nation contacts and regard these prin- 
ciples as the basis for the new type of relations we are 
now building. For this reason, it is necessary to reduce, 
on the basis of balance, the Soviet-Chinese military 
confrontation to a mutually acceptable minimum level. 
to settle the border question thoroughly, and to conduct 
large scale cooperation in the Soviet-Chinese border 
areas. He hoped that both countries will observe such 
principles as respect for independence, territorial integ- 
rity, and sovereignty, equality, and noninterference in 
each other's internal affairs and respect for each other's 
interests, viewpoints, experience, and practices. He also 
expressed welcome to the direct contacts between China 
and Vietnam for the solution of the Cambodian issue 
and believed that the dialogue between the Soviet Union 
and China will have a favorable impact on the solution 
of the Cambodian tissue. 


Also present at the banquet were Qi Yuanjing, minister 
of the metallurgical industry, Zheng Tuobin, minister of 
foreign economic relations and trade, Wang Meng, min- 
ister of culture, Zhou Guangzhao, president of the Acad- 
emy of Sciences of China, and Zhang Wenjin, president 
of the Chinese People’s Association for Fnendship With 
Foreign Countries. 


Summit Date Announcement 4 February 
HK0302064489 Hong Kong AFP in English 
0615 GMT 3 Feb 89 


Text) Beijing, Feb 3 (AFP)}—Top Soviet diplomat Edu- 

ard Shevardnadze continued talks Friday aimed at put- 
ting final touches on a planned Sino-Soviet summit, as 
differences between Beijing and Moscow emerged over a 
Cambodian settlement. 


Dates for the summit between Soviet President Mikhail 
Gorbachev and Chinese leader Deng Xiaoping will be 
announced Saturday [day as received], barring any 
unforeseen incident, Soviet sources said Friday. 


“I believe the dates will be announced tomorrow because 
it’s tomorrow that Shevardnadze is meeting with Deng 
Xiaoping,” an informed Soviet source said, adding: 
“Deng is the only man who can decide the dates for the 
summit.” 


The planned summit, the first between Soviet and Chi- 
nese leaders in 30 years, is expected to take place in 
Beijing in late April or early May, the sources said. 


The mecting would cap the reconciliation under way 
between the two communist giants after nearly 20 years 
of strained relations and antagonism. 


But as Mr. Shevardnadze's four-day visit winds down, 
the two sides have been unable to resolve differences 
over the future form of the Cambodian government once 
all Vietnamese troops have left the country, Western 
analysts said. 
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Disagreement was especially pronounced Thursday 
evening following Mr. Shevardnadze's first full day of 
talks. While the Chinese side told reporters that the talks 
had focused primarily on Cambodia, the Soviets said 
they had focused on summit preparations. 


China, which supports the Cambodian resistance, and 
the Soviets, allied with Vietnam, agree on the need for 
Hanoi's speedy withdrawal from Cambodia under inter- 
national supervision. 


Vietnamese forces have occupied the country since 
invading in December 1978 to topple the bloody Khmer 
Rouge regime and set up a client government in Phnom 
Penh the following month. 


But the Soviets have said nothing publicly on the role 
that should or could be played by anti-Vietnamese 
resistance leader Prince Norodom Sihanouk after the 
Vietnamese pullout, observers noted. 


Soviet Embassy official Vyacheslav Duhin said Thurs- 
day evening that he “could not rule out” a meeting 
between Mr. Shevardnadze and Prince Sihanouk. Soviet 
diplomats said Friday that they had no knowledge of 
such a meeting, which observers said would require the 
green light from Mr. Gorbachev himself. 


Prince Sihanouk is staying in the same state guest house 
here as Mr. Shevardnadze, the villas the two occupy 
separated by only a few dozen meters (yards), observers 
noted. 


“As big nations concerned about the Kampuchean 
(Cambodian) issue, China and the Soviet Union should 
continue to make constructive efforts for an carly just 
and reasonable settlement of the issuc,"’ Chinese Foreign 
Minister Quan Qichen said in a toast Thursday evening. 


China called on the Soviet Union and Vietnam Thurs- 
day to begin a direct dialogue with Prince Sihanouk, a 
move that would complement direct contacts that began 
last month between China and Vietnam and between 
Thasiand and the pro-Hanoi Phnom Penh government. 


But most Western diplomats said they think that China 
has firmly decided—with Mr. Deng the final authority— 
to normalize relations with the Soviet Union with or 
without an overall accord on ending hostilities in Cam- 
bodia. 


Talks were progressing much more smoothly on the need 
to reduce military tension along the Sino-Soviet border, 
the world’s iongest border at 6,700 kilometers (4,150 
miles), analysts said. 


in his toast, Mr. Shevardnadze said that the Soviet 
Union and China should work “to reduce, on the basis of 
balance, the Soviet-Chinese military confrontation to a 
mutually acceptable minimum level.” 
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Yang Shangkun Invites Gorbachev 
HK0302084489 Beying XINHUA in English 
0830 GMT 3 Feb &9 


[Text] Being, February 3 (XINHUA)—Chinese Presi- 
dent Yang Shangkun formally invited Soviet leader 
Mikhas! Gorbachev to visit China. 


The snvitation was extended, on behalf of the Chinese 
president, by Foreign Minister Qian Qichen to his Soviet 
counterpart Eduard Shevardnadze during their talks 
here this morning. 


Shevardnadze accepted Yang's invitation on behalf of 
Gorbachev, and expressed his thanks for the Chinese 
President. 


During their talks, Qian noted that China and the Soviet 
Umion should build a new type of state-to-state relations 
on the basis of the five principles of peaceful co-existence 
and develop the bilateral economic relations on the basis 
of equality and mutual benefit. 


China pursues an indepex.dent foreign policy of peace 
and the normalization of Sino-Soviet relations will by no 
means affect their relations with other countries, he 
stressed. 


Both sides also discussed other issues concerning the 
bilateral relations, including those on expansions of 
economic and trade ties. They briefed each other on the 
positions of their respective countries on international 
issues. 


They both pledged to attach importance to the signifi- 
cant role the United Unions [as received] and its secre- 
tary general have been playing in casing the international 
tension. 


Shevardnadze for Gorbachev 
OW0202085489 Beying XINHUA in English 
0833 GMT 3 feb 8&9 


[Text] Bewing, February 3 (XINHUA)}—Chinese Presi- 
dent Yang Shangkun formally invited Soviet leader 
Mikhail Gorbachev to visit China. 


The invitation was extended, on behalf of the Chinese 
president, by Foreign Minister Quan Qichen to his Soviet 
counterpart Eduard Shevardnadze during their talks 
here this morning. 


Shevardnadze accepted Yang's invitation on behalf of 
Gorbachev, and expressed his thanks for the Chinese 


president. 


During their talks, Qian noted that China and the Soviet 
Union should build a new type of state-to-state relations 
on the basis of the five principles of peaceful co-cx:st- 
ance and develop the bilateral economic relations on the 
basis of equality and mutual benefit. 


positions of their respective countnes on international 


issues. 

They both pledged to attach importance to the signifi- 
cant role the United unions [as received] and its secre- 
tary general have been playing in easing the international 
tension. 


Shevardnadze Says Talks ‘Successful’ 
OW0302133689 Tokyo KYODO in English 
1316 GMT 3 Feb 89 


os Beijing, Feb. 3 KYODO—Soviet Foreign Minis- 

ter Eduard Shevardnadze and his Chinese counterpart 
Qian Qichen, in their second round of talks here Friday, 
set the date for summit talks between Soviet leader 
Mikhail Gorbachev and senior Chinese Deng Xiaoping. 


Qian conveyed an invitation from Chinese President Yang 
Shangkun for Gorbachev to visit China and Shevardnadze 
accepted the invitation on behalf of Gorbachev. 


will spell the end of a chill in Sino- 
Soviet relations which has prevailed since the late | 950s. 


The change is expected to influence relations between 
the two countries and the United States, as well as 
Japan-Soviet relations. 


After his three-hour second and final round of talks with 
his Chinese counterpart, Shevardnadze told Japanese 
reporters that he and Qian had agreed on a date for the 
summit talks and that he will announce it Saturday. 


Friday afternoon. He will meet Deng Xiaoping in Shang- 
hai on Saturday. 


Shevardnadze will hand Deng a letter from Gorbachev. 
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The second round of talks discussed principles for a 
normalization of relations between parties and docu- 
ments to be signed at the summit. 


The first round of talks on Thursday focused on Kam- 
puchea and Qian and Shevardnadze agreed that progress 
is besng made in resolving the Kampuchean Conflict. 


At Friday's meeting, Qian said the two countries should 
build a new type of relations on the basis of the “five 
principles for peaceful coexistence.” 


The two sides have also agreed on basic policies for 
expanding economic cooperation and entering the inter- 
national economy. 


China and the Soviet Union agreed in principle to hold 
summit talks in Beiing in the first half of this year when 
Qian visited the Soviet Union last month. 


Li Peng Meets Shevardnadze 
HK0302125089 Beijing XINHUA Hong Kong 
Service in Chinese 1216 GMT 3 Feb 89 


[Report by Chai Shikuan (2693 0013 1401) and Zhu 
Yunlong (2612 0061 7893): “Li Peng Says Sino-Soviet 
High-Level Meeting Is an Important Matter”—XIN- 
HUA headline} 


[Text] Beijing, 3 Feb (XINHUA)}—At a meeting with 
Soviet Foreign Minister Shevardnadze in Zhongnanhai 
this afternoon, Premier of the State Council Li Peng 
said: The Sino-Soviet high-level meeting [gao ji hui wu 
7559 4787 2585 2524] to be held soon is an important 
matter. The normalization of Sino-Soviet relations is 
beneficial to the peoples of the two countries and to 
world peace and stability. 


Li Peng pointed out: China and the Soviet Union are 
neighbors and they are both carrying out reforms. They 
can learn from each other's experience and carry out 
economic cooperation. 


During their 100-minute meeting, the host and the guest 
exchanged in-depth views on Sino-Sovie. relations and 
the Cambodian issue. 


Shevardnadze said to Li Peng: The Soviet Union and 
China should establish [jian |i 1696 4539] and develop 
relations on the basis of General Secretary Gorbachev's 
new thinking and the new international political order 
proposed by Chairman Deng Xiaoping, and the princi- 
ples of peaceful coexistence should run through these 
relations. 


Shevardnadze held that the ongoing reform in China, 
which has a revolutionary character and is of profound 
significance, has an influence on the whole world. 


that it should be placed under international supervision. 
China does not approve of completely dividing the 
international and the internal part of the Cambodian 
issue for, otherwise, it will have a sequela. He said: “We 


Shevardnadze conveyed to Li Peng the regards of Mik- 
hail Gorbachev, general secretary of the CPSU Central 
Committee, and Nikolay Ryzhkov, chairman of the 
USSR Council of Ministers. Li Peng also asked Shevard- 
nadze to give his regards to Gorbachev and Ryzhkov. 


Chinese Foreign Affairs Minister Qian Qichen was 
present at the meeting. 


Soviet Says Deng in Shanghai for Medical Reasons 
HK0302122489 Hong Kong AFP in English 
1215 GMT 3 Feb 89 


[Text] Beijing, Feb 3 (AFP)-—Senior Chinese leader 
Deng Xiaoping is in Shanghai for medical treatment, a 
Soviet diplomat said Friday, citing “rumors” and con- 
versations with Western reporters as the source for his 
information. 


“I've heard that he’s in Shanghai to undergo some 
medical examination or to see doctors. I hope that he’s 
okay,” the diplomat, Vyacheslav Duhin, told a press 
briefing on the second full day of Soviet Foreign Minis- 
ter Eduard Shevardnadze's visit to China. 


But he added: “This is unofficial information. It's just 
rumors. We don't have official information on the health 
of Chinese leaders.” 


Later, pressed vy reporters, Mr. Duhin said that he had 
received his information from Western journalists. 


He added that it was his personal opinion that a Sino- 
Soviet summit would be heid in Beijing, and not Mos- 
cow, because of the health of Mr. Deng, who is 84. 


Mr. Deng’s son, Deng Pufang, told a press conference 
here last month that his father was in good health. 
African diplomats who saw Mr. Deng greeting Mali 
President Moussa Traore in Shanghai on January 27 
agreed. 
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Mr. Deng quietly went to Shanghai some weeks ago with 
his family—as he did last year—and there has been 

within Beiing’s foreign press and diplomatic 
corps that he might have gone there for heaith reasons. 


Bu: observers were surprised that a Soviet diplomat, 
speaking on the record for attribution, would say that 
M:. Deng was rumored to be seeking medical care. 


Mr. Shevardnadze is to go to Shanghai to deliver a 
letter from Soviet President Mikhail Gorba- 


chev to Mr. <n eee 
is expected to be announced afterwards. 


WEN WEI PO Reviews Sino-Soviet Relations 
HK0302063089 Hong Kong WEN WEI PO 
in Chinese 3 Feb 89 p 2 


[“Special dispatch” from Beijing by staff reporter Liu 
Jui-shao (0491 6904 4801): “Realistic Foundation for 
Fostering Cordial Relations Between China and the 
Soviet Union—Wiitten at a Time When the Soviet 
Foreign Minister Is Visiting China™’} 


[Text] Beijing, 2 Feb—Today, the Soviet foreign minis- 
ter will begin his official visit to Beijing, thus beginning 
the prelude to a new chapter in the annals of Sino-Soviet 


diplomatic relations. 


China and the Soviet Union began their talks at the vice 
foreign ministerial level in October 1982, and so far 13 
rounds of such talks have been held. However, the two 
sides began to make major adjustments in their foreign 
policies and make substantial progress in their bilateral 
relations only in the last 2 to 3 years. 


Deng Xiaoping Took the Initiative 


It must be emphasized that the proposal to hold a 
summit meeting was first put forward by Deng Xiaoping. 
In addition. he pointed out the well-known “three major 
obstacles,” and these excluded the ideological and his- 
torical disputes in which the two sides had become mired 
for decades and directly linked China's policy toward the 


Vietnam, which posed an armed 
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The Soviet Union's Realistic Diplomatic Strategy 


It can also be said that the Soviet Union took its realistic 
diplomatic strategic principles as a base in taking a series 
of actions in recent years to improve relations with 
China. 


Before Gorbachev came to power, the domestic and 
international situation of the Soviet Union was not so 
favorable. Its economic growth began to slow down in 
the 1970's, and the people's living standards were also 
lowered. In December 1979, the Soviet Union even 
invaded Afghanistan and fought a war there for 8 years. 
Each year, the Soviet Union had to spend $2 billion to $3 
billion on the fighting in Afghanistan, and suffered over 
30,000 battle casualties. The involvement in Afghani- 
stan not only added a heavy burden to the Soviet 
economy, but also worsened relations between the Soviet 
Union and China. In addition, the fighting in Afghani- 
stan impeded the Soviet Union from concentrating its 
national strength and affected its position in the arms 
race with the United States. Therefore, in order to strive 
for a peaceful and relaxed environment and to prevent 
more resources from being used outside the country to 
no avail and thus build up the national strength, the 
Soviet Union could not but make adjustments to its 
foreign relations. 


The “new thinking” theory put forward by Gorbachev 
can be summarized into seven points, and three of them 
are: First, foreign policy should serve domestic policy. As 
an extension of domestic policy, foreign policy should 
mainly serve the purpose of accelerating the Soviet 
Union's domestic economic development. Second, mil- 
itary strategy should be defense-oriented, and the secu- 
rity of the country cannot be guaranteed merely by 
military means, so armaments should be reduced to a 
“rational and adequate” jevel. In this respect, the Soviet 
authorities now show more tolerance toward people's 
criticism of “hegemonism™ and “big-power chauvin- 
ism.” Third, on regional issues, the Soviet Union indi- 
cated that it would give up “lateral confrontation” and 
agree to political solutions as the sole means for settling 
problems so as to seek a “balance of interests” under the 
premise of acknowledging reality and ensuring national 
interests. The above three points were reflected con- 
cretely in its willingness to remove the “three major 
obstacles” to Sino-Soviet relations. 


Many Het Spots Are Cooling Down 


China welcomed the Soviet Union's new actions. Maybe 
the Chinese were more enthusiastic about the new devel- 
opments in their minds than in their words. 


A semor Chinese diplomat commented on the Soviet 
troop withdrawal from Afghanistan by saying that the 
withdrawal of the Soviet troops will remove a hot spot 
next to China, and this will not only be conducive to the 
improvement of Sino-Soviet relations and the improve- 
ment of East-West relations, but will also promote the 
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relaxation of hot spots in other regions. Seeking political 
solutions for international disputes has become a generai 
trend in the world. “The Geneva agreement on the 
Soviet troop withdrawal from Afghanistan represented a 

major breakthrough in the political settlement of 
regional conflicts.” This was indeed valued very highly. 


On the Cambodian issue, the Soviet Union has also 
exerted its influence to quicken the speed of the Vict- 
namese troop withdrawal from Cambodia. Chinese offi- 
cials held that this will not only help remove a major 
hidden peri! from another neighboring region of China, 
but also help lessen China's burdens caused by its foreign 
commitments. The Chinese authorities are certainly glad 
to see this. A senior Chinese official also highly 
appraised the Soviet Union's reform by saying that the 
Soviet Union's reform is objectively favorable to China, 
and the developments in the Soviet Union are also 
conducive to reforms in other socialist countries, 
because this can strengthen our capacity for coping with 
the difficulties. So China hopes that the Soviet reforms 
will succeed. 


It should be mentioned here that before mayor break- 
throughs are made in Sino-Soviet diplomatic relations, 
economic relations between the two countries have been 
strengthened rapidly. The latest statistics show that the 
agreed trade volume between China and the Soviet 
Union sharply increased from 3.18 billion Swiss francs 
in 1987 to 4.09 billion Swiss francs in 1988. The two 
countnes have also set up a vice premier-level joint 
committee for economic, trade, scientific, and techno- 
logical cooperation, which has signed a number of agree- 
ments on starting or transforming some industrial 
projects in China and on other economic and technolog- 
ical cooperation projects. Not long ago, the two countries 
signed an agreement stipulating the terms for the estab- 
lishment of Sino-Soviet joint ventures. 


The Establishment of a New- Relationship 
Between China and the Soviet Union 
In addition, satisfactory has also been made in 


gradually withdrew its troops trom the Sino-Soviet bor- 
years were also resumed. The work teams of the two 
sides 


Sino-Soviet relations are normalized in an all-around 
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way, an alliance relationship like that in the 1950's will 
still not appear between the two countries. He said that 
with the internationa! situation generally casing, China 
and the Soviet Union will build a “new-type” relation- 
ship on the basis of the five principles for peaceful 
coexistence. 


QIUSHI Views Inflzence of CPSU on CPC 
OW 3012214988 Beijing QIUSHI in Chinese 
No 11, | Dec 88 pp 43-44 


[Article by staff reporter Li Mingsan: “Important Topics 
Promotive of the Study of the History of the CPC—A 
Summary of the Seminar on the Influence of the ‘History 
of the CPSU" on the Study of the History of the CPC”) 


[Text] On 2¢ October 1988 the All-China Society for the 
Study of the History of the CPC, the Beying Municipal 
Society for the Study of the History of the CPC, the Party 


Beying Normal University, “ Dangshi 
Yanjiu™ (“Studies of the History of the 


“Concise Course in the History of the 

viks)” (hereafter referred to as history of the CPSU) on 
the teaching and siudy of the history of the CPC. 
Altending the seminar were Comrades Liao Gailong, 
Zhang Jingru, Wang Zhongqing, Wang Yu, 
gren, He Dong, Su Shuangbi, Guo Dehong, Yin Xuyi, 
and Xu Junqi. This seminar was the first of its kind held 


ipants were very enthusiastic about expressing their 
Views. 


The participants agreed thai the “History of the CPSU" 
had a profound impact on the teaching and study of the 
history of the CPC. Two months after the book was 
published in 1938, chapter 7 and concluding remarks 
were translated into Chinese versions and then pub- 
lished in the weekly “JIEFANG”™ in Yanan. Not long 
after their publication, three books of translated Chinese 
versions were popular in the various anti-Japanese bases, 
areas under the control of the New Fourth Army, and the 
vast rear areas. By March 1941 more than 100,000 
translated copies of the “History of the CPSU" had been 


and middie-ranking cadres of the party compieted a 
systematic study of the book from May 1939 to March 
1941. At the same time, the book was taught as the 
principal course for all the party's cadre schools. In May 
i941 Mao Zedong spoke highly of this book in his 
“Reform Our Study,” saying “It is the best synthesis and 
summary of the world communist movement of the past 
one hundred years, a model of the integration of theory 
and practice, and so far the only comprehensive model in 
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the whole world,” and that “in studying Marxism-Le- 
ninism,” it 1s necessary to use this book as “the principal 
material.” (Selected Works of Mao Zedong, Volume III, 
pp 760-761) During the rectification campaign in 
Yanan, all cadres were required to study the book. In 
February 1949. the book was made one of the 12 
compulsory books selected by the Second Plenary Ses- 
sion of the Seventh CPC Central Committee for all 
cadres to read. In the 1950's following the founding of 
New China, the book was made a basic course in 
Marxism-Les.inism in institutions of higher learning and 
party schools. In 1963 the “History of the CPSU” was 
one of the 10 books on the works of Marx, Lenin, Engels, 
and Stalin selected by the Departmeni of the 
CPC Central Committee for cadres to read. It should be 
noted that since the book was introduced to China, the 
party Central Committee has repeatedly urged the study 
of the book, which has played an important part in our 
theoretical work and in education for our cadres and 
which has an impact on two or even three generations of 
our party. It should be said that our past teaching end 
study of the history of the CPC, whether done well, not 
well, or even mistakenly, was directly or indirectly 
related to the “History of the CPSU.” Therefore, it 1s an 
important and urgent matier to have a correct under- 
standing of the book's influence and to sum up the 
expenence in this respect, because this will make ii 
possible to reverse the downward trend in the study of 
the history of the party and to betier satisfy the needs of 
the new penod. Some comrades have said that to 
improve the teaching and study of the history of the CPC 
and promote the development of the history of the 
history of the CPC, it 1s imperative to eliminate the 
negative influence of the “History of the CPSU.” 


Many comrades, having analyzed from different 
approaches the acgative role of the “History of the 
CPSU,” noted that the book was written under the 
personal patronage of Stalin and that as struggle between 
different political lines was its main guiding thought, 11 
profoundly reflected the political situation of the Soviet 
Union in 1938. It 1s a book suitable for the political 
situation of the time. As it contains many problems, 11 1s 
not a scientific book of history. Theoretically, 1 gives 
prominence to publicizing and de:fying individual lead- 
ers, promoting personal cults, attributing successes and 
achievements to Stalin, regarding normal differences of 
opinions as a line struggle, also regarding a line struggle 
as a class struggle, regarding so-called opportunists as the 
enemy, maintaining that class struggle in society and a 
line struggle within the party will become more and more 
acute during the penod of socialist construction and that 
the area of struggle will steadily expand. In strategic 
thinking, the book only publicizes class struggle, not 
unity, publicizing the viewpoint that the best way to 
destroy a bastion 1s to attack from within, regarding the 
petty bourgeois political parties as counterrevolutionary 
parties, and even encouraging cruci struggle within the 
working class. in socialist construction, the book one- 
sidedly stresses transforming the relations of production 
and calls for the elimination of private ownership as 


decision terming ii as an “encyclopedia of Marxism,” 
and called on the Communist Party of various nations to 
study and heed it. In doing so, the scope of Marxism and 


temic 
in the study of party history. As a result, only a single 
school of thought contends. 


adverse effects on the study 
and teaching of the history of the CPC. For many years, the 


aii 
ih 
TiRED 
Hl 
Hl! 


247 


High: 
a 
HEE 
iat 
tual 


INTERNATIONAL AFFAIRS 


and style of the “History of the CPSU” has made the 
content of many books on the history of the CPC fall into 
a quagmire of works, conferences, and documents. The 
vast number of people's nch and colorful practical activi- 
ties are seidom, or never, reported in these books. As a 
The long-term reckless imitation of the “History of the 
CPSU,” which is geared to political needs, by regarding the 
study of party history, which is apparently a historical 
science, as a discipline of political theories has made us 
achieve nothing in the establishment of such basic theones 
as the target and content of the study of party history, and 
has senously impeded the study and development of the 
science of party history. Our study of party history has 
lagged far behind that of the other disciplines, no matter in 
terms of in-depth and extensive study, or in terms of high 
standard academic achievements. 


With regard to the question of the influence which the 
“History of the CPSU” had on the CPC, some comrades 
maintain that while seeing its negative influence, of 
course, one must not overlook the positive role it has 
played in the past. No man is perfect. No book is perfect. 
They are all products of history, and the “History of the 
CPSU™ is no exception. Therefore, the “History of the 
CPSU™ should be analyzed in light of history and by 
seeking truth from facts. Total negation is untenable. On 
the positive side, the book reflects the CPSU's major 
activities at that time. On the basis of a Marxist stand, its 
authors accurately recovded the historical course of the 


Lenin and Stalin and in this way spreads Marxist- 
Leninist knowledge. Alihough some of their views are 


party after 1956. was wrong. But without engaging in 
Struggle and its highest form of armed struggle 


ture of the book of party history. Without these confer- 
ences and documents, can it be called a book on party 
history? The viewpoints of the “History of the CPSU” 
are Clear, its writing is succinct. Some of the descriptions 
are lively, and the titles of chapters and paragraphs 
reveal their mayor contents, which makes it easier for 
beginners to master its basic contents. Therefore, we 
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enterprises in Dalian City in 1987 amounted to $53.025 
million. This amount accounts for 60.3 percent of total 


Bevyjing in Mandarin to Taiwan 


1500 GMT 29 Jan 


investments made by foreign enterprises in the year. The 
amount also 1s equivalent to total investments made by 
Japanese enterprises in the past 4 years spanning from 
1984 to 1987. As a result, the investments by Japanese 


enterprises 
are more confident after the conclusion of China-Japan 
investment protection agreement, and investment cli- 
mate in Dalian City has been improved. The invest- 
ments by Japanese enterprises this year are expected to 
increase. 


Architects Complete Pagoda Model for Japan 
OW0102045 389 Beijing XINHUA in English 
0151 GMT / Feb 89 


Seb-Saharan Africa 
Eavey ia on Student Prosecution 
AB2901 19 Paris AFP in French 
1348 GMT 29 Jan 89 


[Text] Lagos, 29 Jan (AFP)}—All African or PRC stu- 
dents who participated in at 
Chinese universities will be treated equally before the 


imation from the Chinese peopic, adding that “I saw 
even Chinese giris.” 
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Li Peng Meets Cameroonian Ambassador 
OW3101 180789 Beijing XINHUA in English 
1116 GMT 31 Jan 89 


[Text] Beijing, January 31 (XINHUA)}—Chinese Pre- 


1. Cui Jie ad po neha b ag = mg om og llr 
dinary and plenipotentiary of the PRC to the Republic of 


iner [7357 2946 1422) is relieved of his post as 


ing on its fnends worldwide to 
tion at the coming international on debt, the 
Malian weekly “L’ESSOR”™ said today 


“L’ESSOR™ praised China's African policy, following 
Malian President Moussa Traore’s January 25-28 China 
visit. 


Mal: has continued to develop warm and fnend?y rela- 
tions with China since its emergence in the international 
arena, added the paper. 
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‘Analysis’ of "s Rule in Congo 
OW0202010789 Beijing XINHUA in English 
0804 GMT 31 Jan 89 


[“Analysis: Sassou-Nguesso’s 10 Years of Efforts |or 
Domestic Stability (by Xu Zhengiang)”"—XINHL'A 
headline] 


[Text] Brazzaville, January 30 (XINHUA)}—In a few 
et, Se Sing oie ene Co aan 
5, 1979 movement, considered in the 


1987 Owando rebellion, and invited all Congolese exiles 
to return. 


In foreign affairs, the Congo has played a more active 
role in the last ten years in the resolution of regional 
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las’ December 13 and the agreements signed on 22 thc 
same month in New York on the withdrawal of Cuban 
troops from Angola and the application of U.N. Security 
Council Resolution 435 on Namibian independence. 


During his presidency of the organization on African 
unity from 1986 to 1987, Sassou-Nguesso went to 
Europe, America and Asia, promoting international 
cooperation. In Africa, he encouraged cooperation 
between African countries and the economic integration 
of the subregion of Central Africa. 


The last 10 years have been ing for the national 
economy. In the beginning of the 1980s, the introduction 
of foreign investment allowed the Congo to rapidly 
develop the exploitation of oil, bringing the annual 
production of crude oil from more than 2 million tons in 
1979 to more than 5 million in 1989. 


since the country’s independence, was put into effect 
from 1982 to 1986. During that time, the Congo was able 
to improve its train service and highways, build bridges, 
enlarge its airport, and install telecommunications. 


The drop in oil exports since 1985 has caused the price of 


brought great economic difficulties to the Congo since 
1985. Despite the program of structural adjustment 
begun that year and reinforced the following year, the 
Congo's economy has still not overcome that difficult 
situation. 


posed a medium-term plan, defining the state's financial 
goals for 1995, including balancing the state budget and 
— economic growth independent of the oil 


The Centrai Committee of the Congolese Workers’ Party 
and the National Popular Assembly have already recom- 
mended Sassou-Nguesso's reelection as the head of the 
party and state. He would thus be the first Congolese 
president since the country’s independence to receive 
three successive mandates. In his speech closing the last 
assembly session, the assembly president said that no 
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RENMIN RIBAO Reviews Ties With France 
HK0202004089 Beijing RENMIN RIBAO in Chinese 
27 Jan 89 p 6 


In October 1963, General De Gaulle authorized former 
Prime Minister Faure to bring a personal’y signed letter to 
China and discuss with the Chinese leaders, on his behalf. 


France has not signed the partial nuclear test ban treaty 
and China also opposes it. Although the two countnes did 
not exchange ideas beforehand, they have done the same 
things. This is because both China and France want to 
maintain their independence and sovereignty and are 
against foreign intervention and invasion. We all stand for 
maintaining world peace and we do not allow some big 
powers to monopolize international affairs. Only when all 
countries are treated as equals and have the right to take an 

in world affairs can world peace be maintained 


diplomatic relations. Mr Faure agreed with him. 


On the concrete steps for establishing diplomatic rela- 
tions, Faure said: France is ready to recognize the PRC, 
to recognize that there is only onc China. But it hopes 
that China will not insist that France should take the 
initiative to sever diplomatic relations with Taiwan. To 
this, Premier Zhou replied: On the question of Taiwan, 
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there are two situations. First, some people hold that 
“Tai. n's position is uncertain.” This is not a small 
matter. It may lead to “two Chinas.” Second, some hold 
that it 1s a Complicated matter. As the Chiang Kai-shek 
clique and France have set up embassies and consulates 
on de. ny other's territories, they have to go through 
certain formalities in order to sever this relationship. 
This ts not a serious problem. Faure assured the premier 
that France belonged to the latter school cf thought. 


In consideration of the fact that the establis2:ncnt of 
diplomatic relations between China and Frarce is of 
great significance to ie development of relations 
between China and Wes\ European countries. China 
adopted a flexible attitude toward the establishment of 


Later, the representatives of both sides held talks i 
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interim of the Chinese embassy arrived in Paris. France 
thus became the first of the Western powers to establish 

relations with China. It indicated an impor- 
taat breakthrough in China's effort to strengthen rela- 
tions with Western Europe. 


Oil Exploration Contracts With UK Firm 
OW0202125689 Beijing XINHUA in English 
0243 GMT 2 Feb 89 


[Text] Being. February 2 (XINHUA)}—Two new con- 
tracts for offshore oil exploration in the Bohai Sea were 
signed today between China's National Offshore Oil 
Corporation (CNOOC) and British Petroleum (BP) 
Development Limited. 


The contract area (2.825 square kilometers) is located 
south of Bohai Bay, adjacent to the Chengbei Oilfield. 


According to the contract, BP will spend a year and a half 
drilling a test well before deciding whether or not to take 
part in further development of the area. 


A CNOOC official said that the two companies have a ten 
year history of co-opc. ation in offshore oil exploration and 
regard the new area 2s having long-term potential. 


To date, CNOOC has signed exploration agreements 
with 45 companies from 12 countries including the 
United States, Britain, Japan, France, Australia, Can- 
ada, and Italy. 
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Further Reportage on Aftermath of Baingen’s Death 


Commentary on Political Situation 
HK0302045489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1445 GMT 2 Feb 89 


[Commentary by Jing Wen (5427 2429): “Baingen’s 
Death and the Tibet Political Situation” 


[Text] [no place-name as_ received], 2 Feb 
(ZHONGGUO TONGXUN SHE)—Following the 
death of the 10th Great Master Baingen, who was 
termed by Deng Xiaoping “a great patriot,” people at 
home and abroad are very concerned over political 
trends in Tibet. This phenomenon in itself shows that 
Baingen was a special figure who played a special role in 
this special region. 


The 10th Baingen was one of the two great religious 
leaders of the Gelu sect of Tibetan Buddhism. He had 
irreplaceable influence in Tibet, where practically the 
entire population holds religious belief, and he was also 
a tireless statesman. Hence he played the role of a bridge, 
mentally linking the central authorities with the Tibetan 
people. During his lifetime, in common with many 
high-ranking CPC cadres, he was persecuted by the ultra 
“leftist” line for a time, and hence among them there 
deveioped the common language of eliminating “leftist” 
poison and invigorating and building the country. He 
sharply pointed out certain errors and mistakes of the 
CPC and also on occasion proposed positive and highly 
constructive suggestions for governing Tibet. His honest 
and sincere qualities were highly valued by people of 
insight in the party, and he gained their trust. Through 
his death, the CPC has lost a sincere cooperator and an 
outspoken friend. 


Starting with the 4th Baingen and Dalai Lamas, five 
Baingens and nine Dalais had their status conferred and 
became masters, but the 10th Baingen and the 14th 
Dalai, who now lives in India, have no master-appren- 
tice relationship, since they are equal coreligionists. 
Baingen clearly stated his principled stand of preserving 
national Unity and also cared for the Dalai Lama’s 
relatives in China. He also relayed certain requests of the 
Dalai Latina to the central government. Through the 
death of the 10th Baingen, the CPC has lost a man with 
a suitable background for dialogue with the Dalai Lama. 


It is evident how tremendous is the loss caused by the 
Baingen’s death to the CPC in governing Tibet, and this 
will have an impact on the political situation in Tibet. In 
particular, 10 March happens to mark the 30th anniver- 
sary of the armed rebellion launched by the clique of 
Tibetan upper-strata rebels. The political situation in 
Tibet will naturally arouse people’s concern. 


There are three factors affecting the political situation in 
Tibet: the international environment, the CPC policies 
for governing Tibet, and the attitude of the Dalai Lama. 
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The present mood in international political relations ts 
detente and consultation. The Indian prime minister's 
visit to China, the exchange visits of the Chinese and 
Soviet foreign ministers, and the forthcoming Sino- 
Soviet summit are tending to normalize relations 
between China and its neighbors. These are all favorable 
factors for the political situation in Tibet. 


However, whether or not the CPC’s policies for governing 
Tibet are correct and stable represent the factor determin- 
ing whether Tibet’s political situation will be stable or not. 
The policies for governing Tibet include the policies on 
nationality and religion and the economic policies for 
developing production and improving the Tibetan peo- 
ple’s living standards. And the major premise in formulat- 
ing and instituting these policies is the CPC’s basic polit- 
ical line. The CPC's political line of “taking economic 
construction as the core” followed in the past 10 years has 
provided the basic guarantee for developing Tibet's econ- 
omy as quickly as possible and tangibly improving the 
Tibetan people’s living standards. 


On the occasion of the recent reshuffle of the Tibet 
regional CPC Committee secretary, CPC Central Com- 
mittee General Secretary Zhao Ziyang fully endorsed the 
outstanding work of Wu Jinghua, the previous secretary, 
in implementing the policies on nationality, religion, and 
the united front, and also allocated several hundred 
million yuan for further implementing the policies in 
Tibet. This shows that China’s top policymakers will 
maintain the continuity and stability of the policies for 
governing Tibet. Although Hu Jintao has only been 
secretary of the Tibet regional CPC Committee for 2 
weeks, in his speeches on a number of important occa- 
sions he has revealed the wise intentions of the CPC's 
top policymakers regarding the governing of Tibet. After 
the death of the Great Master Baingen, his sutra master, 
the living buddha Gaya, and the living buddha Chaza, 
director of the people’s management committee of the 
Zhaxi Lhunbo Lamasery, pointed out that “the policies 
on nationality and religion should not be changed just 
because of the Baingen’s death.” Wen Jiabao, alternate 
member of the CPC Central Committee Secretariat and 
director of the Central General Office, stated immedi- 
ately that work regarding nationality and religion in 
Tibet would only be stepped up, not weakened, and 
would be done better. 


Through the death of the 10th Baingen, the CPC has lost 
an important figure in holding together the minds of the 
Tibetan people. In its future work in governing Tibet, the 
CPC will have to be still more cautious and base its work 
still more soundly on Tibetan realities. It must also 
establish a system of regular and extensive democratic 
consultation and dialogue, and train and employ more 
Tibetan cadres. Only thus can it fill the gap in mental ties 
left by the Baingen’s death. 


The Dalai Lama is also a factor that cannot be neglected 
in influencing the political situation in Tibet. Following 
the death of the 10th Baingen, in accordance with 
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religious custom, the Zhaxi Lhunbo Lamasery sent an 
obituary cable to the Dalai Lama, and the Dalai said that 
he mourned this death. If the Dalai can send represen- 
tatives to the mainland to take part in the Baingen’s 
obsequies, and can also work with the central govern- 
ment in devising great schemes for building Tibet, that 
will be a wise and praiseworthy move. The | 0th Baingen 
inherited the Baingen tradition of patriotism and con- 
tributed to the unity of the great family of the Chinese 
nation. A glorious page will be written in history lauding 
his tremendous efforts in preserving Tibetan culture and 
improving the Tibetan people's living standards. The 
fact that the Dalai Lama is living in exile inevitably gives 
one the feeling of attempting ineffective solutions 
regarding prompt and accurate determination of current 
issues in Tibet, and devising effective ways of improving 
things. Independe:ce for Tibet is unrealistic, whether 
viewed from history or from the conditions of today; and 
pursuit of self-rule through violence and disturbance is 
harmful to the state and the Tibetan people and can only 
add to the complexity of the Tibetan problem. 


Tibetan political trends are optimistic, but factors for 
instability also exist. So long as the CPC implements the 
guideline of cautious and careful government of Tibet 
and absorbs past lessons in this respect, then Tibet's 
future will be bright as the policy of reform and opening 
up deepens and the nation’s strength increases. 


Leaders Mourn Panchen Lama 
OW0202232589 Beijing XINHUA in English 
1549 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)—Luo Gan, secre- 
tary general of the State Council, and other senior 
Chinese leaders mourned the death of the Panchen Lama 


at a Beijing lamasery today. 


Luo put a hada, a silk scarf, as a token of respect on a 
photo of the late Panchen Lama in the Yong He Gong 
(Temple of Harmony and Peace) and expressed sympa- 
thy to the praying monks there. 


He said the Panchen Lama, who died on January 28 in 
Tibet, was a noted patriot, statesman and outstanding 
religious leader of the Tibetan people. His death is a 
great loss to the country and its people. 


““We should carry forward his spirit of loving the country 
and work hard for the prosperity of Tibet and the 
building of a socialist country with Chinese characteris- 
tics,” Luo said. 

On behalf of the State Council, Luo also offered alms to 
the praying monks in the temple. 


The temple is one of the major temples to hold religious 
activities to honor the memory of the Panchen Lama as 
planned by the Buddhist Association of China. 
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Lamas and monks in China's Tibetan Buddhist Institute 
began three days of prayers for the Panchen Lama 


yesterday. 


Many Buddhists, despite their old age, paid their 
respects for an hour before the photo of the late Panchen 
Lama. 


With Luo Gan were officials trom the United Front 
Work Department of the Chinese Communist Party 
Central Committee, the Commission for State National- 
ities’ Affairs, the Beijing municipal government and 
departments of the central government. 


Jiang Zemin Pays Respects 
OW0202212789 Beijing XINHUA in English 
1505 GMT 2 Feb 89 


[Text] Shanghai, February 2 (XINHUA)—Buddhists in 
Shanghai, China’s biggest city, are holding memorial 
services in the Yufo Monastery to mourn the death of the 
Panchen Lama, who died on January 28. 


More than !,000 Buddhists from all monasteries in the 
city have joined in the mourning rites, which began 
yesterday and will last till Friday [3 February]. 


Jiang Zemin, secretary of the city’s party committee, and 
Zhu Rongji, mayor of the city, visited the monastery to 
pay their respects to the late Panchen Lama, who had 
visited Shanghai many times. 


More than 400 Tibetan children studying at the Shang- 
hai Hui Nationality Secondary School are also taking 
part in the memorial rites. 


At the Yufo Monastery Jiang talked to the Tibetan 
students, encouraging them to study hard so that they 
will be able to contribute much to the development of 
Tibet. 


Yesterday officials from the Zhabei District, where the 
secondary school is located, donated stati»nery and 
sports materials to the Tibetan students. 


A report from Guangzhou says 200 Buddhists in the 
capital city of Guangdong Province today prayed for the 
late Panchen Lama in the city’s two major monasteries. 


Provinces Mourn Baingen 
OW0202212989 Beijing XINHUA in English 
1503 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)—Buddhist asso- 
ciations and Tibetans in Yunnan, Guizhou and Sichuan 
Provinces have held memorial services for the late 
Panchen Lama. 


In Kunming, capital city of Yunnan, Buddhists gather<. 
and prayed at a monastery that the late Panchen Lama 
had visited. 
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More than 200 Tibetan students studying in Kunming 
presented hada silk scarves traditionally used by Tibetans 
as a token of respect to a portrait of the Buddhist leader. 


Lamas in the Tibetan Autonomous Prefecture of Degen 
in Yunnan also held a memorial service to honor the 


memory of the great master. 


In Guiyang, capital city of Guizhou Province, Buddhists 
prayed for his early reincarnation. 


The Emei Mountain Buddhist Association in Sichuan 
started a three-day memorial ceremony today. 


Provincial and municipal leaders and heads of relevant 
departments took part in local memorial services. 


Shaanxi Holds Prayer Ceremony 
HK0302061589 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 2 Feb 8&9 


[Text] The Shaanxi Provincial Buddhist Association and 
the Xian City Buddhist Association yesterday held a 
prayer ceremony at the well-known (Guangren) Lama- 
sery in Xian to wish Great Master Baingen an early 
incarnation and to express deep sorrow to the unex- 
pected death of the 10th Baingen Erdini Qoigyi Gyain- 
cain, vice chairman of the NPC Standing Committee, 
and honorary president of China Buddhist Association. 
A portrait of the deceased Great Master Baingen hangs 
upon the wall of the mourning hall at the temple of the 


(Guangren) Lamasery. 


The prayer ceremony was presided over by Master 
(Huiyu), vice president of the Shaanxi Provincial Bud- 
dhist Association. More than 30 lamas of Xian City 
chanted sutra and prayed for Great Master Baingen. 


The association president (Xu Ligong) read out an 
elegiac address at the prayer ceremony, grieving over the 
unexpected death of Great Master Baingen and wishing 
him an early reincarnation. (Xu Ligong) called on Bud- 
dhist believers of the province to inherit and carry on the 
unrealized wish of Great Master Baingen, unite as one 
by holding aloft the banner of patriotism, and work with 
unremitting efforts for safeguarding the national unity 
and nationality solidarity and developing the fine tradi- 
tions of Buddhism. 


(Mao Wenxiang), deputy head of the provincial party 
committee United Front Work Department; (Li Shuxuan), 
chairman of the provincial Nationalities’ Affairs Commit- 
tee and head of the provincial Religious Affairs Bureau; 
and other comrades went to the (Guangren) Lamasery to 
grieve over the death of Great Master Baingen. 
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Tibet | Notice Announced 
HK0302061189 Lhasa Tibet Service 


in Mandarin 1130 GMT 2 Feb 89 


[Text] It is hereby announced that the Tibet Autono- 
mous Region will hold a meeting to mourn Vice Chair- 
man Baingen Erdini Qoigyi Gyaincain. 


The notice reads: A meeting is to be held at the Lhasa 
Theater at 1600 of 3 February 1989 to express decp 
sorrow to the death of Vice Chairman Baingen Erdini 


Qoigyi Gyaincain. 


The Tibet Television Station will televise the meeting at 
the appointed time. 


Journalists, Jurists Seek Greater Press Freedom 
OW0302013089 Beijing XINHUA in English 
1514 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)}—More than 50 
Chinese senior journalists and jurists meeting here today 
called for greater freedom of the press as they discussed 
ways of formulating a press law. 


The newly-founded China Press Law Research Center 
sponsored the discussion in an effort to promote the 
formulation of a press law, for which the Chinese people 
have been calling. 


Zhang Youyu, adviser to the Law Committee of the 
National People’s Congress, said that a press law should 
emphasize press freedom while relevant regulations 
should be introduced to curb the abuse of that freedom. 


The jurist said that press freedom is not yet guaranteed 
and some journalists are abusing their rights. He hoped 
that a press law would be formulated as quickly as 
possible to resolve these problems. 


Six years have passed since the first session of the 
National People’s Congress Standing Committee called 
for a press law. 


Wang Qianghua, deputy director of the Press and Pub- 
licatiou.s Administration, said his administration had 
been entrusted by the National People’s Congress last 
June to draft the law. It has now drawn up two drafts. 


They dealt with the freedom of the press and the rights 
and obligations of journalists. 


Wang said his administration planned to send the drafts at 
the end of this year to the Legal Affairs Bureau of the State 
Council, which would submit them for discussion to the 
Standing Committee of the National People’s Congress. 
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CHENG MING Article Attacks Hu 
HK02021 30289 Hong Kong CHENG MING in Chinese 
No 136, | Feb 8&9 pp 13-15 


[Article by Chang He (1603 3109): “Su Shaozhi Coura- 
geously Criticized Hu Qiaomu™) 


[Text] When 1988 was nearly at an end, the CPC heid a 
theoretical discussion to commemorate the | 0th 
anniversary of the 3d Plenary Session of the | ith CPC 
Central Committee. At this meeting, Su Shaozh: made an 
“unorthodox” speech which evoked strong repercussions 
in Beijing academic circles and also shocked Zhongnanhai. 


~~) =¥y ~*~ ; * peeeeees 


Su Shaozhi's speech was really fantastic. He first criti- 
cized the meeting for setting the tone of “not touching on 
principled and ideological issues and not getting bogged 
down in disputes over the past.” 


He said: “Why should we not discuss principled and 
ideological issues [wu xu 0523 5711]? Without discuss- 
ing principled and ideological issues and without sum- 
ming up the positive and negative experience in our 
theoretical work before, and especially after, the third 

session, how can we make further advances? The 
“double-hundred policy” was mentioned at every theo- 
retical meeting yet it was still frequently violated and 
could not really be put into practice. in this respect, 
theory was always divorced from practice and this is a 
chronic malady. If it is said that people who hold 
different opinions on the “elimination of spiritual pol- 
lution” and the “struggle against bourgeois liberaliza- 
tion” should not get bogged down in disputes over the 
past, then I must stress that the “elimination of spiritual 
pollution™ and the “struggle against bourgeois liberaliza- 
tion” represent the more serious problems in the theo- 
retical field over the past 10 years. Many comrades have 
demanded that the rights and wrongs involved in these 
events be clarified. In particular, many major academic 
and theoretical issues, like the issues of humanism, 
alienation, Bukharin and the theory about the develop- 
ment stages of socialism. were involved in these two 
events, and there was also the issue of opposing the evil 
legacy of feudalism. The rights and wrongs on these 
academic and theoretical issues cannot be judged 
according to the statements of one person or one school 
of theory. In addition, many political accusations were 
unfairly brought against many scholars. This cannot be 
excused by merely saying that we “should not get bogged 
down in disputes over the past. 


Pioneers in the Mental Emancipation Movement Were 
Included on the Blacklist 


Su Shaozhi said that it was unfair to include a number of 
pioneers in the mental emancipation movement in the past 
10 years on the blacklist of those (totaling 50 people) called 
“specially invited representatives.” He exposed this 
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arrangement and said: “It 1s said that there are 50 specially 
invited representatives including some comrades who hold 
different viewpoints on various theoretical and academic 
issues. From a document which explained the background 
of the specially invited representatives, | found such 
remarks as: “They even include some comrades who have 
been criticized or punished in the past.” 


Su Shaozhi said: Such remarks and the idea behind hem 
are erroneous. He said: “It 1s a norma! and positive 
phenomenon if different viewpoints exist on theoretical 
and academic issues.” “If the theoretical discussion 
meeting only allows the expression of one viewpoint it 1s 
no use convening the meeting and ‘theoretical discussion 
meetings’ may just become a mockery. How could ‘the- 
oretical’ ‘discussion’ treat different academic viewpoints 
as intolerable heresies. Isn't this a great irony” 


Yu Geangyean and Wang Ruoshui's Viewpoints Are 
Not Wrong 


“Moreover, their different opinions were linked with their 
status as me pr ay mene ot pra 
in the past." This was the second error. The fact that people 
were criticized and punished because they heid different 
opinions on academic issues was a violation of the ‘double- 
hundred policy’ and the principle of academic freedom. As 
we all know, those unfairly treated in the “elimination of 
spiritual pollution™ and the “struggle against liberaliza- 
tion included Li Shu, Yu . and Wang 
Ruoshui. It is unfortunate that Comrade Li Shu died 
recently... How could he be included on the blacklist’ 
Why should our own comrades be tortured so ruthlessly” Is 
this a correct attitude toward unity?” 


Su Shaozhi particularly aired his grievances on the cases of 
Yu Guangyuan and Wang Ruoshui. He said: “The theo- 
retical viewpoints of Yu Guangyuan and Wang Ruoshu: 
are not wrong. The only problem was that their viewpoints 
did not suit the taste of the then leaders in theoretical 
circles. Even if their academic viewpoints were indeed 
wrong, the punishmeni meted out to them was still in 
violation of the Constitution's stipulation about academic 
freedom and a violation of the ‘double-hundred policy.’ 
This meeting invited them as special representatives. That 
is why they did not attend this meeting.” 


Of the Dozens of Mass Criticism Campaigns, None 
Was Correct 


Su Shaozhi ruthlessly criticized the practice of banning 
academi~ freedom and staging mass criticisms on aca- 
demic issues. He said: “According to statistics, 34 “mass 
criticism campaigns” were launched on academic issues 
in natural sciences after the founding of the PRC, and 
none of these criticisms was correct. There were far more 
mass criticisms in the field of social sciences and a large 


FBIS-CHI-89-022 
3 February 1989 


pe py ca a pe This not 
only completely stifled some branches of science like 
psychology, political science, sociology, and even part of 
the law. It is now necessary to clearly reascertain the 
freedoms specified by the Constitution and to allow 
people to discuss political problems. It is also necessary 
to formulate relevant measures to ensure that the erro- 
neous practi_c of “mass criticism’ in the academic field 
will never again be repeated” 
The “Elimination of Pollution” and 
Tein heats Nt ee Sas” 


He said that since the third plenary session the policy of 
“allowing a hundred schools of thought to contend” has 
things during the past 10 years have not always been 
smooth. There were also some campaigns which were not 
called campaigns and some mass criticisms on academic 
issues which were not called mass criticisms. The biggest 
two events were the “elimination of spintual pollution” 
and the “struggle against bourgeois liberalization.” They 
were in essence yet another form of mass criticism on 
academic issues. “In these events a small number of 
leaders in the theoretical circles still claimed to be the 
embodiment of the party and the purity of Marxism. 
Rights and wrongs were judged according to their sub- 
jective will. They took coercive administrative measures 
and cooked up charges against people who held different 
—-. viewpoints, treating them as political 
m 


He 
; eerien Banmned ter’ Net Uadenannties tienen 


Su Shaozhi openly criticized Hu Qiaomu by name for his 
role in persecuting people on the issues of humanism and 
alienation, and explicitly pointed out that leaders of the 
Discipline Inspection Commission (he did not mention 
Chen Yun by name) did not understand humanism and 
alienation. Su Shaozhi said: “Wang Ruoshui's case is an 
obvious example. Wang Ruoshui was not wrong at all in 
his exposition of humanism and alienation. At present 
all progressive people tl.oughout the world consider 
humanism as a fundarnental characteristic of socialism. 
As far as alienation is concerned, this phenomenon exists 
everywhere in socialist countries in reality. The people 
bitterly hate the various corrupt phenomena and 
“official profiteering.“ ree unhealthy things as 
official privileges a typical example of alienation? More- 
over, alienation and huinanism are ali academic issues 
that scholars should be allowed to discuss freely. In 
which socialist country today can people not discuss 
such issues?” 


‘Ten Charges’ Brought Against Yu Geangyuan 
Su Shaozhi pointed out: “However, Hu Qiaomu 


these two issues as antisocialist and his article 
“On Humanism and Alienation” was taken as teaching 
material in schools. If Hu Qiaomu participated in the 
academic discussions on an equal footing, as an ordinary 
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member of the theoretical circles, people would welcome 
his opimions no matter how radical they might be. 
However, he announced that these two issues were 
forbidden zones in academic and theoretical fields and 
again meted out punishment to Wang Ruoshu: and 
treated him as a person who had committed major 
political mistakes. Wang was first dismissed from office 
and then was ordered to give up his party membership. 
Of course Hu Qiaomu may pass the buck to the Central 
Discipline Inspection Commission as the disciplinary 
measures were taken by this commission. In fact, the 
Central Discipline Inspection Commission should never 
interfere in academic discussions and theoretical issues. 
Moreover, which of the then leaders of the Central 
Discipline Inspection Commission really understood 
what humanism and alienation is’? Although no disci- 
plinary measure was taken against Yu Guangyuan he was 
also treated unfairly. The party organization held 10 
meetings to criticize him and even people without the 
proper qualifications could attend such meetings. The 
speeches at, and the style of these meetings were no 
different from mass criticism. Finally, the meetings 
claimed that Yu had committed !0 mistakes.” 


Why Has Zhou Yang Been Ailing for So Long 


Su Shaozhi also laid bare the lie that “no bludgeon was 
used to muzzie the people during the past |0 years.” He 
said: “It is incomprehensible that some leaders recently 
said that during the past |0 years no bludgeon was used 
to muzzie the people and only persecution can be con- 
strued as bludgeoning. According to this logic not only 
can the de facto mass criticisms during the past 10 years 
be concealed but also the organizers of many mass 
criticism campaigns before the Cultural Revolution can 
be exonerated. As a matter of fact, even according to this 
‘strict’ criterion, persecutions still occurred during the 
past 10 years. You may ask why Comrade Zhou Yang 
has been ill for so long up to now. Is this not directly 
related to the unfair criticism against him in 1983? The 
spirit of “seeking truth from facts” has been advocated 
for 10 years and the whole country is now commemorat- 
ing the 10th anniversary of the third plenary session, but 
some leaders still do not seek truth from facts. How can 
we in theoretical circles not cherish the “remaining” and 
“anticipated™ fears and misgivings’ 


Su Shaozhi's speech was warmly welcomed and deeply 
appreciated by many meeting participants but it was also 
hated »y some big shots in Zhongnanhai. It 1s said that 
the authorities are preparing to take organizational and 
dise-sjinary measures against this great theorist. 


Article Assesses Provincial Reform 
HK0302074589 Beying JINGJI RIBAO in Chinese 
16 Jan 89 p I 


[Text] Beginning today this paper will print a series of 
articles starting with one entitled “Fragrant and Offen- 
sive Odours From Guangdong.” purported to be special 
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reports on the reform situation in the various provinces 
(municipalities and autonomous regions.) li 1s hoped 
that this will attract the public's interest. 


The course of the generation of this series of special 
reports 1s rather interesting. Not long ago, this paper 
calied a conference in Changzhou, Fuyian Province, of 
reporters stationed along the coastal areas. When the 
discussions dwelt on how to interpret the current situa- 
tion of the reform, the reporter stationed in Guangdong 
said that currently in Guangdong a popular saying 1s: 
“Frangrant for a year. stinking for another year, being 
fragrant and stinking to pass a year.” The editorial 
department then at once assigned a topic to this reporter 
to follow this popular saying and write a commentary 
correctly analyzing and presenting an understanding of 
the economic situation in Guangdong, the topic being 
“Fragrant and Offensive Smell in Talking About Guang- 
dong.” Unexpectedly, this topic aroused the joint 
response of the reporters from various places. They all 
said that in the course of the reform, people have uttered 
typical sayings of a more or less similar nature regarding 
the merits and demerits of the reform in their respective 
localities such as “truth or falsehood,” “forward or 
backward,” “poor or wealthy.” “quickly or slowly,” 
“high or low,” and so on. Although they apparently look 
right but are actually wrong. they go deep into peopic's 
minds. If we can dissect these sayings as a start, affect a 
close liarson with reality, and, based on finding the truth 
from facts, analyze in detail the results of the reform in 
a certain locality as well as its problems and the current 
State and nature of its problems, then it will be highly 
beneficial to strengthening people's confidence in reform 
and making clear the prospects of reform. The editorial 
department gladly accepted these views of the reporters. 
Hence the organizing of today’s continuous commentar- 


ies and reports began. 


At present, the whole country 1s deeply developing 
education on the situation. The key to performing a good 
job in this regard 1s to seck actual results. Actual results 
emerge from an att,.ude of seeking truth from facts, and 
refraining from simplicity and absolutism. To achieve 
this, 1t 18 necessary to have a correci ideological method 
and employ analytical viewpoints that are historically 
developmental and in liaison with others. In short, we 
must employ the viewpoint of dialectics to observe and 
study a problem. The reform in our country has entered 
its | ith year. It has achieved enormous results but also 
has many problems. This is acknowledged by the entire 
country. But if we refer concertely to a province, or a 
city, or county, or department, then the evaluation will 
not be identical, even to the extent of there being a 
dispute between being very good and very bad and very 
fragrant and very smelly. Regarding such disputes, we 
should never make simplified conclusions or judgments. 
It 1s necessary that we make a cold, subjective and 
all-around analysis. By so doing we may find that alleg- 
ing to be absolutely good or absolutely bad 1s greatly 
one-sided. Since reform 1s an unprecedented and cnor- 
mous venture, and is undertaken under the complex 
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conditions of the interyection of new and old structures 
and insufficient ideological preparations, its successes 
and problems cannot be covered by one word. Inevitably 
the phenomenon of the interlocking of gains and losses 
and the coexistence of advantages and disadvantages will 
appear. What 1s claimed to be good may not be wholly 
good and what 1s alleged to be bad may not be truly bad. 
“Good"™ may cover up something bad whereas “bad” 
may embrace something good. It 1s important that by 
means of analysis we make clear which is the main 
stream and which 1s ihe tributary, which 1s subjective 
existence, and which 1s a problem of concept, which 1s 
caused by errors in work, and which 1s brought about by 
imperfect and uncoordinated reform, which absolutely 
cannot be contained and which appears on the road 
forward, 1s developing and can be gradually removed 
with the deepening of reform, and so on. We earnestly 
hope that this series of repe:-rts can play the useful role of 
serving as “references” and helping people to make an 
overall and correct analysis of the current economic 
situation. 


It must be made clear that due to our low level of 
understanding and the scanty dialectics in our minds, the 
reports may be somewhat one-sided and even erroneous. 
It 1s thus hoped that the readers must never take them as 
prestigious conclusions or mistakenly believe that they 
have certain “background.” Like everybody else, we are 
learning and probing—learning to use scientific methods 
to understand the world and probing into how to be 
liberated from the propaganda form of metaphysics. 
saying that “what 1s not good must be bad and what 1s 
not white must be black.” and how to do a better job in 
running this newspaper and be more down-to-earth. If 
we have committed any errors, your corrections are 
cordially invited. 


Education Problems New Policies 
OW0202120889 Beying GUANGMING RIBAO 
in Chinese 25 Jan 89 p 3 


[Article by Ca: Decheng (5591 1795 6134): “An Impor- 
tant Matter Urgently Requiring Our Reconsideration— 
A Review of the Educational Probiem”] 


[Text] A strong “appeal” to build and develop our 
country by developing education 1s reverberating with 
unprecedented force among Chinese compatriots at 
home and abroad. The educational problem 1s evidently 
an important matter urgently requiring our reconsidera- 
tion and the formulation of new policies. 


Then, where does the difficulty in reconsidering the 
matter and making new educational policies lie? Why 1s 
it so difficult to make a decision and major changes 
despite the strong appeal made in recent years” 


First, the difficulty in reconsidering the matter lies in the 
people's doubt about whether our education 1s indeed in 
a crisis. In the last |0 years, our educational spending has 
doubled (increased from 5 percent to 10 percent of the 


‘ 
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state budget). We have rebuilt and restored the educa- 
onal system at various levels and resumed and 


able, the situation looks good, and there is no sign of a 
crisis at all. However, yy fy 

and not intended to negate those 
based on wornes about the lack 


 aiell> Gui te Ge gun. Geer aihinn Gon 0 

in which education and teaching jobs are 
lh th ay Reel 
generation, because they have not been given the proper 
social and economic status they should have over the last 
several decades. We are talking about a situation in 
which the insufficient investment made in education and 
in teachers’ training over a long time has made the 
faculties old in average age and poor in health, and 
resulted in a lack of successors. We are talking about a 


schools are constantly declining. We are talking about a 
situation and tendency in which it is becoming more and 
more difficult to run schools in many localities because 


teachers, higher wages for manual labor than for mental 
labor, and unfair competition opportunities and cond:- 
tions due to irregularities have again made people think 
that going to school does not pay, and have sapped the 


to reexamine the present situation in education and make 
new educational policies. In short, we musi improve the 
foundation if the crisis lies in the foundation. 


Next, the difficulty in making new policies lies in the 
— of “economy enjoying higher priority than edu- 

™ In recent years, the call to solve the educational 
soaliinen Snptamnine Gansanainnt conte I believe that 
the policymakers at various levels know about the diffi- 
culties and crisis of education, but that it is hard for 
them to do anything about the problem. An important 
reason 1s that the notion of “economy enjoying higher 
pnority than education™ has either tangibly or intangibly 
shackled the minds of the people of the country. Does 
modern development indeed require us to give higher 
Pnonty to economy than to education” Historical expe- 


country or region. During the Mey: Reformation of 
Japan, education was given first pnority. The United 
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States, Britain, Germany, and France became developed 
countnes after having deveioped education. Lei us leave 
aside, for the moment, these historical facts. Take the 
rise of Taiwan Province in the last 20 years, for instance. 
Its economic take-off was, in the main, the result of the 
universality and good quality of its secondary and pri- 
mary education. When Taiwan's economic take-off 
began in the sixties, a large number of outstanding 
college graduates left Taiwan for the United States every 
year, and Taiwan became a preparatory school for train- 
ing advanced specialized personne! for the United 
States. In those years, Taiwan's development of labor- 
intensive industries mainly relied on its excellent labor 
force with its good basic education, and on its well- 
trained middle-level technicians. As Taiwan's economy 
shifted from a labor-intensive to a technology-intensive 
one today, these advanced specialized personnel began 
to return to Taiwan and offered their assistance after 
their stay in the United States. We must pay great 
attention to this aspect of Taiwan's history. In fact, a 
number of facts from the course of our opening to the 
outside world and economic invigoration also prove that 
regions with underdeveloped culture and backward edu- 
cation stay poor long, and that it is very difficult for 
them to shake off poverty. 


“When the roots are deep, the leaves will be luxurious.” 
This sounds like a simple saying, but it has a decisive. 
life-or-death meaning for this “giani iree™ with a popu- 
lation of | billion. The educational quality and cultural 
accomplishment of a population are decisive factors iu 
making its roots deep and strong. If the roots are weak. 
how can we call the tree strong? Aren't the low output 
despite high input, high growth rate with low efficiency. 
big waste and low economic returns of so many years in 
China the inevitable “effects” of weak and sick roots” 
Just think. If policymaking, management. production. 
operations, and other links are of low quality and low 
standard, how can we expect them to yield overall high 
efficiency and good results’? Needless to say, in modern 
times, an economy with competitive power depends on 
having a large number of highly qualified personne! to 
work at various posts. In fact, advanced nations that 
have long known the importance of education and have 
greatly benefited from education in national develop- 
ment have been reviewing their educational situations 
first while formulating their strategy for international 
competition in ihe 21st century. At present, the United 
States and Japan are clamoring about an educational 
crisis in their countres to arouse national awareness of 
possible trouble. They are also carefully planning educa- 
tional reforms. Whenever they plan future development 
objectives, they always first set the overall targets of 
social development, and then set the relevant economic 
targets as means to attain their social targets. Education 
usually 1s at the top of their social targets. It seems that 
our country’s general objectives of modernization deal 
with only some rough cconomic objectives such as 
quadrupling the gross industrial and agricultural out- 
puts, mecreasing per capita income, and so on. We 
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haven't heard anything about social structure and rele- 


structure, and accordingly make new policies. Of course, 
education and economy complement cach other and are 
mutually conditional. It is improper to assume an abso- 


a Ome 2 es oe Ss 
economy should be placed above everything else, only 
Pay aitention to economic work and increasing output. 
We must correct, as soon as possible, such a strategy 
concentrating on one thing only, and the short-term 
behavior and mentality throughout the country which 
reflects such a tendency. Otherwise, consequences will be 


trial imbalances in the past. Unlike industrial imbalance, 
imbalance of the social structure cannot be readjusted in 
a couple of years and will inevitably keep obstructing our 
national development for several generations. 


The third difficulty in reconsidering the educational 
problem and making new policies is how to choose 

“training highly specialized personnel and 
training the general population,” and between “key 
schools and ordinary schools.” In other words, it is a 
choice between “traiing highly specialized personnel 
eee & aay 2S are. or 
between “getting timber from a single tree” and “getting 
timber from a dense forest.” 


A 


The modernization program indeed needs many highly 
specialized personnel in all fields. Should we select a 
group of outstanding youngsters and concentrate on 
training them, or should we generally improve the qual- 
ity of basic education and readjust the educational 
structure to give all youngsters an opportunity to display 
their talents and excel in the course of their growth? This 
1s a complex question requiri.1g our careful study. In the 
last 10 years. a large number of outstanding personnel 
have been trained mainly by key grimary schools, key 
middie schools, and key universities. Larger in number 
and better in both theoretical and practical knowledge 
than before. they filled the personne! gap created during 
the 10 years of the “Cultural Revolution.” In this sense, 
our achievements in education are indeed great and the 
situation in education is very good. However, we must 
also see that some serous problems are hidden behind 
those achievements. The “craze to get admitted to key 
schools” which ils throughout the country has 
twisted ‘he purpose of basic education as if it is solely to 
enable siudents to enter higher schools. In the eyes of 
may students and parents, enicring a higher school (or 
going » study abroad) is more important than anything 
else. The situation in which a lifetime career depends on 
entering key schools and all students vie with each other 
in order to pass the “difficult course” has not only 
eliminated a large number of people with potential from 
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becoming capable people through competition and selec- 
tion, but also encourages students to memorize books 
only and creates a number of people with high grades but 
low ability. Many students and teachers of common 
schools have become indifferent to study and teaching, 
or have even quit studying and teaching. The situation 
has also created a tendency to emphasize the teaching of 
knowledge and overlooking moral education. As a resuit, 
the broad masses of young people generally lack guid- 
ance in regard to an outlook on life and moral standards. 
Young people have become biunted in their sense of 
respecting teachers and schools. respecting the old and 
cherishing the yourg, having lofty ideals and self-respect, 
having social morals, loving the country and the nation, 
and being a unifying and cohesive force. Whether a 


very prudent. It is hoped that the reconsideration of the 
educational problem and the formulation of new educa- 
tional policies can set a good example and have a 
eS eS ee Ceara Oe 
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Paper Analyzes Du Ruasheng Book on Rural Reform 
HK0202024189 Beijing NONGMIN RIBAO in Chinese 
25 Jan 89 p 3 


[Article by Tong Li (4547 4539): “Choice of Thoughts on 
China's Rural Reform—An Introduction to Du Run- 
sheng’s Book “Choice for Rural China™”] 


“Choice for Rural China,” to the broad mauses of its 
readers. The publication of Comrade Du Runsheng's 
book “Choice for Rural China” will be doubtlessly 
helpful to us in summing up our rural reform experiences 
and enforcing our rural reform measures. Over the past 
10 years, as one of the responsible leaders of the Central 
Rural Work Department, Comrade Du Runsheng, 
author of the book “Choice for Rural China,” has mainly 
been in charge of the policy research work regarding 
China's rural economic reform and rural development 
strategy. Comrade Du Runsheng, by integrating theory 
with practice, has made many deep-going and penctrat- 
ing expositions on China's rural reform and China's 
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rural development and has also put forward a lot of 
Creatively new views in this connection. Moreover, Com- 
rade Du Runsheng has been an active champion for 
China's rural reform. 


In all 32 articles contained in the Book “Choice for Rural 
China,” Comrade Du Runsheng fully expounded the 
goal and specific contents of China's rural reform. Com- 
rade Du Runsheng pointed out that China must continue 


Runsheng stressed that in carrying out rural reform. 
China must not discard socialism. Instead, China sould 
make every possible endeavor to perfect the socialist 
system in the course of her rural reform. China's rural 
reform is composed of the reform of rural economic 
structure, reform of the rural production structure, and 


to achieving the basic goal of rural reform. However, in 
order to repienish, improve, and substantiate the new 
rural economic structure, greater efforts musi be made in 
the following three aspects: First, to rebuild the principal 


NATIONAL AFFAIRS 


3 February 1989 


5: St He Al iti ExFegSl gst ER ik #22 ¢ 
ai dilatipligadateag? tat 
Perma EL uml AUNT ALE il 
AIG H aR AA a 
PEE 
1 SUE aE EBB if 
a HTT id Bait TA i: rm Hit Lit 
i IR ae ill if fli Hi H ih ai 
i HUE Tut if if a Li sit 
Hb Hl bait HHH i i , qo ie i? i 
: . a a ai get atl uni 
HEHTHTHI AHHH HT SETA TH THT 


i 
i 
ii 
‘ 
i 


i 
Lb 
| 
| 


i 
i 
i 
Hie 


t 
Hf 
r 
| 


I 
i 
i 
i 
ie 


the major changes in our country's rural reform is that 
whenever our country’s rural reform reaches an impasse. 
own decisions in light of their respective local conditions 
$0 as to successfully overcome their difficulties and push 
ahead with the entire reform cause. The over 10 reform 
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Capitalist 
OW3101004689 Beijing GUANGMING RIBAO 
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First, the two kinds of democratic politics are in the 
same era. A new characteristic of modern capitalist 
countnes’ political systems is self-adjustment, in which 
there is muc.: that we can make use of in promoting 
socialist democratic politics. 


Next, the two kinds of democratic politics need the same 


have raised the people's living standard. These 
changes in economic structure have created good condi- 
tions for the development of capitalist democratic poli- 
tics. There is much in this practice we can make use of ir 
promoting socialist democratic politics. 


Finally, the two kinds of democratic politics are quite 
similar to each other. There are three forms of modern 
capitalist democratic politics we can make use of: a) The 
general election system: b) the parliamentary system: c) 
the supervisory system. 


Modern Seen as 
OW3101044289 Beijing GUANGMING RIBAO 
in Chinese 23 Jan 89 p 3 


[Speech by Wu Jian (0702 0256): “Modern Capitalism Is 
State italism™—under the banner headline 


concept. Actually, it has a mew meaning in the reality of 
the development of capitalism. Lenin pointed out: State 
yoy | 


Some comrades think that modern capitalism is social 
talism instead of state , - 


such as the theory on imperialism as the monopoly stage, 
the world system, and the stage of transition. These are the 
three pillars of Lenin's theoretical system on imperialism. 
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2) They were correct under the histoncal conditions at that 
tume, such as the theory on war and revolution of imperi- 
alism. 3) One or two theories and theses are biased and are 
musjudgements, such as the theory on the decadent and 
monbund nature of impenalism. 4) New questions crop- 
ping up in the contemporary age not dwelled on by Lenin. 


The above shows that we must proceed from realities in 
the contemporary age. conduct new research, propose 
new theones, and draw new conclusions. 


Li Ximing Awards Specialists 
OW0302024589 Beijing XINHUA in English 
0801 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)}—Two hundred 
and ten scientists and specialists who have made out- 
standing contributions to their fields will receive pay 
increases and better low-rental state assigned housing as 
a reward. 


Al a meeting to honor their merits Wednesday, the 
Beijing people's government also promised to give the 

fine individual ‘al iactoding on 
additional two-week vacation and annual free physical 
check-ups. 


Rewarded were winners of prizes by the state, ministry 
or capital, among them were the designers, researchers 
and manufacturers of China's electron-positron collider 


Personnel involved in the development of new machine 
ture, electricity generating equipment, color TV and 
mini-computers, and advancements in aviation technol- 
ogy were also honored. 


In addition, individuals who helped create advances in 
clarifying China's legal system, literature and history 
received special recognition at the ceremony. 


The awards by the Beijing government are designed to 
encourage the capital's intellectuals to contribute to the 
advancement of the Communist Party's intellectual policy. 


Li Ximing, member of the Political Bureau of the 
Chinese Communist Party Central Committee, and Beij- 
ing Mayor Chen Xitong presented certificates to those 
honored at the meeting in the Great Hall of the People. 


A senior government official told XINHUA that the 
government plans to adopt more effective measures of 
encouraging initiative, and will continue to reward out- 
standing intellectuals. 
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Li Ximing Attends Commemoration of Lao She 
OW0302010289 Beijing XINHUA in English 
1518 GMT 2 Feb 89 


[Text] Beijing, “ebruary 2 (XINHUA)}—A three-day 
commemoration of the 90th birthday of Lao She. a noted 
patriotic writer who died in 1966, began here today at 
the “Lao She Teahouse.” 


Lao She once said: “A teahouse is a small society.” His 


She is now compiling the “Collected Works of Lao She.” 
It comprises 16 volumes totalling more than seven 
million words. 


Over the past ten year. she said, 14 volumes, including 
seven volumes of fiction, four volumes of drama and one 
volume of prose, poems and satire, have been published. 
Another two volumes deal with Lao She's theory on 
literature and the arts and with his creative experience. 


Lao She was born into a poor Being family on February 
3, 1899. Charity enabled him to go to school and later he 
served as the principal of elementary and high schools 
and as a university professor. 


In 1924 he was invited to Britain to lecture at the 
University of London, and he made a lecture tour of the 
United States in 1946. The third part of his well-known 
a in the United 


Lao She's son Shu Yi, director of the Beijing Contempo- 
rary Literature and Ari Center, said: “Beijing is the 
source of Lao She's life and the source of his creations. 


Sixty percent of his fiction had a Beijing background. 


Li Ximing, a leading city official who attended the 
mecting, urged all writers and artists to follow Lao She's 
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Seong Jian Inspects Xian T Zone 
OW0202095 289 Beijing GUANGMING RIBAO 
in Chinese 26 Jan 89 p 1 


[By reporter Liu Binggi (0491 3521 3823)) 


[Text] When inspecting the the Xian New Technological 
Industry Development Zone today, Song Jian, state 
councillor and minister of the State Science and Tech- 
nology Commission, said: It is the established policy of 
the CPC Central Committee and the State Council to 
develop new technological industry. | am really delighted 
to see the establishment of the Xian New Technological 
Industry Development Zone, and | hope it will develop 
rapidly. 


The Xian New Technological Industry Development 
Zone was set up last April. Thanks to a series of 
coordinating measures drawn up by the city government 
and the over 40 universities and colleges and more than 
a hundred of scientific research institutes that made up a 
foundation of the devc!s »ment zone, the development 
zone has begun taking shape in merely 6 months. The 
development zone 1s divided into east and west districts. 
According ‘o the statistics of the west district, by the end 
c* last year, approval was granted to 67 scientific and 
technological enterprises employing over 870 workers, 
half of which were high- or middle-level scientific and 
technical personnel. In the past 6 months, the develop- 
ment zone has registered 35 “Torch Plan™ projects. 
Among the 17 “Torch Plan” projects presented to the 


some have filled the needs of the domestic markct. 
According to the statistics by a dozen or so srentific and 


technological enterprises, the revenues brought by the 
new products have exceeded 2.8 million yuan. 


Comrade Song Jian enthusiastically visited some enter- 
prises and financial institutions in the west district of the 


Development Zone. institutes of higher 

and scientific research units are now able to put 
and technical personne! into good use in a 
planned and organized way. These units kept too many 
in the past, and, therefore, deprived some 
personne! of the chance to demonstrate their capabili- 
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Yan Mingfu Urges Narrowing Ethnic 
HK0302102389 Beijing CHINA DAILY in English 
3 Feb 89pi 

[By staff reporter] 


[Text] All nationalities should be looking to speed up 
between the Han and ethnic minority inhabited areas. 


This was the plea made in Beying yesterday by Yan 
Mingfu, minister of the Central United Front Work 


Department, at a get-together of nationalities. 


Yan, who is also the secretary of the Secretariat of the 
Central Committee of the Central Party Committee, said 
that the deepening reform and economic improvements 
had revealed “some new situations and new problems.” 


These arose from the ever widening gaps between the 
different regions and nationalities. 


“(mn the one hand, the Han and minority peoples are 
getting closer in terms of economic and cultural connec- 
tions, on the other, nationalism consciousness, feelings. 
self-respect and sense of pride are also being intensi- 
fied,” Yan said. More attention should be paid to these 
matters. 


Ismail Amat, minister of the state’s Nationalities Affairs 
Commission, said minority peoples should also take part 
in the reform and try to increase their contribution. 


Cha ~"s ethnic groups inhabit 60 percent of its land and 
make up only 15 percent of its population. Most of the 
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Establishes 
HK0202141489 Beijing RENMIN RIBAO in Chinese 
1 Feb 89p4 


[XINHUA report: “Defense Ministry Establishes Con- 
scription Office”) 


[Text] Beijing, 31 Jan (XINHUA)—To strengthen orga- 
nizational leadership over the country’s conscription 
work the PRC Defense Ministry recently established a 
conscription office with the approval of the State Coun- 
cil and the Central Military Commission. 
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It 1s reported that the purpose of establishing a conscrip- 
tion office under the Defense Ministry is to straighten 
out relations and bring conscription into line with build- 
ing the state's legal system. The main functions of the 
conscription office under the Defense Ministry include 
organizing conscnption countrywide and handling mat- 
ters related to conscription in accordance with the state's 
— service laws and regulations, and the stipula- 
tions in the Central Military Commission's conscription 
order. In light of PRC Military Service Law stipulations 
and the tasks entrusted by the State Council, military 
regions in all localities will establish conscription offices 
during the period of conscription to handle matters 
concerning conscription. The local government con- 
scription offices at au levels w il also make necessary 
readjustments and increase efficiency. 


Disgruntled Baotou Workers Attack Bosses 
OW0202115689 Beijing XINHUA in English 
0126 GMT 2 Feb 89 


[Text] Hohhot, February 2 (XINHUA}—Members of a 
special police corps are acting as bodyguards for employ- 
ers in Baotou City. in the Inner Mongolian Autonomous 
Region, to protect them against possible violence. 


Zhai Youwei, manager of the Baotou Fuel Company, 
was hit by a young worker in the company and hospital- 
ized for a month. 


A woman manager in a hotel in Shenyang. Liaoning 
Province, was killed by one of her employees. 


Such incidents last year caused panic among entrepre- 
neurs in the country. 


The victims were factory directors and managers and the 
offenders were employees who expressed in violence 
their resentment of their bosses’ “ill-treatment” of them. 


In fact, almost all their bosses performed their duties 
according to the rules adopted by their factories or 
companies and the laws and regulations of the state as 
well. 


Lying on a bed in hospital, a manager said that it would 
be difficult for him to continue his reform program 
unless his personal safety cc ald be ensured. 


To the delight of the manager and his counterparts in 
Baotou, t..irty young policemen were selected to act as 


their bodyguards 


With the policemen’s phone numbers and addresses on a 
card, individual entrepreneurs can expect their body- 
guards to come as soon as they encounter trouble 


FBIS-CHI-89-022 
3 February 1989 


Zhou Zili, director of the Dongfeng Steel Plant in Baotou, 
showed his satisfaction with the policemen when he said, 
“Some people threatened me with a kitchen knife, but I 
wasn’t afraid, for the policemen were on hand. That made 
me feel safe. The policemen even protect my family.” 


‘Roundup’ Reviews 1988 Market Situation 
HK0202140089 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0635 GMT 1 Feb 89 


[Roundup by reporter Dai Yaping (2071 0068 1627): 
“The Extraordinary Year 1988—Review of the Market 
Situation in China”*—ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, | Feb (ZHONGGUO XINWEN SHE)— 
The year 1988 was an unforgettable year in China’s 
economy. Despite the panic buying which occurred in 
August and September the year was an extraordinary one 
in China’s markets and is worth pondering over. 


Last year the total volume of retail sales in China's 
markets was 744 billion yuan, an increase of 27.8 percent 
over the previous year. This range of increase was 
rcasonable and was as expected. Why is it that the 
market situation in 1988 has made such a deep and 
unforgettable impression on us? 


Looking back at China’s markets last year we may be 
able to see some of the essentials in the superficial 
phenomena and the unusual factors accompanying the 
usual ones. 


The growth rate of China’s total volume of commodity 
retail sales last year was the highest in 39 years. Allowing 
for price rises the actual growth was 8 percent. Of the 
retail commodities, food, clothes, and other daily neces- 
sities accounted for 50, 15, and 25 percent respectively 
and the means of agricultural production accounted for 
about 10 percent, as did consumer goods purchased by 


social groups. 


What is worthy of attention is that after allowing for 
price rises the volume of retail sales of food was slightly 
more than that of the previous year, the growth rate of 
clothes purchased was much higher than that of food, 
and the growth rate of daily necessities other than food 
and clothes purchased was much higher than that of 
clothes. Retail commodities with the highest growth rate 
were color television sets, refrigerators, woolen yarn, 
knitting wool, furs, and other high-price, durable, and 
value-retaining consumer goods. 


The growth rate of sales of the means of agricultural 
production, including tractors and chemical fertilizers, 
was the highest in 39 years. This shows that during the 
unrest of panic buying a substantial amount of funds 
fiowed to the means of agricultural production. 
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What were the factors that boosted market sales last 
year? Was it an increase in purchasing power following 
economic development? Were purchases dominated by 
the wish to buy value-retaining goods? Did the residents 
consume more than they should have paying no heed to 
the state of the country? All three of these factors existed 
and none of them could have produced such a tremen- 
dous effect on their own. 


China’s markei experienced a test of the impact of 
increased purchasing power. However, it was firmly 
supported by the rapidly developing economy instead of 
heading toward the brink of collapse as assessed by some 
people abroad. It is true that one or two commodities are 
out of stock and the demand for color television sets and 
refrigerators was greater than the economists expected. 
This phenomenon has also occurred in many other 
countries at one time or another. However, specialists 
have predicted that it will take only a few years for these 
two commodities to reach a saturation point. The reason 
why a few commodities like matches, toilet paper, and 
table salt, are out of stock is that the residents bought 
more than they needed and this further stimulated the 
people’s desire to rush to buy. 


As viewed from the interaction between the market and 
the economy the fact that China’s economy is still 
developing at a high speed should not be excluded. High 
speed development has upset the balance between supply 
and consumption, between raw materials and the man- 
ufacturing industries, and between funds and credit. 
Nevertheless, as viewed from the law of commodity 
circulation, only economic stagnation will give rise to 
short supplies of goods and low purchasing power, which 
in turn will cause market stagnation; and only a devel- 
oping economy will give rise to ample supplies of com- 
modities and high purchasing power, which in turn will 
enliven commercial activities. The latter should be the 
situation of China’s market at present. 


Naturally, still less should the counteraction the of 
market be ignored when the national economy is devel- 
oping at a high speed. The lessons drawn last year 
probably remain fresh in the minds of those who make 
economic policy decisions. The implementation of the 
tilted policy for agriculture, consumer goods, energy, and 
raw materials, shows that, at present, China's responsi- 
ble departments paid full attention to the market. The 
Spring Festival, the traditional purchasing peak in 
China, is approaching. Various measures adopted by the 
government since implementation of the policy of 
improving the economic environment and rectifying the 
economic order will soon undergo their first test. 


BAN YUE TAN on 1989 Economic Tasks 
OW0202143889 Beijing BAN YUE TAN in Chinese 
No 1, 10 Jan 89 pp 6-8 


[Article by Xu Yaozhong (1776 5069 0022): “We Must 
Not Hesitate To Move Forward in the Face of Difficul- 
ties—A Discussion on the Economic Tasks for 1989"} 


[Text] Nineteen eighty-nine, the last year of the eighties, 
will be a crucial year for China. China's ability to 
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successfully move another step forward by improving 
the economic environment and rectifying the economic 
order will directly determine the prospects of its devel- 
opment in the nineties and beyond. 


We Mast First Define the Key Areas and Targets 


Currently, China’s economy is beset continuously by 
inflationary expansion of money supp’y, investment, 
and consumption as well as chaos in the economy. The 
appearance of this serious phase, unless promptly cor- 
rected, may lead to a dangerous situation, making it 
difficult for reform to continue. Therefore, in the course 
of reform and construction during the new year, we must 
resolutely concentrate on improving the economic envi- 
ronment and rectifying the economic order. The specific 
targets and basic tasks are: To gradually rein in the 
overheated economy, to ensure that price increases are 
Clearly lower than last year, and to ensure a good harvest 
in agriculture. The various undertakings in reform and 
cons\,uction must be subordinate to and serve these 
targets. We have said that we must unite all thinking and 
action under the guidelines of the 3d Plenary Session of 
the 13th CPC Central Committee. In other words, dur- 
ing the new year we must focus our thinking and actions 
on these targets. 


A principal indication of economic stability is certainty 
that price increases this year are clearly lower than those 
of last year. According to estimates, the price index for 
1988 rose roughly by 18 percent. As the purchasing 
power carried forward from last year is still very great, 
the gap between supply and demand this year will be 
acute. Under these circumstances, it will be quite diffi- 
cult to control price increases to a level clearly lower than 
those oy last year. However this has already been made 
known to the people, and other than using every way and 
means to achieve ii, there is no other channel for retreat. 


Striving to achieve a good harvest in agriculture is the 
basis for stabilizing the economy. Efforts to stabilize the 
economy and the overall situation will be of no avail if 
the reliance on policies, technologies, and inputs to 
achieve a bumper harvest fails to overcome the stagna- 
tion experienced in the last few years. 


In order to gradually squeich the overheated economy 
and ensure a moderate economic growth, a tight mone- 
tary policy should be the guiding principle for all eco- 
nomic tasks. 


If the aforementioned targets for 1989 are achieved, the 
gap between total social demand and supply will be 
narrowed, the momentum of excessive industrial growth 
will be checked, the economic structure will improve to 
a certain extent, economic returns will improve, and the 
entire economy will move another healthy step forward. 
Ali this will establish a sound foundation for realizing 
the objective of improving the economic environment 
and rectifying the economic order, thus bringing about a 
marked improvement in China's economic situation. 
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We Must Focus Our Efforts on Readjustment 


Leading comrades of the central authority have many 
times emphasized in recent speeches that improving the 
economic environment and rectifying the economic order 
is actually a readjustment, that during the new year we 
must focus our efforts on readjustment, and that readjust- 
ment is the key to success in improving the economic 
environment and rectifying the economic order. 


What Should We Readjust Then? 


First of all, we must tackle the redistribution of interests. 
During the process of improving the economic environ- 
ment and rectifying the economic order, we are bound to 
touch on the pattern of interest distribution. Some 
partial and local interests must make necessary conces- 
sions, or even accept losses. For example, during the last 
few years, the ratio of revenue against the GNP contin- 
ued to drop annually, reaching the present level of 
roughly 2? percent; the ratio of the central budget against 
total revenue income is too low, and currently less than 
50 percent. Actual experience shows that these ratios do 
not meet the requirements to allow the state to 
strengthen its macrocontrol. Therefore, in the future, 
these ratios should be raised to a suitable level. All this 
will in turn require the readjustment of interests between 
the central and local authorities. It is obvious that unless 
an appropriate adjustment is made in the vested inter- 
ests of local authorities, departments, enterprises, and 
individuals, it will be impossible to attain the objective 
of improving the economic environment and rectifying 
the economic order. 


Next, we must tactfully readjust the economic structure, 
including the structure of assets and enterprises, the com- 
position of products, investment, and credit, and the setup 
of organizations. Western nations use readjustment of the 
economic structure as an important means to check infla- 
tion, achieving success time and again. If we can make an 
advance in readjusting the economic structure this time, 
China will be able to raise its overall economic returns, and 
may succeed in improving the economic environment and 
rectifying the economic order. In our few attempts in the 
past to tighten money supply, we did not pay sufficient 
attention to readjustment for the purpose of rationalizing 
the economic structure. We must seriously heed and learn 
from this experience. 


While readjusting, we should also pay attention to 
smoothing interpersonal relationships. For instance, in 
enterprises at present, we ©’ ould pay special attention to 
properly handling the relationships between the party 
and the government, between cadres and the masses, and 
between managers and workers. Worsening of these 
three relationships will considerably hinder construction 
and reform in China. 
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Two-Pronged Approach of ‘Restriction’ and 
‘Development’ 


To implement a tight policy to reduce speed while 
preventing major problems in the market, we must adopt 
the two-pronged approach of “restriction” and “devel- 
opment.” On the one hand, we must impose restrictions, 
and strictly control the swelling demand; on the other 
hand, we musi promote development, and truly increase 
effective supply. 


To restrict demand, we must first curb fixed asset invest- 
ments. Two major questions should be settled in this 
connection: First, we must genuinely reduce and restrict 
the investment scale, and not just go through the motions. 
Second, we must impose restrictions in close coordination 
with readjustment of the enterprise structure, and strive to 
restrict the investment scale after the structure has been 
readjusted. Furthermore, we must also strictly control the 
excessive growth of consumption funds, the growth of 
institutional consumption in particular. 


Specifically speaking, in order to increase effective sup- 
ply, we must restrict some projects and guarantee others 
when curbing capital construction scale; be strict with 
some and lenient with others when tightening money; 
increase the growth rate of some trades and decrease that 
of others when slowing down industrial development; 
and resort to both clogging and unclogging when straight- 
ening out the channels of circulation. In other words, we 
must first make sure that problems are solved one by 
one, analyzed in detail, and handled on a case-by-case 
basis. We must refrain from demanding uniformity. 


At present, increasing effective supply mainly refers to 
increasing the supply of important farm and sideline 
products such as grain, cotton, edible oil, meat, poultry, 
and eggs; manufactured goods for use by the people in 
their daily lives; energy, and raw and semifinished mate- 
rials in short supply; and products capable of withdraw- 
ing more currency from circulation. Restrictions should 
be imposed on the production of unmarketable products, 
products that cause serious waste of resources, ordinary 
electrical and mechanical products of poor performance, 
and products that consume too much energy and are 
bought on credit. The energy and raw and semifinished 
materials thus conserved may be used for the production 
of products capable of increasing effective supply. This 
will increase market supply while readjusting the struc- 
ture of industrial production and improving the quality 
of enterprises. 


It Is Still Necessary To Rely on Deepening Reform 


All in all, to absorb the effects of price hikes, increase 
financial revenues, and guarantee market supply, we still 
have to rely on enterprises, large- and medium-sized 
ones in particular, to improve economic results. In other 
words, enterprise reform should be continued in depth. 
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To deepen enterprise reform this year, the emphasis 
should be on making continued efforts to perfect the 
contract system and related work, and speeding up 
changes in the operating mechanism of enterprises. 
Major features are: We must widely introduce the mech- 
anism of competition, and select outstanding managers; 
actively promote the system of contracting risky busi- 
nesses On mortgage, and introduce the mechanism of 
risk; implement and perfect measures for linking enter- 
prise payrolls to economic results; select some enter- 
prises to carry out experiments in liberalized manage- 
ment; and strengthen enterprise management and 
promote technical advancement. We should make sub- 
stantial progress in establishing and perfecting the mar- 
ket for contracting operations, developing the staying 
power of enterprises, and building up their self-restraint 
mechanism. 


Meanwhile, we should also actively promote reforms in 
areas that play an important role in controlling inflation. 
For instance, by commercializing housing, selling prop- 
erty rights of some small state-owned enterprises, and 
the floating of bonds by some large- and medium-sized 
enterprises that have met certain requirements. These 
measures will help switch and diversify the people’s 
purchasing power and improve the consumption and 
production structure. 


Having made big strides in economic development for 
years, China must slow down and concentrate its major 
efforts on making another readjustment. This is the 
reality we must face. 


We must not deny all the difficulties we are facing now, but 
neither should we back out because of these difficulties. 
After pondering this matter calmly, we will realize that the 
readjustment we make today is a natural extention of the 
things we have done over the years. In a deeper sense, the 
readjustment we make this time may be the right oppor- 
tunity to breathe new life into China’s economy. 


Paper Cited on Details of Housing Shortage 
OW0202090189 Beijing XINHUA in English 
0714 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)—Chinese hous- 
ing administrators are now afflicted with a number of 
headaches—housing shortage, disparity of sales prices 
and rents, and traditional resistance to commercializa- 
tion of housing. 


According to a report in the “CHINA YOUTH NEWS” 
today, the supply of houses falls so short of demand that 
there were only 13 apartments on sale at a housing fair in 
Beijing recently—when 100,000 people attended. At a 
similar fair in Chengdu, capital of Sichuan Province, 
there were 500 apartments on sale. 
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An official from the Ministry of Construction said it 
would take eight years for China to meet the needs of 
urban residents for housing at an annual building rate of 
120 million sq m of floor space. 


However, Professor Huang Dingye of Tongji University 
thought otherwise. “As long as housing is not commercial- 
ized, the housing shortage will be permanent,” he warned. 


Even though there are houses on sale, prices are soaring 
well past the pockets of most potential buyers. An 
ordinary couple would have to save all their income for 
20 years to buy a 70 square meter (sq m) apartment. 


The prices of houses are unlikely to drop, said Zhang 
Yuanrui, director of the Housing and Real Estate 
Department of the Construction Ministry. “The reason 
is that the prices of land, construction, auxiliary facilities 
and taxes keep rising,” he explained. 


Housing experts suggest the establishment of building 
societies or a system of housing coupons to tackle the 
problem. 


Another dilemma facing the housing administrators who 
wish to sell state-owned houses to recover money for the 
exchequer is that people would rather rent than purchase 
houses, as current rents are minimal. 


Moreover, the resistance to house reform is strong, said 
an official of the Tianjin Municipal Construction 
Department. Most of the people who live in the existing 
state-owned houses are government functionaries who 
have been receiving low salaries for the past few decades. 


Steel Production Goals fer 1989 Set 
y+ free Beijing CEI Database in English 
1 Feb 89 


[Text] Beijing (CEI)}—China expects to produce 59.5 to 
60 million tons of steel in 1989 under the arrangement of 
the Ministry of Metallurgical Industry. Experts say the 
industry is capable of overfulfilling the production quota 
but it also depends largely on external conditions. 


In 1988, the country’s steel output reached 59.2 million 
tons, but at the same time the acute shortage of electric- 
ity and transportation had brought down coal storage to 
a critical point. This also affected safety in production. 


The Ministry of Metallurgical Industry believed that 
these problems could be not be solved in a short period. 
To deal with the situation, it has lowered the steel output 
quota in 1989 to the lowest in the past five years. 


Developing new products and improving quality are still 
the primary tasks for the country’s steel industry. As 
China will reduce investment in fixed assets this year, 
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steel used by the building industry will decrease. How- 
ever, transportation, energy, chemistry and light indus- 
tries will increase their demand for steel. Therefore, the 
industry has to regulate its production structure to turn 
out steel products in short supply. 


According to this year’s plan, output of steel plates and 
pipes will increase by one million tons over the previous 


year. 


Production of cold- and hot-rolled plates, tincoating 
sheets, galvanized sheet steel, silicon steel sheets, seam- 
less steel tubes, low-alloy steel and alloy steel will 
increase by a big margin. 


In the following two years, the steel industry will increase 
the rate of self-sufficiency of 50 kinds of special steel 
products used in railways, auto industry, ship-building, 
oil, power and coal industries. In 1989, the output of 
steel made according to international standards will 
reach 17.5 million tons. 


Local Railway Lines Increase in Number, Length 
HK0102050389 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0838 GMT 30 Jan 89 


[Report: “Local Railroad Transport Lines Reach a 
Length of 3,200 Kilometers”} 


[Text] Beijing, 30 Jan (ZHONGGUO XINWEN SHE)— 
According to statistics of the Ministry of Railways, 26 
provinces, municipalities, and autonomous regions in 
China have built local railway lines and 3,200 kilometers 
of them have been put into operation. 


To ease the tension of railway transportation and to 
promote development of local economy, many provinces, 
municipalities, and autonomous regions have, in the past 
few years, used different methods and channels to raise 
funds for the construction of railways. This has greatly 
enhanced the development of railway transportation in 
China. The length of local railway lines has increased 
rapidly year after year: In 1986 four local railway lines with 
a total iength of 179 kilometers were built; in 1987 four 
more with a total length of 268 kilometers; and last year, 
another four with a total length of 323 kilometers. The 
local railway lines built last year are: the one leading from 
Nenjiang to Heibaoshan, with a length of 157 kilometers; 
another leading from Jingmen to Shashi in Hubei, with a 
length of 81 kilometers; another leading from Tangyang to 
Puyang in Henan, with a length of 73 kilometers; and 
another from Bailing to Shanshenmiao in Hebei, with a 
length of 12 kilometers. 


At present an upsurge in building local railways is in the 
making in China. Under construction are 18 projects to 
build 1,337 kilometers of local railway lines. The con- 
struction of 12 local railway lines with a length of 764 
kilometers is scheduled to start this year. Among them 
are: the one leading from Changping to Huizhou in 
Guangdong, with a length of 48 kilometers; one from 
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Zhangping to Quanzhou in Fujian, with a length of 152 
kilometers; another from Xinyi to Huaiyin in Jiangsu, 
with a length of 110 kilometers; one leaGing from Dez- 
hou to Huaimin in Shandong, with a length of 110 
kilometers; and another from to Weixian 
County in Hebei, with a length of 138 kilometers. Six 
local railway lines with a total length of 468 kilometers 
are expected to be completed this year. 


Local railway lines have become an important compo- 
nent part of China's railways. They need less investment, 
take less time to complete, and yield good economic 
results. At present, various localities are raising funds to 
build 14 local railways with a total length of 2,227 
kilometers. The Ministry of Railways and various local- 
ities are jointly working out a plan for the development 
ot local railway lines. it is expected that China will have 
built about 6,000 kilometers of new local railway lines by 
the year 2000. 


Consumer Association ‘Inundated’ With Complaints 
HK0102080689 Beijing CHINA DAILY 
in English 1 Feb 89 p 3 


[By staff reporter Ma Zhiping] 


[Text] The China Consumers’ Association is being inun- 
dated by complaints from consumers. 


And around 80 percent of the 77,997 letters the associ- 
ation received in the first nine months last year were 
about quality problems. 


The percentage is up from the previous year when 
quality problems were the issue in two-thirds of the 
letters, an association official said. 


He said most of the complaints were about defects of 
househoid appiiances, such as icievision sets and refrig- 
erators. 


The official attributed the increase in complaints to last 
year’s buying waves, which had been spurred by people's 
fears of inflation. 


He said some shops took advantage of the situation by 
selling overstocked goods and substandard products that 
had been produced by factories rushing to meet the huge 
demand. 


The harmful effects of the panic buying, which peaked 
last summer, will be felt over the first half of this year, he 
said. 


The State Technology Supervision Bureau has been 
battered by complaints from consumers, too. a bureau 
official said consumers buying defective 7 Vs and freez- 
ers have had their dreams of keeping up the value of their 
money shattered. 
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Consumers can get their defective appliance repaired or 
exchanged ai the piace of purchase provided they have a 
receipt. 


But quite a number of peopie have to suffer their losses 
silently because they bought their appliance from spec- 
ulators or have no receipt, said the official. 


Complaints about defective refrigerators accounted for 
one half of the 11,828 letters the association received 
about faulty electrical appliances in the third quarter of 
last year. They were especially prevalent from Jiangsu, 
Shanxi, Liaoning and Anhui provinces as well as from 
Beijing. 


Most of the defective freezers were traced to 27 assembly 
factories. One Taiyuan department store in Shanxi got 
300 freezers of a particular brand only to discover they 
had been produced by seven factories. Another store got 
200 freezers of the same brand which 1t learned had been 
produced by five other factories. 


The official from the supervision bureau said many new 
factories have sprouted up around the country to meet 
the swelling demand. The number of refri facto- 
ries in Zhejiang Province had grown to around 100 by 
the end of last year. 


Many of these factories, however, are still supplying 
substandard products to the market, he said. 


Professor Urges Restraint in Privatization 
HK0202023089 Hong Kong TA KUNG PAO in Chinese 
30 Jan 89 p 2 


{Article by Li Yining (0632 0110 1337), professor of 
Beijing University: “Why It Is Inadvisable To Turn State- 


[Text] At the invitation of Professor Chang Wu-chang, of 
the Department of Economics of the University of Hong 
Kong. to give lectures in Hong Kong, | had an opportu- 
nity tc carry out exchanges with Hong Kong and Taiwan 
acaden:ic circles, which were very rewarding. Many 
people put such a question before me: “Don't you 
advocate the implementation of the stock system? Why 
don't you propose more thoroughly that China should 
realize private ownership?” In the course of conversa- 
tions, several friends from Taiwan also said: “Hasn't it 
already been proven that economic development under 
public ownership is inferior to that under private own- 
ership after 30 to 40 years of practice? It appears that 
private ownership is the only choice in the mainiand 
economy!” The starting point of these scholars and 
reporters was that they hoped that the mainiand eco- 
nomic reform would be speeded up and its economy 
would thrive quickly. Nevertheless, | do not agree that 
State-owned large- and medium-sized enterprises should 
be turned into privately owned ones. 
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I agree that state-owned small enterprises are sold to 
individuals or are sold to enterprise workers at preferen- 
tial prices. This is also one of my propositions that in 
addition to the state-owned enterprises and collective 
enterprises, the development of privately owned enter- 
prises should be encouraged and 11 can be permitted that 
the output value of privately owned enterprises may 
make up about 30 percent of the GNP in future (perhaps 
at the beginning of the next century). Why then do | not 
agree that state-owned iarge- and medium-sized enter- 
prises should be turned into privately owned ones? 


value 
Soult o&e tat die Uqeem tae ant aa 


ones, it must first be asked: To whom are they sold? Who 
are the buyers? Who has this much money to buy at 
home? This is a very realistic question. 


turned into privately owned enterprises, it is likely that 
the owners of the privately owned enterprises will oper- 
ate and manage them better but after large- and medium- 
sized enterprises are turned into privately owned enter- 
prises, it iS not quite guaranteed that they can be 
operated and managed well under the present conditions 
of the quality of the owners of the privately owned 
enterprises. The expert stratum (including financial, 
management, and technological experts, and so on) play 
an important part in the operation and management of 
large- and medium-sized enterprises but these experts 
have no financial resources to become the owners of 
privately owned enterprises. Therefore, if large- and 
medium-sized enterprises are turned into privately 
owned ones, due to poor management, economic results 
will not necessarily be enhanced and will even drop. 


Finally, after public ownership was practiced for 40 
years, fewer disputes about turning small enterprises into 
privately owned ones have today been evoked but if 
large- and medium-sized enterprises are turned into 
privately owned ones, we can imagine the heat of the 
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disputes. For instance, if some people in a large factory 


ownership 

nitely be an endless quarrel and two antagonistic parties 
will be formed. How can the factory go on with produc- 
tron and how can economic results be enhanced in this 
way” Will the country’s economy not be in a muddle if 
many large factories in society have such a situation” 


In addition, 1t must also be pointed out that some trades 


which operate independently and assume sole responsi- 
bility for profits and losses. Under such circumstances, 
enterprises can work so long as they abide by the law and 
regulations, and pay taxes according to the regulations. 


privately owned enterprises. The turning of state-owned 
large- and medium-sized enterprises into privately 
owned enterprises 1s inadvisable but they can be turned 
into people-owned enterprises. 


How can state-owned large- and medium-sized enterprises 
be turned into people-owned enterprises? The feasible 
method is to adopt the stock system. Of the assets of the 
present state-owned large- and medium-sized enterpnises, 
@ part is to be reserved for state stocks and a part is to be 
appropriated for enterprise fund stocks (called enterprise 
stocks for short) which are to be sold to the workers of their 
enterprises and to investors in society as individuals’ 
stocks. In this way, a board of directors can be set up on the 
basis of the general meeting of the stockholders, the general 
manager 1s employed, and large- and medium-sized enter- 
prises become stock companies. Stock companies have no 
upper-level organs in charge and the general meetings of 
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the stockhoiders possess the supreme power. The govern- 
ment can only influence the policy decisions of an enter- 
prise through its representative of the state stockholder in 
the beard of directors (a government member of the board 
of directors) but cannot work out policy decisions for the 
enterprise or flagrantly interfere with the policy decisions 
of the enterpnse in the capacity of an upper-level organ as 
it did in the past. To prevent the representative of the state 
stockhoide: from establishing an excessively large ratso in 
the board of directors, a part of the state stocks can be 
treated as preemptive stocks and another part as common 
siocks. Only the common stocks have the nght to vote. 


An enterprise with the state, enterprise. and individual 
stock holders 1s an enterprise under ace public ownershig. 
+ enn eee 


Through the above-mentioned reform of public owner- 
ship, except for the state-owned large- and medium-sized 
enterprises of 2 smal! number of special trades which stll 
retain state ownership. the great mayonty of state-owned 
large- and medium-sized enterpnses will become enter- 
holders. We can call them the enterprises under new 
public ownership. This new public ownership 1s a kind of 
whole people stock system or people ownership. It is 
different from the previous state ownership where the 
functions of the government are not separated from 
those of the enterprises and becomes social ownership. 


As mentioned above, in light of the actual Chinese 
situation, we musi adopt the reform program for state- 
owned large- and medium-sized enterprises and in the 
course of reform of ownership. guarantee that the activ- 
ities of the enterprises progress normally and their eco- 
nomic results are unremittingly enhanced. Al present, 
since the state-owned large- and medium-sized enter- 
prises have to be reformed. and transfer to private 
ownership 1s infeasible. the turning of the state-owned 
large- and medium-sized enterprises into people-owned 
enterprises and stock enterprises 1s the only possible 
choice. | belreve that this proposition will be accepted by 
the majority of people in China. 


Since | proposed the implementation of the stock system at 
the forum on labor. employment. and wages jointly held by 
the Research Center of the Secretariat of the CPC Central 
Committee and State Administration for Labor in May 
1980 and at the meeting of reformers heid in Hefei, Anhui 
in May 1984. | have advocated the establishment of stock 
exchanges to allow the stocks of large enterprises to go on 
the market. My proposition has been approved 
by more and more people. A number of graduates from the 
College of Economics of Beijing University, such as Cao 
Fenggi, Liu Wei, Wu Jiaxiang, Jin Lizuo, Ping Xingiao, 
and Hong Xiaoyuan, have become middle-aged and young 
influential economists to disseminate and study the stock 
system and | feel most gratified about this. Any creations 
im economics are the results of collective wisdom and 
collective efforts. 


Once there is sew public ownership, China's economy will 
surely move toward prosperity . 


In reply to the question “which 1s more supenor, public 


suits 

been estabirshed in China. The task of reforming owner- 
ship 1s to substitute new public ownership for traditional 
public ownership. New cublic ownership not only surts 
the actual situation but also can arouse the enthusiasm of 


established on the 9.6 millhon square kilometers of land 


Eatrepreneurs 
HK0202030189 Beying JINGJI GUANLI in Chinese 
No 11, 1988 pp 46-49 


[Article by Liao Shuhui (1675 2562 6540), Xie Xiaopan 
(6200 1420 0256), Xie Yiwen (6200 3015 2429) and Yao 
Bing (1202 0365), edited by Li Fe: (262! 7236) “Ten 


Ways To Foster Entrepreneurs} 


[Text] Entrepreneurs are outstanding capers in enter- 
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SS) Seiarten  Cangeiies Se Cust 
the of Eatrepreneurs 


For a long penod. we have employed the factory director 
(manager) responsibility system. but the problems have 
been numerous. The stressing of seniority over ability 
and the life-tenure system wherein people can only be 
promoted and not demoted have meant that the majority 
of outstanding skilled people have been unabie to surface 
and outstanding entrepreneurs have found 11 difficult to 
show themselves. This has inevitably adversely affected 
the beneficial opportunity for reform, opening up. and 
development. Thus. the system of production enterprise 
operators must be reformed’ 


The road of reform lies in drawing in the mechanism of 
prise operators who are up to the mark. The results of 
enterprise operation (including asset growth) should be 
taken as the basis for choosing operators, as this will 
promote the emergence of a large volume of intelligent. 
capabie. and innovative entrepreneurs from the mael- 
strom of market competition 


The mayor form by which the mechanism of competition 
can be used to produce enterprise operators 1s inviting 
applications to fill post vacancies. and inviting appli- 
cants from throughout the society for enterprise operator 
posts. The enterprise owner (the entity contracting out 
the enterprise) will then organize a high-quality qualifi- 
cation assessment committee and c1ramination commit- 
tee to be responsible for assessing the basic qualities and 
comprehensive abilities of the applicants as well as the 
applicants tender 


Al the same time as inviting applicants for enterprise 
operators. we should estabirsh. as quickly as possible. a 
market for skilled entreprencurs. This will provide an 
arena where cnierprises and entrepreneurs can make 
contact with cach other. will allow enterprises to find 
operators, and wil! allow the rational flow of entrepre- 
neurs. We can ai present begin establishing a skilled 
entrepreneur market from the following angies 


1) Provincial and city skilled entrepreneur markets can be 
established as the centers. They can esther be linked with 


government personne! management departments or be 


independent nongovernment organizations in the society 
Their mayor tas.s will be Gathering information on the 
gum tants of large. medium-sized. and small enter- 


prises. rece:ving enquires from enterprises with regard to 
the operator needs. receiving requests for posts from 
entrepreneurs who are awaiting appointment. and promot- 
ing the meeting of enterprises thal require operators and 
entrepreneurs who are awaiting appomntment 


2) Regssters of entrepreneurs who are awarting appornt- 
ment and an appraisal system should be established 
These registers will record all the basic details about 
those entreprencurs who have sought posts mcluding 
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educational details special skills, moral qualities, abil- 
tues, achievements. and diligence. The skills of the entre- 
preneurs will then be scientifically and fairly appraised 
and, on the basis of their scores, they will be divided into 
various ability grades (not ee San 
The establishment of such registers and records will 
allow enquiry and facilitate the making of choices by 
enterprises on the basis of the scale of the enterprise and 
the degree of difficulty of the work. 


3) The interflow targets and forms. The targets of inter- 


a aanankditd dhnenantaaatie. 
ment who have enterprise operation qualities. The forms 
of interflow will be transfered while in a post, appoint- 
ment while awaiting employment, temporary transfer. 
reciprocal exchange between enterprises. and so on. 


a 4-435 +m 
Eatrepreneers 


The greatest characteristic of the share system 1s that 
enterprise property mghts are extremely clear and enter- 
prise assets are owned by many owners. A stock enter- 


il. Ly il 
(Competition Between F atrepreneurs 


Al present. entrepreneurs face a nonstandardized market 
and an unequal environment of competition. This non- 


? 


enterprise 1s one of the mayor conditions for 
preneur to bring his role into play and this measure must 
be umplemented The specific measures should be: First. 
we should. as quickly as possible, reduce the scope of 
mandatory state pricing and use state guided prices to 
replace mandatory prices when the state definitely needs 
some control The greatest possible power to fix prices 
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should be given to entrepreneurs. Second, we should. as 
quickly as possible, abolish the “double-track” system 
for prices. Third, we must strengthen the management of 
prices. Reforming the pricing management system does 
not mean allowing complete freedom in pricing. Activi- 
ties of random raising of prices musi be guarded against. 
A standard markei environment must be created for 
entrepreneurs. 


2) We must reform the tax system so that the tax liability 
of enterprises is equal and so that entrepreneurs all 


joint ventures 1s 30 percent. Meanwhile, the income tax 
for rural industrial enterprises is levied at the average 
agricultural rate of 11 percent. This extremely irrational 
tax system means that the burden of different enterprises 
varies greatly and the risks borne by entrepreneurs also 
varies. Thus, it is difficult for the role of the entrepre- 
neurs to be brought into play in a normal way. It is 
necessary to reform the tax system and have all enter- 
prises share the same tax burden. First, we must thor- 
oughly reform the tax system where enterprise tax rates 
are divided on the basis of the economic nature of the 


tax levying measures, strengthen tax levying laws, and 
reduce or eliminate tax evasion. 


3) We need to sort out market order. Normal market 
order is a precondition for fair competition between 
In order to sort out market order, and 
standardize enterprise activities, we have to clear up and 
close down the various types of “official-merchant™ 
enterprises and eliminate the “official speculator™ prac- 
tices. The management functions of administrative com- 
panies should be transferred. We must promote the 
separation of government and enterprise functions. We 
must spur on the normal bringing into play of the law of 


a 


ment of the commodity economy market order. 
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IV. Establishing a New-Type Relationship Between 


The last 10 years of enterprise reform have resulted in 
the position of entrepreneurs as the operators of enter- 
prises being initially established. However, the reform of 
government organs has been sluggish and the relation- 
ship between the government and enterprises has not yet 
been put in order. Situations where governments pres- 
sure enterprises regularly occur. The entrepreneurs 
grumbie that they can only keep one eye on the market as 
they have to keep the other on the “mayor,” and they are 
unable to throw themselves completely into the intense 
competition of the market. In order to establish a new- 
type relationship between entrepreneurs and the govern- 
ment, and bring the role of entrepreneurs into play to a 
greater degree. we can consider hastening the reform of 
government organs in the following respects: 


1) Establishing an asset management system and putting 
the relationship between entrepreneurs and enterprise 
owners in order. Entrepreneurs will no longer be directly 
responsibie to the government, but to the owners of their 
enterprise, and the government will not directly interfere 
in the operational activities of enterprises or the actions 


of entrepreneurs. 


2) Changing the management functions of enterprises’ 
departments, fostering and promoting the 

formation of a system of management by industry, and 

providing entrepreneurs with overall industry service. 


3) Strengthening the comprehensive economic manage- 
ment system, and urging the government to provide 
entrepreneurs with various kinds of service. Without a 
clear, coordinated industrial policy. entrepreneurs will 
have no clear direction in the use of funds, and will not 
be clear about the government's needs and hopes for 
industry's development. Thus the actions of entrepre- 
neurs will be subject to a certain degree of blindness. 
Therefore, the formulation of a clear. coordinated indus- 
trial policy is a pressing need in promoting the develop- 
ment of enterprises and in optimizing the actions of 
entrepreneurs. 


V. Creating Conditions for Entrepreneurs To Enter 
International Markets 


Following the further developmeri of opening to the 
outside world, enterprises’ international business dealings 
are becoming increasingly numerous. However, the cur- 
rent system by which the travel abroad of those who engage 
in business is handled does not accord with the further 
expansion of the degree of openness or the demands of 
entering the world markets. This is most prominently 
manifested in the current excessive centralization of exam- 
ination and approval power, and the overly detailed exam- 
ination and approval procedures. In order to hasten the 
fostering of a batch of entrepreneurs who have an under- 
standing of technology. operational skills and are very 


NATIONAL AFFAIRS 


3 February 1969 


ae HT gs Hae 2 r 
te tea | 
dealt iuteiee, jb 
EG ue 
PHATT HP pes tedetgicaeee? Ht 
it ulti He ila tinh F Hil 
i ni | ini ae 
H Th bt iNetais? HHL i i, 

Hl ih nl iF i 
HN i Ai 


Gall an 
i bt ; (i aa! 


order to accord with the demands of the development of a 


strengthen the work of traming entrepreneurs. Thus. i 


need to continually raise the quality of entrepreneurs and 


of competition in domestic and international markets. we 
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While the nation is concentrating on the over- 
heated economy, Li said, the plan would be looking over 
the next two years to developing the principle of achiev- 
ing the maximum results with the minimum of invest- 
ment. This vould be mainly in the fields of biotechnol- 


wm Gs Gp aes Sr Co oeeapaens hens ont 
new technology enterprses, the State Council has 
approved the establishment of special high-technology 
districts in about 20 cities across the nation. In 
Being alone, the 210 new technology enterprises in the 
district earned more than |.2 billion yuan last year. 


Li, former Minister of Space Industry, said that China 
was rch in natural resources and had made remarkable 
progress in some newly developed areas of high technol- 
ogy. “We hope to integrate the nation’s resources and 

with foreign capital so as to broaden out in 
the world market to give bigger profits for China and her 
overseas partners,” he said. 


Low Quality of Imports Creating Problems 
OW0202164689 Being Domestic Service in Mandarin 
2230 GMT 30 Jan 89 


[By station reporter Cai Xiaolin] 


[Text] A responsible person of the State Administration 
for Import and Export Commodities Inspection yester- 
day told this reporter that last year 1t examined 2 total of 
70,402 shipments of imported goods. of which 14.5! 
|] ‘Wateeeneenemnesensentes 
mn! 


He said that at present, of all imported goods. electrical 
machinery and small complete sets of equipment caused 
the most senous problems involving quality. 


Last year Hube: Province bought a production line of 
[words indistinct} from the United States with a price tag 
of $1.28 million. The contract stipulated that the sup- 
pler guarantee that the installation provided would be of 
advanced technology. use brand-new equipment and 
maicnal, and would be of high quality. Bul when 
inspected. inferior, defective, and used parts were found 
everywhere and spare parts were insufficient. 


Seven sets of [words indistinct} machines imported by 
Jiangx: Province from Singapore were examined and 
determined to be double rejects. 


In addition. some imported processing materials were 
found to be of poor quality, adulterated. or short in 
quantity Last year shipments of plastic resin imported 
from the United States and Hong Kong by Shanghai. 
Jiangsu, Sichuan, Henan. Fujian, and Xinjiang were 
found to have quality problems to various degrees. 


Tarwan goods transferred in Hong Kong often had 
serious quality problems. too 
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The responsible person of the State Administration for 


ulations by a number of domestic departments while 
placing their import orders have given foreign compa- 
mies room to play tricks. 


The responsible person urged that the vanous concerned 
departments take immediate action to tghten control on 
examination of imports, credit checks of suppliers. sign- 
ing of contracis, inspection of commodities on delivery, 
and claiming of damages from foreign companies, to 
reduce the state's economic losses. 


Trade Council To Expand Ties 
HK0302102989 Beying CHINA DAILY 


in English 3 Feb 89 p 2 
[By staff reporter Yuan Zhou] 


[Text] The China Council for the Promotion of Interna- 
tional Trade (CCPIT) will expand non-governmental 
economic exchanges with foreign countnes and regions 
this year, CCPIT's acting chairman, Zheng Hongye. said 
at a CCPIT reception to welcome the new lunar year. 


He said his council will make greater efforts to expand 
people-to-people exchange with those countries and 
regions in Asia, the Gulf region and Latin America which 
don't have diplomatic relations with China. 


CCPIT 1s the national non-governmental! organization of 
foreign trade. It has 37 branches in the country. covering 
machinery, electronics, light industry. textiles, automo- 
bile manufacturing. commerce. oil, chemistry, metal- 
lurgy and othcr economic sectors in the country. 


According to CCPIT officials. this year the council will 
for the first time hold a large China Export Commodities 
Exhibition on Saudi Arabia and a CCPIT delegation will 
visit Brune: 


Zheng said his council will have more contacts with 
non-governmental economic and trade organizations in 
South Korea and explore the possibilities of setting up 
trade representative offices in Beijing and Seoul. 


This move is taken to promote the direct trade and 
economic cooperation between China and South Korea 
on a non-governmental basis. he said. 


The council also will promote exchanges and co-opera- 
tion between trade and economics experts from the 
mainiand and Taiwan in arcas of commercial business. 
law and trademark and patent rights. he sad 


Last year the council received 238 trade delegations from 
abroad and held ¥) exhibitions in foreign countnes 
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While keeping contacts with Japan. the United States 
and Southeast Asian countrnes, the council worked to 
deveiop people-to-people relations with North European 
and Latin American countries last year. he said. 


‘Serious’ Agricultural Situation 
OW0302010889 Beying BAN YUE TAN 
in Chinese No 1, 10 Jan 89 pp 9-11 


[Article by Ma Chengguang (7456 2052 1639): “A Ray of 
Hope for Agriculture™] 


[Text] As rural reform enters its | Ith year, agriculture is 
again a heated topic of public discussion. 


With reports of sluggish agricultural production and 
ee oe 


How to draw a sober assessment of the agricultural 
situation. 

How to protect peasants’ enthusiasm in agricultural 
production while we develop a commodity economy. 


How to supply sufficient heat to agncultural production 
while we try to cool the overheated economy. 


kg annually 
Al the the serous agricultural situation 1s our 
city-one . economic construction, which has 


z 
: 
: 
z 
i 
: 


yon 
struction has decreased from 17.7 percent m the 199*'s 
to 3.3 percent in the mid-1'/80's. Relative efficiency of 
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growing grain crops has dropped drastically. At viliage 
fairs, a load (of grain) shouldered by a strong laborer is 
not worth as much as a basket (of eggs) carried by an old 
woman, the price of nce is below that of grain husk. The 
prices are senously incompatible with the value. More- 
over, the prices of chemical fertilizers, 
insecticides, and vinyl sheets for agricultural use have 
aggravated the peasants’ burden. 


What is more, in some localities, the grain procurement 
departments went so far a* to issue “blank notes” on 
grain for a piece of paper has seriously dampened the 


The Genuine | oundation 


It is necessary to effect a radical change in the city- 
onentated policy. straighten out the price parity between 
industry and agriculture, and set a reasonable price for 
purchasing grain from peasants. Herein lies the key to 
Invi agriculture. However, this cannot be 
achieved overnight. We should. on the one hand. guide 
poet tg ty oe pee peed 
and, on the other, apply appropriate regulation and 
control. This is the essence of the “double tracking 


sysiem™ im grain procurement. 


The peasants should be commended for understanding 
and taking into accoun’ the overall situation. Thankful of 
the party's policy to umprove their lrvelihood, the peasants 
are aware that the reform has instilled a powerful propel- 
ap Se ee ee ee oa 
promoting 


Mayor grain grower Zhao Hongyu. in Inner Mongolia’s 
Hulunbuir Meng. has invested money and labor, and 
carned out scientific farming on the 5.300 mu farmiand 
he has contracted. Over the past 6 years he sold a total of 
3.07 milhon kg grain to the state. Calculated on the price 
disparity between the state fixed and market prices of 
grain, his contributions to the state netted at least 
600,000 yuan. 


Another major grain grower, Shi Weil: in Liaoning’s 
Yingkuo City, reaped a bumper grain harvest last year. 
After the paddy was harvested many grain traders rushed 
to buy the nce at a high price. Shi Werli turned them 
down, saying: “Without the party's good policy, there 
would not be major grain growers like me.” He sold all 
the 200,000 kg nce grain to the state. 


Under the “double tracking system” and calculated on 
the state's annual fixed purchase of 100 billion jin grain 
from peasants. their direct contnbutions will probably 
exceed 10 Dillon yuan every year. 


policy 
way for agriculture and give higher proonity to agriculture 
in the supply of water, power, funds, and means of 
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Jilin Province has decided to implement two “restorations: 
“The proportion of farmland capital construction invest- 
ment in total capital construction investment will be 
restored from the current 4.2 percent to the 1980 level of 7 
percent; investment im water projects for 1989 will be 
restored to the 1980 level. 


Second, labor input. The principal task today is to pay 
close attention to farmland capital construction. From 
south to north, farmland capital construction is being 
carried out on a scale rarely seen for many years, both in 
terms of the numbers of proyects and the input of «. bor. 
Henan Province is particularly enthusiastic, it has 
decided to greatly expand the effective irrigated area and 
increase the acreage of farmland ensured of good har- 

vest, irrespective of drought or rain. To date, the prov- 
So fas ats ta tilts ene of OS Oe oo 
almost half of the province's total rural work force, in 
water project construction. 


Third, material input. The various localities have 
expanded production of chemical fertilizers, insecti- 
the standards of their supply. The Anhui provincial 
government has decided to appropriate another 30 mil- 
lion yuan from its reserve funds to renovate loca! small 
fertilizer manufacturers. The Hunan provincial govern- 

ment has decided to increase, ian Geen 15tat 
10 kg, chemical fertilizer supplied to the peasants for 
procuring every 50 kg of grain. Governments at all levels 
will also set up, or consolidate, coordinating and leading 
groups for the administration of capital goods and to 
introduce a system of administering the supply of means 
of production whereby the county keeps centralized 


centralized accounts on supply, and the village assigns 
unified quotas, thus increasing the transparency in the 
distribution of capital goods. 


The situation of agricultural production 1s stern. but not 
without hope. When the nation is soberly aware of the 
situation and begin to earnestly protect the peasants’ 
enthusiasm for production and when appeals for taking 
agriculture, the foundation of the economy, seriously are 
truly reflected in policies and in increased investment, 
we shall notice with delight that new trends of agricul- 
tural development are emerging and new rays of hope 
appear for the rejuvenation of Chinese agriculture. 


Approaching ‘Population Explosion’ Viewed 
HK0302072989 Beijing JINGJI RIBAO in Chinese 10 
Jan 89 pl 


[Article by reporter Guo Xiao (6753 2556): “The ‘Pop- 
ulation Explosion’ Is Drawing Near™’] 


[Text] In the world, there is no country like our country 
suffering such an enormous population pressure and 
there is no other people like us facing such a serious 
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challenge of controlling the population increase. As the 
bells welcoming 1989 have just stopped chiming, we hear 
another siren call—a long wailing siren sound of the 
population problem in the sky over our country’s terri- 
tory of some 9.6 million square kilometers. 


Over the past year, the country’s population birth rate 
was preestimated to be as high as 2! per mille, a net 
population increase of 15.2 million people, equivalent to 
the population of a medium-sized country of the world. 


In a similar manner, what makes people uneasy is the 
background that for several years in succession the 
population increase rate has perched high and refused to 
fall: In 1986 the birth rate of the country was 20.77 per 
mille and in 1987 it was 23.26 per mille, and with the net 
population increase last year, they all considerably 
exceeded the level of the population birth rate of 19.18 
per mille of the “Sixth 5-Year Plan” period. 


The future prospects of our country’s population prob- 
lem are much more serious than the current state of 
affairs—the 360 million people born between the years 
1962 to 1975 in our country are successively entering the 
early maturity stage and are forming the third child- 
bearing pinnacle which will be maintained up to the end 
of this century. What makes people particularly con- 
cerned is the growth of the population in the current vast 
rural areas. The rural population in our country is about 
778.51 million, being 72.6 percent of the country’s 
population as a whole. Its special feature is that the age 
composition is relatively young which has a vast and 
hidden capability of bearing children. Compared with 
the urban areas, the traditional concept of “more chil- 
dren meaning greater happiness” has been deeply rooted 
in the minds of the rural populace. In recent years, the 
new demands for producing more labor force caused by 
the measure of assigning production responsibilities to 
the household and the development of commodity econ- 
omy have further stimulated growth in the rural villages. 
Among the peasants who have gradually become eco- 
nomically well-off, many are only too willing to pay fines 
in exchange for excess child births. In addition, certain 
peasants, in order to avoid the stringent birth control 
measures, have actually left their villages, bringing along 
their entire families and joining the ranks of the fast- 
expanding “excess-birth guerrilla corps” and “excess 
birth floating villages.” The results are the generation of 
many, many “underground children” who have no reg- 
istered households and whose numbers cannot be 
counted statistically. If a computation is made on the 
basis of the not-too-large 1986 gross birth rate of 2.42, 
then by the year 2,000 the rural population will grow to 
1.025 billion. This implies that even without a single 
increase in the urban population (which in reality is 
impossible), the country’s population will then reach 
1.32 billion, whereas the fighting target in our country’s 
control of too fast a population increase is that, by the 
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end of this century, our country’s population will be 
controlled at around |.2 billion. It can thus be seen that 
the situation of too fast a population increase is 
extremely serious. 


Facing the whole nation’s third childbirth high-tide, 
which is coming with a surging force, if we mean to 
firmly hold the “defense line” of planned childbirth and 
realize the fixed target of controlling population growth, 
it is necessary to make an accounting of the population 
problem from the standpoints of economics and natural 
resources. 


The size of cultivated land owned by our country is only 
2 percent of the total area of the world’s cultivated land 
but must feed and keep alive a population of over 20 
percent of the world’s total population. Moreover, 
another important fact is that China’s population is 
progressively increasing at a rate of 10 million or more 
people each year while the area of cultivated land is 
diminishing at an annual rate of 5 percent. According to 
1986 statistics, in our country the per capita cultivated 
land dropped from 1.5 mu in 1982 to 1.36 mu, less than 
one-fourth of the world’s per capita level of cultivated 
land. At present the force of pressure of population 
growth on the ecological environment has reached a 
considerably tense degree, illustrated by the disappear- 
ance 0° large pieces of forested areas, large-scale regres- 
sion of grassland, the serious loss of water and soil, vast 
pieces of land continually becoming desert, fresh water 
daily becoming scarce, pollution becoming daily more 


Another point which each and every family and constit- 
uent member of society must know clearly is that an 
overly rapid population increase calls for a price of 
sacrificing economic and social development. According 
to an estimate made several years ago the cost of bringing 
up a child from infancy to 16 years of age was 18,740 
yuan in cities and towns of which society’s share was 
36.5 percent and the family’s share was 63.5 percent; in 
the rural areas the cost was 6,695 yuan of which society's 
share was 20 percent while that of the family was 79.9 
percent. Seen from the view of development, these costs 
are continuously rising. According to another estimate, 
each year our country’s newly increased population 
consumed about 20 percent of the national income. In 
1987, 48.5 percent of the increased grain output and 45.6 
percent of the increased production of meat were 
expended on the newly increased population, while 35 
percent of new hospital beds and 37.7 percent of resi- 
dences completed in the cities and towns were devoted to 
use by the newly increased population in urban areas. 
Hence, an excessive growth in population neither helps 
the enhancement of the standard of living of the families 
nor benefits the country’s economic development. On 
the contrary, it causes difficulties in raising the quality of 
living and may even lower the living standard. 
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Some specialists, after studying the relations between 
population and economic development, have pointed 
out that, assuming a population of |.2 billion at the end 
of this century, an increase of each 10 million will cause 
a drop of about !0 yuan in the per capita national 
income. If we succeed in maintaining the population 
control target, then from now to the year 2000, our 
country’s population will have a net increase of 200 
million. Based on the estimate of the per capita annual 
consumption of grain being 400 kilograms, an increased 
grain production of 80 billion kilograms will be required 
and, calculating on the basis of the per capita residence 
area being 6 square meters, new construction of 1.2 
billion square meters of housing area will be required. 
Obviously, if population growth exceeds this target then 
the force of pressure posed on the economy and social 
life will be even more serious and there will be an endless 
wait for the country’s modernization. 


For the purpose of meeting the challenge of the daily 
population problem, politicians, social activists, scien- 
tists, and so forth all have racked their brains in search of 
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a countermeasure. Premier Li Peng of our government, 
in a televised speech made on the “Asian 3 billion 
population day,” pointed out: “China has the largest 
population among the developing countries in the world; 
we are keenly aware that a too rapid increase in popula- 
tion will bring along difficulties to economic and social 
development.” 


Speaking on the “world’s 5 billion population day,” UN 
Secretary-General Perez de Cuellar issued a call to 
international society to control the population. He 
pointed out: “People should not suffer from poverty and 
neither should they bequeath poverty to posterity.” “For 
the sake of the 5 billion population and ourselves enjoy- 
ing the world’s future, we should stand up to the chal- 


lenge of the population problem.” 


On the population problem, little time is left that history 
has given us to rectify the errors. For the sake of the 
prosperity of the Chinese race and so that the tragedy of 
“population explosion” will never occur, let us all 
quickly awaken from apathy. 
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East Region 


Jiang Chunyun at Rally on Honest Work 
SK0202072489 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 26 Jan 89 


[Text] On the morning of 26 January, the provincial- 
level organs sponsored a rally in the city of Jinan to 
arouse their personnel to perform official duties honestly 
and industriously by upholding the party’s aim. 


During the rally, the participants heard reports given by 
(Zhang Chuanlin), secretary of the Tancheng County 
party committee, and (Li Guangxin), secretary of the 
Changle County party committee, that introduced the 
experience they gained in upholding the principle of 
performing party and governmental duties honestly and 
opening their administrative affairs to the public. They 
also heard reports given by the provincial People’s Bank, 
the Qingdao City cusicms office, and the provincial 
bureau of land control on the situation in the work of 
arousing their work forc2 to perform official duties 
honestly. 


Jiang Chunyun, secretary of the provincial party com- 
mittee and governor of the province, attended and 
addressed the rally. Zhao Zhihao, deputy secretary of the 
provincial party committee and vice governor of the 
province, presided over the rally. 


During the rally, Ma Zhongchen, deputy secretary of the 
provincial party committee and vice governor of the 
province, delivered a mobilization speech in which he 
pointed out: Since the 3d Plenary Session of the 11th 
CPC Central Committee, the provincial-level organs 
have brought about a turn for the better in party and 
governmental styles, and the overwhelming majority of 
party members and cadres have performed their official 
duties honestiy and industriously. However, there are 
problems concerning the dishonest performance of offi- 
cial duties among provincial-level organs. Major indica- 
tors in this regard are: Seeking personal gain by taking 
advantage of power and position, hosting banquets or 
presenting gifts to obtain illegal benefits, indulging in 
extravagance and waste, seeking or receiving bribes, 
taking bribes and bending the law, perpetrating bureau- 
cracy, and neglecting official duties. Some units and 
individuals have contended that nothing can be done 
without presenting gifts. The masses have lodged a 
strong complaint about this. 


In his speech, Comrade Ma Zhongchen pointed out: It is 
hard for us to efficiently maintain honest and industri- 
ous performance of official duties and eliminate extrav- 
agance and corruption by relying solely on specific 
measures or methods or by dealing with each probiem in 
isolation. It is imperative to adopt the principle of 
conducting comprehensive consolidation. This means 
that we should fully apply the methods of law, adminis- 
tration, systems, discipline, and education to work along 
five lines. Efforts should be made to uphold the principle 
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of integrating the work of persistently conducting educa- 
tion on the party’s aim with the establishment of sys- 
tems; integrating the effort to have leading personnel set 
examples in work with that of relying on the masses; 
integrating the self-restriction of personnel with strict 
investigation and disposal of criminal cases; integrating 
general mobilization with the summarization and popu- 
larization of typical cases; integrating the work of urging 
personnel to perform their official duties honestly and 
industriously with the tasks of improving the environ- 
ment, rectifying order, and deepening the reform drive; 
and integrating the construction of party and govern- 
mental styles with the building of socialist democratic 
politics. At present, the work of urging personnel to 
perform their official duties honestly should be carried 
out closely in line with the tasks of improving the 
economic environment, rectifying economic order, and 
deepening the reform drive in an overall way, as well as 
of concentrating on dealing with the problems commit- 
ted by a few party-member cadres of the provincial-level 
organs with regard to abuse of power, dereliction of duty, 
extortion, and demanding and accepting bribes, as well 
as with regard to infringing upon the country’s interests 
and forfeiting national or personal dignity in foreign 
trade activities. 


During the rally, Comrade Zhao Zhihao read the pledge 
of leading cadres of the provincial-level party and gov- 
ernment organs with regard to performing official duties 
honestly in which he gave some opinions on making 
work arrangements for the provincial-level organs to 
perform their official duties honestly and industriously 
by upholding the party’s aim. 


Attending the rally were responsible comrades from the 
provincial party committee, the provincial Advisory Com- 
mission, the provincial Discipline Inspection Commis- 
sion, the provincial People’s Congress Standing Commit- 
tee, the provincial people’s government, and the provincial 
CPPCC Committee; responsible persons from various 
departments, commissions, offices, and bureaus under the 
provincial-level organs and from institutions of higher 
education in the city of Jinan; and cadres form units at the 
section level—more than 45,000 persons in all. 


Jiang Chunyun Visits Shandong Veteran Cadres 
SK0202103489 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 31 Jan 89 


[Text] On 31 January, leading comrades, including Jiang 
Chunyun, secretary of the provincial party committee, 
and Ma Zhonchen and Zhao Zhihao, deputy secretaries 
of the provincial party committee, divided into 8 groups 
to visit more than 60 provincial-level veteran cadres and 
their family members living in Jinan, including Tan 
Qilong and Bai Rubing. On behalf of all people of the 
province, the leading comrades extended festive greet- 
ings and showed concern to them. 
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At Tan Qilong’s home, Jiang Chunyun held Tan Qilong’s 
hands, told him to pay attention to his own health and to 
take precautions against the common cold, and 
explained to him ways to stay healthy. 


While touching on the issue of our province’s economic 
construction, Comrade Tan Qilong said: We must never 
ignore agricultural production; we should place it in an 
appropriate position. Meanwhile, we must not ignore 
afforestation. 


Jiang Chunyun fully agreed with him and talked about 
the province’s measures for arranging future work. 


Leading comrades, including Ma Zhongchen, Zhao Zhi- 
hao, Miao Fenglin, Gao Changli, Li Chunting, Ma 
Zhongcai, Tan Fude, and Ma Shizhong, each visited 
other veteran cadres and comrades. 


Shanghai Military Leaders Meet Retired Cadres 
OW0302003 189 Shanghai City Service in Mandarin 
2300 GMT 30 Jan 89 


[Text] On 30 January, the PLA Shanghai Garrison 
sponsored a tea party for retired cadres. In response to a 
directive issued by the Central Military Commission for 
waging arduous struggles and building the army with 
diligence, only pure tea was offered to those who 
attended the party, and no meals were served during the 
party. Attending the tea party were more than 40 army- 
level military leaders including (He Yongxiang), (Li 
Yongqi), (Liu Minxue), (Zheng Shifa), (Wang De), (Gu 
Yongzhou), (Cai Shulin), (Wang Pinkun), (Zhang 
Caiyu), and (Pi Changji). 


Gen Ba Zhongtan, commander of the PLA Shanghai 
Garrison, and Maj Gen Yang Zhifan, political commis- 
sar of the PLA Shanghai Garrison, briefed the retired 
cadres on the current situation in army building, and 
wished them good health and a joyous Spring Festival. 


Shanghai Adopts New Land Use Practice 
ae Beijing CEI Database in English 
2 Feb 89 


{Text] Shanghai (CEI)}—Shanghai will practice paid 
transference of land use right of joint ventures, cooper- 
ative enterprises and solely foreign invested businesses. 


This was announced by a municipal official at a recent 
news conference held for the settlement of the city’s paid 
transference of land use right on a second piece of land. 


The official said that the land of all hotels, apartments, 
Office buildings, multi-purpose buildings and commod- 
ity housing sold overseas or to foreigners, built with 
foreign funds, will be included in the paid transference 
Categories. 
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Foreign-funded enterprises approved to engage in real 
estate business shall sell or let the real estate within the 
limit of the contracts or the cooperation period, the 


The current Sino-foreign joint ventures, cooperative 
enterprises and solely foreign-funded enterprises will be 
granted the right to extend the use time and enjoy a 
certain preferential treatment after the land piece is paid 
and the housing redeemed. 


The Shanghai Municipal Government has conducted a 
survey of the real estate market information since last 
November, the result of which will be made public at 
home and abroad. Similar investigations will be held 
regularly in the future in order to adjust land supply 
according to the market information, the official said. 


The city will continue experimenting of paid transfer- 
ence of land use right. 


It is learned that some pieces of land are ready to let, 
including land for industrial use and housing. They will 
be transfered through international bidding, auction and 
negotiated bidding. 


Zhejiang Attends Meeting With PLA 
OW0102073989 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 24 Jan 89 


[Text] This morning, leading party and government 
comrades in Zhejiang; chiefs of the ground, sea, and air 
services; and the armed police force stationed in the 
province met in Hangzhou, reviewing the excellent rap- 
prochement between the military and civilian sectors 
and greeting the advent of the Spring Festival. 


Top provincial party and government comrades attend- 
ing the gathering included Li Zemin, Shen Zulun, Chen 
Fawen, Xu Xingguan, Xue Ju, Wu Minda, and Shang 
Jingcai, along with (Wu Wenge), acting mayor of Hang- 
zhou City. Tie Ying, member of the Central Advisory 
Commission of the CPC, was on hand as a guest. 


Also present were heads of the three services and armed 
police force stationed in the province, including Nie 
Kuiju, (Wan Zhiguo), Li Qianyuan, (Wu Quanxu), (Xu 
Wuaging), (Liang Shijie), (Liang Wuwen), (Li Jinliang), 
(Zhou Daogi), (Wang Kaigui), (Yao Huaiqing), (He 
Linzhong), (Ren Chengshen), (Xu Kuahan), (Zhang 
Haiyang), (Ye Lugen), (Ye Zheng), (Liang Chaogin), and 
(Tan Yanlai). At the gathering, comrades Li Zemin, Shen 
Zulun, and Xue Ju made speeches, in which they 
thanked the military for their contribution to the devel- 
opment of material and spiritual civilization in the 
province especially their assistance in rescue and relief 
work during times of adversity last year. 


Both the military and the civilian sectors immersed 
themselves in mutual rapport at the meeting. 
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Governments at all levels, as well as the masses, in the 
province have spared no efforts to promote activities in 
support of the military and have further improved 
military-government and military-civilian relations. 

Leading comrades of both the military and local govern- 


ment also made suggestions about military-civilian 
issues that cropped up under the new situation. All 


agreed that, in the upcoming year, they would do even 
better in supporting each other. 

Central-South Region 
Hunan Leaders Attend Spring Festival Forum 


HK0302014789 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 2 Feb 89 


{Excerpts} A warm atmosphere of army-people and 


government spring festival forum. [passage omitted] 
Xiong Qingquan, secretary of the com- 
mittee and » presided at the forum. He first 


wen, (Xia Zanzhong), Shen Ruiting, Li Jianguo, Yang 
wee} = Ly Zhuo Kangning, Zhou 
and (Tong Ying). [passage omitted] 


North Region 


Beijing CPPCC Members Monitor Prices 
OW0302023889 Beijing XINHUA in English 
0744 GMT 2 Feb 89 


[Text] Beijing, February 2 (XINHUA)—Fifty members of 
unicipal Committee of the Chinese People’s 


spot checks of commodity prices at five leading downtown 
grocery outlets during the past few days. 


The spot checks were made as a result of increasing 
public concern about possible price hikes at the grocery 
outlets during Spring Festival, which begins February 6. 


During their inspection tours, the CPPCC representatives 
appeared satisfied that ample and varied stocks of afford- 
able food had been supplied by the city’s minicipal gov- 
ernments and industrial and commercial departments. 


Wan Zhonghui, a senior engineer who inspected the 
Xidan grocery, one of the city’s largest, lauded store 
management for displaying accurate price tags on all its 
commodities. 
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The teams also urged district groveries to make sure that 
they provide adquate, affordably-priced stocks of hard- 
to-get staples such as vegetables—which are in short 
supply during the Beijing winter—and daily ncessities 
such as salt and soy sauce. 


They ended their tours by expressing the hope that the 
city’s industrial and commercial departments will con- 
tinue to do a proper job of price management even after 
the Spring Festival. 


Hebei’s Xing Chongzhi on Accelerating 
SK020208 1789 Shijiazhuang HEBEI RIBAO 
in Chinese 14 Jan 89 p 2 


[Article by Xing Chongzhi, secretary of the Hebei Provin- 
cial CPC Committee: “Accelerate Scientific and Techno- 
logical Progress in the Course of Improving the Economic 
Environment and Rectifying the Economic Order”] 


[Text] Over the past year, since the formulation of the 
developmental strategy of “relying on science and tech- 
nology to rejuvenate Hebei,” our province has upgraded 
the degree of relying on science and technology to 
develop the economy, and expanded the range of making 
science and technology serve the economy. Our province 
has also upgraded the campaign of the masses studying 
and applying science and technology, and developing 
scientific and technological undertakings has reached a 
new level. Leaders at various levels have ceaselessiy 
deepened their understanding of the strategic principle 
of “relying on science and technology to rejuvenate 
Hebei” and further enhanced organizational leadership 
work. The improvement of the economic environment 
and the rectification of the economic order over the next 
2 years will allow us to implement the strategy of 
“relying on science and technology to rejuvenate Hebei.” 
We must fully understand that relying on scientific and 
technological progress to promote economic develop- 
ment and the readjustment of industrial structure is an 
important aspect of improving the economic environ- 
ment and rectifying the economic order. Based on con- 
scientiously summing up experiences, departments at 
various levels should further exert great efforts to pro- 
mote the implementation of the strategy. 


1. We should firmly foster the concept that science and 
technology are primary productive forces. Comrade 
Deng Xiaoping pointed out recently that perhaps science 
and technology are primary productive forces. This is a 
developed scientific judgment. To impiement the strat- 
egy, we must first solve the following ideological prob- 
lem. Although the people’s awareness is ceaselessly 
improving, a considerable number of people fail to 
regard science and technology as primary productive 
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forces, and some people even lag far behind in this 
regard. Through launching the activities of summing up 
experiences, commending the advanced, and imple- 
menting award policies, we should specifically and viv- 
idly disseminate the concept that science and technology 
are primary productive forces and the developmental 
Strategy of “relying on science and technology to rejuve- 
nate Hebei.” We should use province-wide media to 
ensure that more people pay greater attention to this 
concept. 


2. We should work out an overall feasible plan for 
promoting scientific and technological progress. First, 
we should work out an overall plan in line with the 
strategic principle and our province's actual conditions. 
The development targets and measures of various major 
industries should be involved in this overall plan. For 
instance, the targets and measures for developing grain, 
cotton, forest fruits, and animal husbandry should be 
involved in the overall agricultural development plan. 
Under the guidance of the overall plan, all trades, 
departments, prefectures, cities, and counties should 
regard science and technology as a guide to formulate 
their development plans and specific measures. The 
provincial planning and economic committee and the 
provincial scientific and technological committee are 
working out their overall plans; thus it is necessary to 
further attend to this work. If there are plans, there must 
be campaigns and arrangements for implementing them. 
For example, the provincial medical company’s first, 
second, and third “flying dragon” plans are three cam- 
paigns for implementing its overall plan, and the provin- 
cial building materials bureau formuiated a plan for 
developing building materials and an arrangement for 
transforming small cement plants. If we do a good job in 
this regard in the course of improving the economic 
environment and rectifying the economic order, we will 
make contributions to Hebei. 


3. We should bring the functions of science professionals 
and technicians into full play. Generally speaking, our 
province does not have many science professionals and 
technicians, but we are above the national average. If 
these people can bring their intelligence and wisdom into 
play and release their energy, there are great prospects 
for rejuvenating Hebei. With the implementation of the 
principle of enlivening scientific research organs and 
relaxing the restrictions of the policies on management 
of science professionals and technicians, many science 
professionals and technicians went to the lower levels to 
run town and township enterprises and develop farm- 
land and fruit gardens on a contract basis. Notable 
economic results were scored in a short period of time. 
However, viewing the general situation, we know that 
scientific research units and science professionals and 
technicians failed to bring their functions into full play. 
For instance, Shijiazhuang has the nationally famous No 
13 and No 54 scientific research units, but we failed to 
rely on, ask for advice from, show concern for, and 
support them. We thus failed to create conditions for 
turning their scientific and technological advantages in 
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the microelectronics and communications fields into 
production advantages. To develop Hebei's high-tech- 
nology industries, we must bring into play the functions 
of the No i3 and No 54 scientific research units. The 
provincial scientific and technological committee should 
work out, as soon as possible, a plan in this regard. For 
example, some leading cadres prepared houses for their 
sons and grandsons but showed no concern for science 
professionals’ and technicians’ living and working con- 
ditions. How can they be inspired with enthusiasm or 
bring their functions into full play under these condi- 
tions? Wei Jiankun, president of the agricultural scien- 
tific institution, said that it is not easy to solve all the 
difficulties that occur while conducting the agricultural 
scientific work at the same time, but it is possible and 
necessary to solve questions concerning single items, 
particularly the difficulties cropping up in studying key 
subjects. We must perfect the policies on awarding 
science professionals and technicians. | think that hand- 
some awards should be given to those who make contri- 
butions through implementing the strategy of “relying on 
science and technology to rejuvenate Hebei.” What 
should we name this kind of award? All relevant units 
should consult with each other to decide the name of the 
award as soon as possible. We must delegate power to 
science professionals and technicians in order to bring 
their functions into play. Great results will certainly be 
produced only when power and technology are mutually 
linked. The implementation of the contract system has 
this advantage. With decisionmaking power, we can 
effectively popularize advanced technologies within our 
jurisdiction. It is necessary to adopt some administrative 
means to popularize the advanced technologies; other- 
wise, some new technologies will not be popularized on a 
large scale. In the course of implementing the policy of 
enlivening scientific research units and relaxing the 
restrictions of the policies on management of science 
professionals and technicians, we must adopt some pro- 
tective measures to ensure the rational exchange of 
skilled persons and the stabilization of the ranks of 
technicians of key scientific research institutions and key 
enterprises. In short, we must make great efforts in order 
to fully arouse the enthusiasm of science professionals 
and technicians. 


4. We should guide enterprises to follow the path of 
relying on science and technology. First, we should 
attend to scientific and technological progress. Second, 
we should pay attention to scientific management. 
Third, we should reform the enterprises’ inherent man- 
agement mechanism. Our economic base was poor in the 
past. Predominantly relying on increasing input to 
expand production played a positive role in the initial 
stage of industrialization. However, our province's econ- 
omy has currently reached an appropriate scale and 
level. Under the circumstance in which funds and natu- 
ral resources are in increasingly short supply, the way of 
relying on increasing input to expand production will not 
work. At present the economy is overheated and the 
scale of capital construction is overextended. In a sense, 
this situation emerges due to our failure to change the 
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development pattern in a timely manner. In reality, our 
aim in implementing the strategy of “relying on scence 
and technology to rejuvenate Hebei” is to change our 
economic development pattern and systematically shift 
our stress in expanding production from extensively 
increasing inpul to intensively relying on science and 
technology. First, we should change enterprises’ opera- 
tional methods. In the next 2 years, with regard to the 
work of improving the economic environment and rec- 
tifying the economic order, we should exert great efforts 
to guide the enterprises to follow the path of reiying on 
scientific and technological progress and scientific man- 
agement, and improving the quality of laborers. We 
should take scientific and technological progress as a 
target and bring it into the contract appraisal system and 
have enterprises play a key role in linking scrence and 
technology with production. 


5. We should use science and technology as a backup 
force to develop enterprise associations. The organiza- 
tion of enterprise associations and enterprise groups can 
promote the exchange of advantages between enter- 
prises, help develop specialized cooperation, upgrade 
product quality, increase the batch processing of prod- 
ucts, and enhance the capacity for developing new prod- 
ucts. The development of enterprise associations 1s a key 
measure to improve the enterprise organizational struc- 
ture, promote scientific and technological progress, and 
implement the strategy of “relying on science and tech- 
nology to rejuvenate Hebe:.” The key to organizing 
enterprise associations hinges on good products. The 
Xihe general carpet plant in Zhuozhou City organized an 
enterprise association by exporting inspection-free “Ori- 
ental-brand carpets.” It is necessary to develop such an 
enterprise association on a large scale. Once an enter- 
prise markets its product, the enterprise should know 
that it 1s going backward no matter how dominant a role 
it plays. The enterprise must immediately start to study 
and manufacture new products in order to face a new 
round of market competition. Without powerful techno- 
logical advantages, the enterprise associations have no 
vitality. Some of our province's enterprise associations 
have no notable technological advantages. Thus, we 
must invite scientific research units to join the enterprise 
associations or allow scientific research units to organize 
enterprise associations in an exemplary fashion. In short, 
we should regard science and technology as a backup 
force to organize enterprise associations and as a guide to 
form new economic advantages so as to attend to the 
great matter of implementing strategy. 


6. We must develop education in order to realize the 
strategy of “relying on science and technology to rejuve- 
nate Hebei.” Education is the foundation affecting the 
future generations. Hebei's rejuvenation is based on 
developing education. From now on, we should add 
practical technologies and applicable advanced technol- 
ogies to the content of the teaching materials of schools 
at various levels. Primary schools may learn fewer tech- 
nologies, while middle schools should learn more. Only 
one-third of the middle school graduates in our province 
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enter senior high schools. Thus, middie schools should 
popularize “three plus one” education—that 1s. those 
who do not enter senior high schools should attend a year 
of technological classes. Meanwhile, sensor high schools 
should also popularize the “three plus one” education 

The provincial educational committee should consider 
whether or not the popularization of the “three pius onc” 
education can be regarded as a key aspeci of the current 
educational structural reform and efforts should be made 
to achieve the reform work in line with the principle of 
positiveness, steadiness. and real efficiency. Upgrading 
laborers’ scientific and educational quality 1s the key to 
implementing the strategy of “relying on science and 
technology to rejuvenate Hebei.” Without culture, a 
country cannot build and enhance its socialist material 
and spiritual civilizations. Some township and viliage 
offices were built well over the past few years, but ther 
schoolhouses are very shabby. These ijocalities should 
change the emphasis from their offices to schoolhouses 

In short, we should adopt firm and effective measures to 
improve rural areas’ school operating cond:tions. In linc 
with Hebei's actual conditions, we should readjust the 
specialized structure of higher education. The provincial 
educational committee. relevant departments and 
bureaus, and enterprise associations should cooperate 
with each other and readjust the specialized structure of 
higher education as soon as possibie. 


7. We should vigorously popularize applicable screntific 
and technological knowledge. The agricultural front has 
great potential to achieve faster results in this regard. 
Pingquan County's yield of corn reached 2,000 jin per 
mu thanks to the application of a plastic sheeting tech- 
nique, while the localities where the technique was not 
applied only registered a yield of 350 jin per mu. Similar 
cases took place in growing and cultivating grain. cotton. 
fruit trees, and vegetables and in raising hogs. cattle. 
sheep, and chickens. The current situation 1s that many 
practical techniques cannot be effectively populanzed 
due to the peasants’ comparatively poor scientific and 
cultural quality. An important, urgent task 1s to popular- 
ize the education on scientific and technological know!- 
edge among the peasants. Over the past 2 or 3 years. 
rural specialized technological research societies were set 
up, many science professionals and technicians went 
deep into the countryside to work on a contracted basis. 
and some localities trained rural middie school students 
and retired armymen. These are good methods. We must 
conscientiously sum up and positively popularize these 


experiences. 


8. Leaders ai various levels should place the promotion 
of scientific and technological progress on their key work 
agenda. We should set up and perfect a responsibic 
system to implement the plan for scientific and techno- 
logical progress, assign responsibility for implementing 
the measures regarding promoting scientific and techno- 
logical progress to each and every leader, and regard it as 
a key target for appraising their political achievements. 
In appraising the work of enterprises, we must appraise 
their technological progress, product quality, and reserve 


Li Ruibuan Speaks at Tianjin ( oaference 
SK020208 2089 Tianjin TIANJIN RIBAO 


in Chinese 12 Jan 89 pp /-2 


{Excerpts} The municipal planning conference opened 
on 10 January and continued on |! January. Li Rui- 


of extravagance and waste will not be overcome or 
solved. We must stress politics and discopline. bul must 
not simply do economic accounts. We must pay aticn- 
tion to the overall situation and coninbutions Matters 
that have been decided must be resolutely impiemented 
We must enforce orders and prohibitions strnctly and 
Carry out policies to the letter. Leaders should take the 
lac op empiementing policies. Leaders at various levels 
should exert great efforts to attend to implementing the 
principle of tightening expenditures) Meanwhile, we 
should set an example and unite and guide the masses to 
overcome difficulties and realize the municipality's | 989 
national economic development pian 


Nie Bichu, vice mayor of the municipality, delivered a 


The third (enlarged) plenary session of the fifth mumici- 


ton and lavish waste still exist in many fields Third. only 
when we persist in the principle of tightening cxpendriures 
can we eliminate gaudy and formalist things and narrow 
the relaonshep between the party and the masses and 
between caures and the masses. We cannot continue to 
prop up the big framework of living a lavish life We must 
gO into action to tighten expenditures 


Li Rushuan also emphasized In the course of improving 
the ecconomec environment and rectifying cconomuic 


order. we must stress politics and discipline By stressing 
politics. we mean that we should proceed from the 


stressing discipline, we mean thai we musi resolutely 
implement the things that have been decided but must 
not gO Our Own ways or enforce orders and prohibitions 
imitiative to perform tasks according to the municipal 


‘s Li Writes Conference 
SKO102111389 Tianyn TIANJIN RIBAO 
in Chinese 10 Jan 89 


Tan Shaowen and Liu Jinfeng. deputy secretanes of the 
municipal party committee. and Huang Yanzhi. member 
of the municipal party committee's Standing C ommittee 
attended 


Fang Fang. secretary general of the municipal party 


tion, and Rarsing the Information Work of Party Com- 
mittees to a New Level.” 
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about our province's agncultural development and spir- 
itual civilization and about running the province accord- 
ing to law, maintaining the honesty of party and govern- 
ment organs, and conducting ideological and political 


Sun Weiben, secretary of the provincial party commit- 
tee, pr-sided over the tea party. 


After hearing veteran comrades’ opinions, he said that 
their constructive suggestions on the work of the prov- 


Jilin’s He Zhukang at Spring Festival Forum 
SK0202094689 Jilin Provincial 
Service in Mandarin 2200 GMT 31 Jan 89 


at the special meeting hall 
[passage omitted] 


will supervise and support the government work and be 
united to work arduously. 
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sion of his speech. [passage omitted) 
Northwest Region 


Gansa's Li Zigi Views Reform Tasks for 1989 
HK0202025 789 Lanzhou Gansu Provincial 
Service in Mandarin 0000 GMT 2 Feb 89 


[Excerpt] This year Gansu must further harmonize eco- 


Seeded exhdipanehede 
economic structural reform office. 

Li Ziqi said that Gansu's industrial and 
production has developed siteachly and achieved great 
success during the 10 years of reforms. However, there 
are also many difficulties. We must thorefore furthcr 
rectify the economic order and improve the economic 
environment. We should fulfill this year's goals of 
endeavor through deepening the reforms. 


Li Zigi urged the people of all nationalities to work in 
concert and make still greater efforts to score outstand- 

ing achievements to greet the 40th anniversary of the 
founding of the PRC. [passage omitted] 


Leaders Visit Air Force Units 
HK020205 1489 Urumgi Xinjiang Regional Service 
in Mandarin 1230 GMT | Feb 89 


[Excerpts] This morning Song Hanliang. Tomur Dawa- 
mat, Janabil, Li Shoushan, Zhang Sixue, [names indis- 
tinct}, Li Jiayu and other regional party and government 
leaders, as well as leaders of the Xinjiang Production and 
Construction Corps, despite the bitter cold, came to the 
office of air force units stationed in Xinjiang to extend 
their best regards to officers and men. [passage omitted] 


In the name of the regional party committee and people's 
government and on behalf of the people of all national- 
ities in Xinjiang, Comrade Song Hanliang congratulated 
air force units stationed in Xinjiang on their achieve- 
ments of [words indistinct) and supporting the economic 
construction of Xinjiang and extended festival greetings 
to all officers and men. He briefed to them on the 
successes the region had scored in the past year [words 
indistinct}. He also expressed the hope that in the new 
year the army and the people will work hard together and 
closely cooperate with each other to overcome the diffi- 
culties the reforms are facing and push all undertakings 
of Xinjiang forward. [passage omitted] 


FBIS-CHI-89-622 
03 February 1989 


United Freat Director Criticizes Taiwan's Policy 
HK0202042489 Beying ZHONGGUO XINWEN 
SHE in Chinese 1416 GMT 31 Jan 89 


[Report: “Yan Mingfu Critecazes the Tarwan Authorities 


Move To Create “Two Chenas” “One Chima and Onc 
Tarwwan™—ZHONGGUO XINWEN SHE headline} 


Work Department. said that the Tarwar authorntes 
Taiwan” violates the fundamental interests of the whole 


im varnous circles in Tarwan or in overseas arcas who are 
concerned with the destiny of the motheriand. 


cil’s Tarwan Affairs attended today’s tea party 


Taiwan Affairs Office Heads Comment on Relations 


Director Seeks More 
OW020201 2489 Beying XINHUA in English 
1446 GMT ! Feb &9 


[Text] Beying, February | (XINHUA}—People on both 
sides of the Taiwan Strait should increase mutual con- 
tacts, promote mutual and work for the 


Affairs Office of the State Council Ding Guangen said in 
a recent interview with the Being press. 


This was his first public appearance since Ding assumeo 
the post. 
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He also called for improved services for Tarwan mvestors. 


Director on 
OW020201 1589 Beying XINHUA im English 
1454 GMT ! Feb &9 


[Text] Beying. February | (XINHUA}—The relations 
between China's mainiand and Taiwan have improved 
im recent years as a result of efforts. according to 
deputy director of the Tarwan Affairs Office of the State 
Council Sun Xiaoyu 


In a recent interview with the press here. Sun sand more 
than 450.000 Tarwan compatriots came to the mainland 
to visit their relatives. do buseness or for sightseeing last 
year, and 389 people from the maimiland received 
approval to visit ther relatrwes who are ill or attend 
funerals in Tarwan 


Altogether, |.920 Tarwan business people attended the 
1988 Guangzhou autumn commodity fair, up from 410 
at the spring fair in the same year and 60 im the 1987 
autumn fair 


The vice director sand trade between the two sides of the 
Tarwan Strait 1s also increasing rapidly 
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Li Urges Punishing Lawbreakers 


OW0202210589 Taipe: CNA in English 1541 GMT 


2 Feb 89 


Harmonious labor-management relations have long con- 
tnibuted to the nation’s rapid economic development. Yu 
said If labor-management disputes worsen and even result 
in labor stmkes, both labor and management will suffer and 


Yu also said that the minrstrnes of economics affairs and 


the nathon’s overall welfare will drop. he stressed. 


with so as to maintain 


A)}—President Li Teng-hui 
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According to Article |! of 


and workers of the specified enter- 


the Tarta Company belongs to the category of enterprises 
prises shall nether go on strike nor purposely slow down 


specified in these 
the regulations. 


[Text) Taipe:. Feb. 3 (CNA}—Premier Yu Kuo-hua 


nana gtr occur not only 


3. Strictly enforcing law and banning all criminal acts in 
the course of disputes so that social order will not be 


Seathern Strikers Soften Stand 
OW0202142889 Taipe: International Service 
in English 0200 GMT 2 Feb 89 


[Text! Strikers at the Taita Chemical Company's Ming- 
yuan Plant im southern Taiwan on Tuesday softened 
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The chemical piant which suspended operation on Mon- 
day rather than yielding to the striking workers remained 
closed however on Tuesday. The management stated 
that it welcomes the change of position by the workers. 
Representatives of the striking workers went to see 
government officials on Tuesday and asked for assis- 
tance. However, the officials stated that if Taita violated 
the stipulation of the Labor Standards Law. the govern- 
ment could step in. However. since the issue ts over 
year-end bonuses, the government said that it only at 
best could serve as a go-between. 


The workers at the Taita plant have been unhappy over 
management's offer of a 5 and |/2-month year-end 
bonus. The workers have been demanding over a year of 
regular pay for their bonus. 


Situation Reviewed 
OW0302122389 Taipei international Service 
in English 0200 GMT 3 Feb 89 


[Text] According to recently released statistics, 1 56 year- 

end bonus-related labor disputes occurred during the 

pat 2 2 % months. bringing considerable pressure on 
domestic industry. 


The statistics show that one-third of the labor disputes 
which have occurred since early November last year to 
average year-end bonus ranging from 55.000 to | 28,000 
NT [mew Taiwan] dollars. The Ministry of Economic 
Affairs survey shows that domestic wages have increased 
169 percent between 1981 and 1988. During the same 
period, Japan's wages increased ||! percent foliowed by 
South Korea s 88 percent. However. the high increase in 
local wages seems not to have been met by a productivity 
gain. During the past 3 years domestic 

wages rose 60 percent while productivity increased only 
3 percent during the period. 


In other labor unrest news around the island, Ford 
Liwho, after a breakdown in talks with the labor union on 
Wednesday on year-end bonuses, advances the New 
Year's holidays by 2 days to counter the workers’ work 
slowdown. Meanwhile. the management of the Fengyuan 
Bus Company in Taichung County, struck by drivers 
demanding overtime. 1s threatening to fire those who 
have failed to report to work for 3 days in a row without 
prior permission. The drivers are demanding that the 
company pay them overtime dating back to August | 984 
when the Labor Standards Law went into effect. The 
drivers began their strike last Friday. 


And finally, 28 staffers of the duty-free shop at the 
Chiang Kai-shek International Airport. who went on 
strike 2 days ago. were fired by management on Wednes- 
day for dereliction of duty. This was the first time im 
Taiwan in which management has taken such harsh 
actions in dealing with striking workers. 
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Cabinet Reports Bolstering Air Defense Abilities 
OW0202190089 Taipei International Service 
in English 0200 GMT | Feb 89 


[Text] The Cabinet stated on Tuesday that the govern- 
ment is currently developing a new type of radar and is 
purchasing new air defense warning sirens, so as to 
strengthen the air defense of Taiwan. The Cabinet also 
Stated that new helicopter bases had been built on outer 
islands to prevent the enemy from having a first-strike 
capability. 


The Cabinet made the report in written form to the 
Legislative Yuan. The Cabinet said that, to secure air 
defense of Taiwan and the outer islands, new weapons 
are also being produced. They said that final tests on the 
Sky Bow and Hsiungfeng missiles are also currently 
going on. The Cabinet also stated that to strengthen the 
military’s apparatus here, a current underground engi- 
neering project is being carried out. This should help 
protect the nation’s defenses in the event of an attack. 


Defense Technology Development Base Established 
OW0202203489 Taipei CNA in English 1553 GMT 
2 Feb 89 


[Text] Taipei, Feb. 2(CNA)—The Republic of China has 
made great progress in defense technology research and 
development, and has established a second base for the 
making of high-performance weapons, the Executive 
Yuan said Thursday. 


In an annual written report to the Legislative Yuan, the 
Executive Yuan outlined the breakthroughs made by the 
nation’s defense industry in developing high-tech weap- 


onry. 


Highlights of the local achievements included the first 
locally developed TFE-104Z engine announced on Oct. 
30, 1988; a prototype of the first self-made defensive 
fighter which was introduced to the public last Dec. 10; 
the initial production of the ground-to-air missile Sky 
Sword I and the Hsiungfeng II antisubmarine missile. 


The report also pointed out that progress had been 
achieved in air, marine and security buildups, including 
the renovation of radar., the establishment of automated 
air defense systems, the expansion of an underground 
military base in eastern Taiwan, and the building of 
second generation frigates. 


Committee Adopts Plan for Fostering U.S. Trade 
OW0302043989 Taipei CNA in English 0338 GMT 
3 Feb 89 


[Text] Taipei, Feb. 3 (CNA)}—The cabinet-level ad hoc 
ROC [Republic of China]-U.S. Trade Committee Thurs- 
day adopted a detailed plan for strengthening the ROC- 
U.S. economic and trade under which ROC exports to 
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the United States would gradually drop to 33 percent of 
the ROC’s exports; tariffs would decline in real terms to 
3.5 percent; and domestic demand would greatly expand 
within 4 years. 


The resolution will shortly be submitted to the Executive 
Yuan for approval. 


Highlights of plan include: 


— accelerating market diversification and reducing 
export market reliance on the U.S.; 


— reducing the growth rate of exports to the U.S. from 
38 percent in 1988 tw 33 percent in 1992; and 


— continuing to implement the established policy of 
economic liberalization and internationalization. 


Foreign Miristry on Protection for Fishing Boats 
OW0302015 2*9 Taipei International Service 
in English 0200 GMT 1 Feb 89 


[Text] A Foreign Ministry official stated on Tuesday, the 
first day of Sino-U.S. fishing negotiation, that the gov- 
ernment plans to remain firm on its standpoint. The 
official said that the government will not likely agree to 
allow citizens of other nations or organizations onto 
ROC [Republic of China] fishing boats in the north 
Pacific to inspect their fishing activities. Rumors have 
been circulating that the ROC plans to allow the inter- 
national Greenpeace Organization to conduct inspection 
of ROC fishing boats under pressure from the U.S. 


The Foreign Ministry official on Tuesday here, thcugh, 
denied the rumors, stating that negotiation has just 
begun and that the ROC will not so soon pull up the 
white flag. In addition, the official said that there is no 
international precedent on allowing other nations to 
conduct inspection on fishing boats. Therefore, the ROC 
plai.s to protect the interests of its fishermen and refuses 
to agree to U.S. requests. 


Rumor of Relations With Hungary Denied 
OW0202152789 Taipei International Service 
in English 0200 GMT 2 Feb 8&9 


[Text] Officials with the Foreign Affairs Ministry's Euro- 
pean Affairs Office on Wednesday denied rumors that 
the ROC [Republic of China] is planning on exchanging 
representative offices with Hungary. However, officials 
did stress that the European Affairs Office is working 
strongly on developing economic and trade ties with 
eastern Europe. 


Foreign Minister Lien Chan reportedly 1s extremely inter- 
ested in Europe and feels that it is an area next to the 
United States and Japan that the ROC should pursue ties. 
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Therefore, no matter whether the talk is about the EEC 
or the Eastern Europe, the Foreign Affairs Ministry ts 
taking a leading role in bettering ties. Officials stated that 
in terms of Eastern Europe, the current focus is still 
mainly on economic and trade relations. Officials noted 
that unless there are policy changes within the Cabi..et, it 
is unlikely that the ROC would or could establish diplo- 
matic relations with any Eastern European nations. 


Commentary Views Panchen Lame’: ‘fishy’ Death 
OW0302003489 Taipei Internationa. Service 
in English 0200 GMT 2 Feb 89 


[Station commentary: “The Panchen Lama's Demise™} 


[Text] Talk about fishy circumstances: 2 days after the 
second ranking Tibetan spiritual leader criticized the 
Chinese Communist regime in Peking, he fell dead, the 
victim of what Peking officially called a heart attack. Or 
make that a stroke, or make it confusion. Commentary 
for the Voice of Free China. This is Joanna Fu. 


Some people, including Tibetan exiles living in India and 
elsewhere, fear that the Panchen Lama was done in by 
his Chinese Communist masters, whom he so faithfully 
served for 3 decades before finally finding the conscience 
to turn against them last week. 


The Panchen Lama's supporters say there is something 
fishy about his death. They point the finger at Peking. 
On the other hand, the Panchen Lama's critics, of which 
there have been many among Tibetans themselves, say 
that it 1s also possible he died of heart problems associ- 
ated with inner guilt. 


For 3 decades the Panchen Lama paid lip service to the 
very communists who overran Tibet and made a total 
shambles of the Himalayan kingdom's culture and reli- 
gion. Worse, the communists execuied Tibetans right 
and left, forcing the highest spiritual leader, the Dalai 
Lama, into exile in India. 


Meanwhile, the Panchen Lama accepted the mantle of 
representation in Peking’s bogus National People's Con- 
gress. 


Whether he is viewed as a Tibetan nationalist or a stooge 
of the Peking regime, the Panchen Lama was as controver- 
sial a figure as they come in politics. Did he play both ends 
against the middie of Tibetan affairs? Or was he an 
opportunist who had lost touch with the ugly realities of 
Chinese communist oppression in his Tibetan homeland? 


The answers were debated before his death and now 
after. The Dalai Lama very graciously ordered 3 days of 
mourning for the fallen Buddhist leader. He also praised 
the Panchen Lama. 
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As mentioned earlier, his death came just 2 days after he 
suddenly criticized Peking for misrule in Tibet. The 
unusual! outburst came after years of strange quiet on the 
Panchen Lama's part. And so he made headlines around 
the world. 


Those who are skeptical about Peking’s role in his death 
say that the Panchen Lama had to be eliminated because 
he showed signs of no longer being willing to act as a 
puppet for Peking. 


But that is a serious charge the exiles in India and 
elsewhere will find difficult to prove. For one thing, the 
Panchen Lama was overweight, though he reportedly 
suffered trom no known physical ailments, let alone 
heart trouble. 


What worres many Tibetan watchers now is that the 
Panchen Lama's death lcaves a void that could open a 
Pandora's box of unrest for Tibet. Love him or hate him, 
the Panchen Lama was a force for stability in Tibet. 
Radical Tibetans will likely use his death as an excuse to 
test Peking further, building on the atmosphere of pro- 
test that has settled over Tibet since October 1987. 


Now Peking will have to tread ever more cautiously in 
Tibet. Whether the communists had anything to do with 
Panchen Lama's demise or not, suspicions of Tibetans 
and the outside worid in general will put pressure to bear 
on Peking. 


Rice Exports to Mainland Considered 
HK0202035589 Hong Kong HONGKONG STANDARD 
in English 2 Feb 89 p 1 


[By Tammy Tam] 


[Text] Taiwan ts considering exporting mce to the main- 
land ... and mainiand officials say they would be glad of 11. 


The Nationalist island has a huge rice surplus, while the 
mainiand 1s battling a severe shortage. 


A Taiwan Grain Bureau official said yesterday the 
export idea—put forward by the bureau and the Council 
of Agriculture under the Executive Yuan—had been 
included in a report submitted to the central government 


for approval. 


A poor harvest last year has left several provinces 
including Guangdong importing rice from places such as 
Thailand, and encouraging people to eat more substi- 
tutes like noodles and flour. 


An official at the Guangdong Grain Bureau said Tai- 
wan's support would be appreciated. 


“After all, we belong to one big family jusi like two 
brothers. Brothers should help each other. That is not a 
matter of losing face,” he said. 
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“Guangdong is now using its own saved foreign currency 
to buy rice from Thailand and Japan,” he said. 


The mainland was seriously hit by last year’s poor 
harvest caused by abnormal weather and farmers’ reac- 
tion to the government's agriculture policy. 


Even Guandong, the richest province, had to reduce rice 
supply to its residents by 20 percent. 


In Taiwan, the grain bureau’s export chief Mr Li Cheng- 
chong, said most of the island's rice was exported to 
Africa, “but the mainiand is special.” 


He said Taiwan’s surplus was due to a good harvest and 
changes in eating habits. 


“People have more choices besides rice and consump- 
tion drops every year,” he said. 


Some rice would be donated to the mainland if negotia- 
tions between the Taiwanese and Chinese Red Cross 
were successful, he added. 


Mainland Protests Rice Donation to Liberia 
OW0202171089 Taipei International Service 
in English 0200 GMT 2 Feb 89 


[Text] The mass circulation UNITED DAILY NEWS 
reported that the ROC’s [Republic of China] rice dona- 
tion to Liberia, which has had no diplomatic ties with the 
ROC for |! years, has drawn an open protest from the 
Peking regime. Foreign service personnel say that the 
ROC has won a rare diplomatic victory, and they hope 
that Liberia will disregard the pressure from Peking. 
Personnel also said they hope that this will open a way 
for contacts with African and Third World nations 
which lack diplomatic ties with the ROC. 


The ROC donated 15,000 tons of rice to Liberia last 
October. The Liberian Government not only accepted the 
rice, but it also very agreeably allowed the ROC to open a 
commercial representative office in the name of the ROC 
there last July. Since ROC foreign service personnel in the 
office are also given special diplomatic privileges, this 
makes the organization (antamount to an embassy. 


A diplomatic source said that Liberia's willingness to 
contact the ROC openly stems from its disappointment 
with Peking’s nonexistent economic aid and diplomatic 
maneuvering. Observers say that other African nations 
have also recognized that the ROC can provide techno- 
logical assistance in the long-term interest. 
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Commentary on Detente Between Communist States 
OW020205 1589 Taipei International Service 
in English 0200 GMT 1 Feb 89 


[Station commentary:**New Shades of Communism and 
Communists”] 


[Text] With Communist China and the Soviet Union 
patching up their decades old rift, North and South 
Korea talking about summits, and Vietnam withdrawing 
from Kampuchea, it is easy for anyone to get the idea 
that communism is in recession in East Asia. 


But what are the realities? Is communism really on the 
wane? Is there a new shade of communist, one radically 
more pragmatic than his Maoist or Stalinist or Ho Chi 


Minhist predecessor? 


These questions are heavy on the minds of policymakers 
in the West, and in East Asia’s free nations. How should 
the free world react to the changes in Communism? 


One school of thought argues that we have entered a 
“new era” of international peace and coexistence, with 
communism in transformation, toward a less confronta- 
tional future with the capitalist democracies. New-era 
thinkers assert that the West must devise new policies to 
cope with what they call a realignment of international 
security patterns. 


But the traditional school casts doubts on the extent and 
verity of many of the communist changes. Former U.S. 
Defense Secretary Frank Carlucci, in an article in the 
INTERNATIONAL HERALD TRIBUNE, warns that 
communism, and its itinerant threat, may not be undergo- 
ing transformation at all, but rather transition. He reminds 
us that a transition period can be as much a time of 
opportunity as it is of increased danger. Carlucci feels that 
it is still too early to contemplate changes in security 
policies vis-a-vis the Soviet Union and other communist 
States. 


Here in the Republic of China on Taiwan, we tend to 
second Carlucci's view. We do so not with the knee-jerk 
anticommunism of old, but with an objectivity born of 
both our willingness to encourage the communists to 
change further, and of the realization that they have a 
long way to go before they become a nonthreat to free 
men in Asia. 


The warming trend between the Soviet Union and Com- 
munist China, for instance, is frought with uncertainties. 
Sure, it sounds great that they are both retreating from 
confrontational hegemonism in Southeast Asia But 
what happens when they cozy up, and begin showing 
signs of unity again? Isn't it too simplistic to think that 
the end of the Moscow-Peking rift will mean the end of 
East-West, communism-capitalism conflicts? 
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And what about the Soviet withdrawal from Afghani- 
stan? Moscow isn’t pulling out because it suddenly came 
down with friendly neighboritis; rather, Moscow cannot 
afford the economic costs, for now, and has decided to 
postpone the White Russian drive for a warm water port, 
a la Afghanistan then Pakistan. 


Vietnam has similar motives for its withdrawal from 
Kampuchea. Again, Hanoi isn't a buily turned born- 
again good neighbor. It simply cannot sustain an occu- 
pation of another country whilst its own house is mired 
in the depths of communist poverty and hopelessness. 


Thus it may seem that communism is receding in Asia. 
But the reality could be frightfully different. To drop 
guards now may be to play into the hands of enemies 
who, instead of changing for real and for good, are 
merely taking breathers and making suckers out of 
altruistic free men. 


Assembly Deputies on Land Purchase Issue 
OW0302020689 Taipei International Service 
in English 0200 GMT 1 Feb 89 


[Text] Due to widespread pressure and discontent about 
the purchase of land by Taiwan-ciected National Assem- 
bly deputies, the issue was brought out into the open and 
discussed on Tuesday. One National Assembly deputy, 
(Sun Jung-chi), stressed that the purchases had been 
done totally according to the law and there should be no 
talk of misconceiving [as heard] the public by the depu- 
ties. (Sun) did state, though, that since the purchases had 
aroused the attention of the public and had somewhat 
tarnished the image of the National Assembly, the Con- 
struction Committee, which had been established by the 
Taiwan-elected deputies, should be abolished. 


Many observed in the past several weeks thai the land 
bought by the deputies was going to be used to construct 
private villas for themselves. The land is zoned to 
remain forest area, and some speculated that the depu- 
ties would try to use their influence to change the zoning 
of the area. 


Premier Yu Kuo-hua To Retire in 1990 
OW0102180289 Taipei: CNA in English 1635 GMT 
| Feb 8&9 


[Text] Taipe:, Feb. | (CNA}—Premier Yu Kuo-hua 
announced Wednesday that he would step down when 
his term of office as premier ends in 1990. 


Yu made his remark, which apparently stunned report- 
ers, at a yearend news conference sponsored by the 
Government Information Office. It has been rmimored 
that Yu might be nominated by the Kuomintang [KMT} 
as its candidate for vice president in the election to be 
held in 1990. 
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Yu, when asked, replied that there are many qualified 
candidates among KMT members for the post and he 
hoped that younger and more talented members would 
be picked. 


Asked about the performance of his cabinet members 
after a mid-1 988 reshuffle, Yu replied: “Generally speak- 
ing, they are not bad.” 


Comparing the late President Chiang Ching-kuo and 
President Li Teng-hui, Yu said that despite some differ- 
ences, both “give top priority to national interesis and 
the well-being of the general public in contemplating the 
nation’s affairs.” 


He was optimistic about the KMT during the various 
elections to be held near the end of this year, because the 
Republic of China [ROC], under the KMT’s leadership. 
had experienced admirable economic prosperity in the 
past four and a half years. The party has thus won the 
hearts of the general public, he said. 


Some economic problems have occurred during the 
period, the premier admitted, but they are being resolved 
by the combined efforts of the government and the 
private sectors. 


Many local factories, for instance, have illegally 
recruited foreign workers to cope with the severe labor 
shortage. The premier suggested that instead of import- 
ing alien workers, local manufacturers should introduce 
automation and turn to higher-valued products. 


The introduction of illegal alien workers may also have 
other side effects, such as affecting the willingness of local 
enterpreneurs to enhance industrial standards, Yu warned 


Yu also lamented that there has been an increasing number 
of labor-management disputes in the nation. He hoped 
that employers and employees would be able to reach 
concensus and thus resolve their differences peacefully 


On national defense. Yu said that since the United 
States, the nation’s main weapons supplier. has set limits 
on the capability of the weapons it sells to the ROC. “we 
must continue to research and develop high performance 
jet fighters and warships, if the nation 1s to check the 
Chinese communists’ attempts to take Tarwan by force ~ 


As to mainiand policy. the premier noted that many 
restrictions have already been lifted. Taiwan residents are 
now allowed to visit their relatives on the mainland, the 
Tarwan-born mainianders are permitted to visit asling 
relatives and attend funerals here, and academic and 
cultural exchanges are also on the mse. the premier 
recalled. 
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But still the government must be carefu! in impicment- 
ing the current mainiand policy, for the Peiping regime 
has yet to respond amicably and, even worse, the Chi- 
nese communists have intensified their united front 
tactics against the ROC. 


The Peiping regime remains firmly committed to its “four 
insistences” and “one country, two systems” policres— 
both seen by the ROC Government as mere propaganda 
slogans—and has repeatedly declared that 11 would invade 
Taiwan whenever it thinks necessary, Yu warned. 


He also warned loca! businessmen not to fall into com- 
mercial traps set by the Chinese communists because if 
the ROC becomes dependent on mainiand trade, the 
ROC would have to accept the “one country, two 
systems” proposal which would degrade the ROC Gov- 
ernment to a regional government of the Peiping regime. 


Later, at a tea party held for the local press, Premier Yu 
pointed out that the government, while implementing 
various huge construction programs, 1s also giving top 
priority to social security, traffic, and environmental 
protection problems. 


KMT Approves Plan To Parliament 
OW0202170089 Taipe: CNA in English 0243 GMT 
2 Feb 89 


[Text] Tampe:, Feb. 2 (CNA}—The Central Standing 
Committee of the ruling Kuomintang [KMT] approved 
Wednesday a plan to reyuvenate the Republic of China's 
[ROCs] parliament and to strengthen its functioning by 
electing more new members to the nation’s three parlia- 
mentary bodies. 


The policy-making body approved the plan, proposed by 
Secretary-General Chiang Wei-go of the National Secu- 
rity Council in his capacity as a KMT member, at its 
weekly meeting presided over by ROC President and 
KMT Chairman Li Teng-hui. 


The plan calls for significantly expanding the number of 
seats elected from the Taiwan area in the next two 
elections to the three parliamentary bodies—the Legis- 
lave Yuan, or the national legislature, the Control 
Yuan. or the supreme watchdog body. and the National 
Assembly. or the electoral college 


Most of the seats in the three bodies are currently held by 
semor members clected on the Chinese Mainiand four 
decades ago. The senior members have been frozen in 
office since the ROC Government moved to Taiwan in 
1949 after the mainland was occupied by communists. 


As part of its efforts to promote political reforms, the 
government has adopted a policy of gradually reyuvenating 
the parliament and strengthening its functioning by simul- 
tancously retiring senor parliamentanans and injecting 
new blood into the parliament by electing new members. 
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The pian aiso rules out holding a mid-term election for 
the Control Yuan on grounds that such an election would 
violate the spirit of the constitution and further compli- 
cate the already delicate parliamentary reform program. 


According to the plan, the number of National Assembly 
seats held by “supplementary members,” in contrast to 
“senior members”, will be expanded from the current 84 
to 375 in two phases. 


In the next National Assembly election scheduled for 
1992, the number of seats will be increased to 230, 
including | 93 from the Taiwan area, four from aborigines, 
25 from vocational groups, and eight from women's 
groups. In the following election six years later the number 
of seats will be further raised to the proposed 375 seats. 


As to the seats for new members in the Legislative Yuan, 
the plan stipulates that im the next legislative election 
scheduled for the end of 1989 the number should be 
increased from the current | 00 to | 30 seats, including 79 
from the Taiwan area, four from aborigines, 18 from 
vocational groups, and 29 from Overseas Chinese com- 
munities. The target of 150 seats will be reached in the 
following election three years later. 


In the Control Yuan, the plan calls for an increase from 
the current 31! seats to 54 seats in the election scheduled 
for 1990. The seats will include 24 from Taiwan Prov- 
ince, 10 each from Taipei and Kaohsiung Cities, and 10 
from Overseas Chinese communities. 


The KMT committee will suggest that the National Secu- 
nty Council present the plan to President Li Teng-hui for 
deliberation and hold an NSC meeting to discuss the plz” 
before it 1s officially promuigated by the president. 


Senior Legislator Announces Retirement From \ uan 
OW0202200689 Taipe: CNA in English 1609 GMT 
2 Feb 8&9 


[Text] Taspe:, Feb. 2 (CNA)}—Legisiator Fei Tsun-fan 
Th. rsday announced his retirement from the Legislative 
Yuan, becoming the first senior parliamentarian to do so 
after a bill authorizing their retirement cleared the 
Republic of China legislative floor last week. 


“| hope my reterement will help reyuvenate the Legisia- 
tive Yuan.” the 86-year-old Fe: said. “Besides, I'm old.” 


Fe: told the press that he did not inform te Kuomintang 
[KMT] caucus in the Legislative Yuan of his decision. 
He explained that he simply followed both the govern- 
ment and the ruling KM7's policy. 


Semor parliamentarians were ciected on the mainiand in 
1947 and have since been frozen in office because the 
mainland was occupied by the Chinese communists in 
1949 
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Teng-hui, by “persuading tan 
most of them KMT members, to retire from their posts. 
Professor Su Yung-ching of National Chengchi Univer- 
sity noted that while the bill does not provide incentives 
for retirement, it does not restrict the means of “per- 
suasion” either. He urged KMT officials to visit the 
senior parliamentarians one by one. 

It is understandable that most senior deputies now have 
a wait-and-see attitude, but those responsible for KMT 
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affairs should display their sincerity by urging quick 
retirement, Yao Li-ming, National Sun Yat-sen Univer- 
sity professor, urged. 


But Prof. Yao also called on the public not to irrationally 
attack the senior deputies. 


Professor Ge Yung-kuang of National Taiwan Univer- 
Sity maintained that the contributions of senior parlia- 
mentarians to the nation should be respected. He warned 
the opposition parties not to go too far for fear of 
providing a backlash and thus slowing the pace of the 
parliamentary reforms. 
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Hong Kong 
XINHUA Braach Chief Xu on Local Situation 


Seeks Stability, Prosperity 
OW0102194289 Beijing XINHUA in English 
1906 GMT 1 Feb 89 


[Text] Hong Kong, February | (XINHUA) —Maintain- 
ing Hong Kong's stability and prosperity is the basic 
Starting point and desired end of the Chinese Govern- 
ment for a solution of Hong Kong's future, Xu Jiatun, 
head of the XINHUA NEWS AGENCY Hong Kong 
branch, stated here this evening. 


This unwavering policy is reflected in the drafting of the 
Basic Law and will also be reflecied in its implementa- 
tion, Xu added. 


He made the remarks at a dinner in honor of Hong 
Kong's deputies to the National People’s Congress 
(NPC) and to the provincial people's , as well 
as members (from Hong Kong) of the National Commit- 
tee of the Chinese People’s Political Consultative Con- 
ference (CPPCC) and members of the provincial com- 
mittees of CPPCC. 


He said that for a long time, the deputies and members 
have been making contributions to Hong Kong's stabil- 
ity and prosperity. 


Xu believes that the deputies and members, through their 
influence and efforts, will help encourage Hong Kong 
people of various circles to participate in the consultation 
and discussion of the basic law, so that through harmoni- 
ous coordination and dialogue, a Basic Law which truly 
conforms with the wish of Hong Kong compatriots and the 
people of the whole nation will be enacted. 


Xu also said that the deputies and members, though 
residing in Hong Kong, have shown great concern with the 
opening, reform and modernization program of the main- 
land. They have not only provided various material sup- 
port, but also ¢ scussed and participated in political affairs 
of the mainland and offered many valuable suggestions. 


Comments on Basic Law 
HK0102145489 Beijing XINHUA Hong Kong Service 
in Chinese 1211 GMT 1 Feb 89 


[Report: “Hong Kong Branch of XINHUA NEWS 
AGENCY Throws Spring Festival Cocktail Party for 
Deputies to People’s Congress and CPPCC Members 
Who Are in Hong Kong”—XINHUA headline] 


[Text] Hong Kong, | Feb (XINHUA)}—Today the Hong 
Kong Branch of the XINHUA NEWS AGENCY threw a 
cocktail party for deputies to people's congresses and 
CPPCC members who are in Hong Kong. to celebrate 
the Spring Festival in advance. 
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At the cocktail party Xu Jiatun, director of the Hong 
Kong branch of the XINHUA NEWS AGENCY, 
extended his Spring Festival greetings to the deputies 
and CPPCC members. Proposing a toast he said: 
Although you deputies and CPPCC members are in 
Hong Kong you are concerned about the motheriand’s 
opening-up policy, its reforms, and its four moderniza- 
tions. You not only have provided different forms of 
material support for the mainland, you have also great 
enthusiasm for political participation and discussion in 
the mainland. You have raised many valuable sugges- 
tions on many things. Over the past year the people of 
our country have continued to advance along the road of 
building socialism with Chinese characteristics. 
Although they have run into temporary difficulties after 
scoring successes they will, under the leadership of the 
CPC, resolutely implement the principles adopted at the 
3d Plenary Session of the 13th CPC Central Committee 
and make serious efforts to improve the economic envi- 
ronment, rectify the economic order, and comprehen- 
sively deepen the reform. The motherland will have a 
bright future. Your patriotic spirit and practical efforts 
will forever remain an important force behind the moth- 
erland’s progress. 

Xu Jiatun said: In settling the Hong Kong issue the 
Chinese Government regards maintaining Hong Kong's 
stability and prosperity as both its fundamental starting 
point and ultimate aim [gui su dian 2981 1372 7820). 
This unshakable principle will be embodied and imple- 
mented through the formulation and enforcement of the 
“Basic Law.” You deputies and CPPCC members have 
long been doing things beneficial to Hong Kong's stabil- 
ity and prosperity. Xu Jiatun expressed his belief that 
these deputies and CPPCC members will give further 
play to their influence and roles in stimulating Hong 
Kong people from various quarters to participate in the 
consultation and discussion on the “Basic Law,” so that 
through harmonious coordination and dialogue a “Basic 
Law” that really conforms with the aspirations of both 
Hong Kong compatriots and the people of the whole 
country will be smoothly formulated, thus contributing 
to Hong Kong’s long-term stability and prosperity. 


Over 200 people were present, including T. K. Ann, Li 
rg 621 1311 6139], Zhuang Shiping [8369 1102 
1627], Tang Xianggian [0781 5046 0578), Huang Keli 
[7806 0344 4539], and other NPC deputies; National 
CPPCC members; deputies to the Guangdong Provincial 
People’s Congress; and Guangdong, Fujian, Beijing, 
Hebei, Tianjin, Shandong, Guangxi, Ningxia, Jiangsu, 
Shanghai, Zhejiang, Anhui, Hainan, Hunan, and Inner 
Mongolian CPPCC members who are in Hong Kong. 
Vice National CPPCC Chairman Zhao Puchu, who is 
just stopping over in Hong Kong, was also present. 
PRC Official on Technology Bridge With Taiwan 


HK0202035989 Hong Kong HONGKONG STANDARD 
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[By Fan Cheuk-wan] 


[Text] Hong Kong should merge with China *3 boost 
technology, with money and management expertise com- 
ing from the territory and Taiwan, prominent Chinese 
scientists urged yesterday. 
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Mr Zhu Yucheng, deputy of the local 
branch of XINHUA NEWS AGENCY, said Hong Kong 
could become a centre to bridge the technology of China 
and the abundant funds and advanced management 
skills of Taiwan. 


“China can exploit the favourable conditions of Hong 


Kong to transfer our technological products and research 
results to be commercial commodities,” Mr Zhu said. 


“In return, China will help Hong Kong proceed in its 
industrial transition from the existing labour-intensive 
industries to the hi-tech industnes. 


“Hong Kong ts now suffering from labour shortages and 
it should develop the technology-intensive industnes in 
future instead of wholly depending on the labour-inten- 
sive ones,” he said. 


The former vice-director of the Beying Commission of 
Science and Technology before joining XINHUA last 
year, Mr Zhu is a prominent natural scientist in Beying. 


He said China had a long history olf technological 
co-operation with Hong Kong as economic ties between 
them were so close. 

Kong companies. We have established a good base for 
further expansion,” he said. 


“Certain Chinese technologies, such as the ciectrical 
sciences, have been imported into Hong Kong.” 


Professor Zhou Petyuan, chairman of the China Interna- 
tional Association for the Promotion of Science and 
Technology, earlier urged the Chinese Government to 
take advantage of Hong Kong's unique position to seek 
technological and economic ties with Tarwan. 

Prof Zhou was speaking to 100 leading Chinese scientists 
in Beijing on Tuesday. 

“We will unite scientists and industrialists from Taiwan, 
Hong Kong and Macao to build a hi-tech industry in 
Hong Kong,” he said. 


“We will try to link the results of mainland research with 
investment and managemen. from Taiwan. 


Mr Wang Shuyue, director of the association's general 
office, yesterday said it planned to develop China's 


to invest directly on the mainland. Hong 
& good bridge for us to extend our techno. 


logical co-operation 


” he said. 
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In response to the suggestion of Prof Zhou. Mr Zhu said 
China-Ta:wan technologica! co-operation had become a 
new development in economic unity across the Tarwan 
Strait. 


Mr Zhu said technological co-operation between the 
mainland, Hong Kong and Tarwan must be achieved 
through concrete investment projects 


“The direction of Prof Zhou's proposal 1s correct. but the 
implementation will be more complicated.” he said 


Mr Zhu said Hong F.ong businessmen were not willung to 
mvest in hi-tech industries because thei investments 
would be too large. 


Gevernment Invites Views on Certification System 
OW3101111689 Beyinge XINHUA in English 
1521 GMT 30 Jan 8&9 


[Text] Hong Kong, January 30 (XINHUA}—The Hong 
Kong Government today released a consultative docu- 
ment inviting views of the public on the operation of the 
certification system. 


The system is now used to certify the goods of Hong 
Kong origin, or to support certain Hong Kong products 
for claim to preferential tanff under generalised system 
of preferences schemes, or to certify re-cxport goods 
required by buyers for commercial purposes 


Ongin certification 1s of particul importance to Hong 
Kong because up to 90 percent of local manufacturing 
Output is exported. Moreover, Hong Kong 1s 2 free port 


The present internationally recognised certificates of 
origin are issued by the Hong Kong Trade Department 
and five Hong Kong Government approved certification 
organizations (GACOs). Stuart Harbinson. deputy direc- 
tor of the trade department. said at a press conference 
here this afternoon. 


These are the Hong Kong General Chamber of Com- 
merce, the Federation of Hong Kong Industries. the 
Indian Chamber of Commerce of Hong Kong. the Chi- 
nese Manufacturers’ Association of Hong Kong and the 
Chinese General Chambers of Commerce 


Five more bodies including the Amencan Chamber of 
Commerce in Hong Kong, the British Chamber of Com- 
merce in Hong Kong. the Hong Kong Exporters’ Associa- 
tion, the German Business Association of Hong Kong Lid 
and the Federation of Hong Kong Garment Manufacturers 
have indicated interest in becoming designated 


Harbinson said the Hong Kong Government wants 
views on ihe role of the trade department in certification 
matters, the number of GACOs and the critena for 


approving designation 
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Mere Professionals Io Join Brain Drain 
HKO102023989 Hong Kone SOUTH CHINA 
MORNING POST om English ! Feb 897 1. 2 


[By Semon Macklin and Bernard Fong} 


[Text] Almost half of Hong Kong's professionals and 
executives are planning to icave the termiory or have 
already acquired the mght of residency overseas. a survey 
has shown 


A January opimon poll conducted by Survey Research 
Hong Kong (SRH) and commissioned by the SOUTH 
CHINA MORNING POIST reveals that an moreasing 
number of local residents have pul pians im motion to 
emugratc 


The survey of 1.098 respondents showed 29 percent of 
households had at icast one member who was planning 
to leave or had already gained a foreign passport 


But among the professionals. business cacculives and 
self-employed the number was even greater —46 percent 
Twenty-eight percent of thes elite group had at least one 
member of the household who had attained the nght of 
residency overseas and a further 18 percent had at icast 
one family member who intended to migrate to a foreign 
country 


But despite the mcreasing number of potential em- 
grants. the survey showed 45 percent of those questioned 
beleved Hong Kong's economy would improve 


Thess was a slight increase over a similar survey carned 
out in October last year which showed 33 percent of 
people registering optimism in the territory's future The 
January survey showed $9 percent of people thought the 
economic situation was average. and only si percent 
who rated the cconemuec prospects as “bad™ 


Professionals and executives who were questioned showed 
a greater confidence in the economy when compared with 
the general population. with 5) percent saying they 
beleved the situation was “good” Thirty-seven percent of 
all those questioned sand they capected then personai 
finances to improve and only |) percent were capecting 
their own financial situation to detenorate 


A somolar survey om January last year showed 25 percent 
of people beleved the: personal financial prospects 
would improve Asked about the future of the territory as 
a whole. 76 percent of the people questioned last month 
said they believed the prospects were good. though only 
68 percent of those in the professional class registered 


any optimism 


Since SRH began monitoring emigration two years ago. 
the number of people saying they would definitely 
remain in Hong Kong has declined steadily 
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The current survey showed that almost one out of every 
five households had at least one member of the family 


lrving abroad or in possession of an emigration visa. 


That transiates roughly to 40) 000 Hong Kong houschoids 
with the means to quit the territory and corresponds to the 
Government that the rate of emigration 


projection 
accelerating. An estomated 45,000 Hong Kong renderts 
obtained the nght to move abroad in | 988. 


managers trickling out of the territory at an unpicasantly 
fest pace.” 


critena introduced by Australia. Canada and other em- 
gration destinations over the last five »cars 


ht was difficult to collect firm figures on the numbers of 
people planning to emugraic. but a survey of managers 
working im the computer industry showed only |! per- 
cent had no plans to cmugraic 


These figures were a valuable indication of the plans of 
many peopic in the middie management sector. sand Mr 
Maule 


The crodus of caperiencec managers and professsonals 
meant younger and less caperenced staff were gaining 
swift promotion and more companies were recruiting 
capatnaics 


Mr Maule said the Government should find ways of to 


help the prv ate sector keep capernenced staff if Hong 
Kong #as to continue as an international business centre 
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Lecal Publisher Pessimistic on Multiparty System 
HK0102025 189 Hong Kong HONGKONG STANDARD 


in English 1 Feb 89 p 6 
[By Fan Cheuk-wan] 


[Text] Calls for the setting up of a Western-style multi- 


“Once the Communist Party sticks to its principle of 
one-party rule. they won't allow establishment of real 
opposition parties.” he said. 


Party General Secretary Mr Zhao Ziyang said in Zhon- 
gnanhai on Monday that China would speed up political 
reform by improving mult-pary co-operation edb he 


But he stressed the Western-style multi-party system. 
under which different political parties took turns at 
running the government, did not suit China 


Mr Tsui, also the publisher of the pro-Beying MIRROR 
MAGAZINE, said Mr Zhao’s remark was expected as 
the Western-style multi-party system would invite com- 
petition from other political parties for China's ruling 
power 


“It's clear that the Communist Party will only promote 
the multi-party politics under its leadership.” he said. 


Mr Tsui said the Communist Party had started promot- 
ing the multi-party system strongly last year because it 
hoped democratic parties would set up a check and 
balance mechanism in the government. 


“The Communist Party has improved. The leaders now 
understand their mistakes in the past were caused by the 
lack of supervision. They are now more willing to listen 
others’ opimons,” he sand 


“A practical function of the democratic parties 1s their 
role in the check and balance of the power of the ruling 


parts 


“Take for exampic, the current economic chaos in China 
was actually caused by the burcaucratism and corruption 
of the officials under a weak supervision ~ 
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In Monday's speech, Mr Zhao said it was imperative to 
formalise and legalise the participation of vanous dem- 
ocratic parties. 


“Down-to-carth efforts are needed to evaluate experi- 
ence in consultation and co-operation of the vanous 
democratic parties in an effort to improve and extend 
the fundamental system,” Mr Zhao said. 


developing democratic parties into opposition parties. 
“We had better call for the strengthening of their power 
and status,” he said. 


“The current power of the democratic parties is so weak 
that I doubt whether they can be called political parties. 


“They must give unconditional support to the Commu- 
nist Party. Even t! tir top leaders must be approved by 
the Communist Paviy; they have very limited autonomy 
and independence.” 

They should first fight for an independent political 


platform, Mr Tsui said, on which they would support the 
Communist Party only if it ruled the country properly. 


“The democratic parties should only offer conditional 
support to the communists because they have the respon- 
sibility to supervise performance of the ruling party,” he 
said. 


“The newly-established Ministry of Supervision should 
recruit more representatives from the democratic 
parties.” 


Mr Tsui is best known for his harsh criticism of the 
malpractices and mistakes of the Chinese Government. 


He said he planned to raise the question of political 
reform at the next plenary session of the seventh 
National People’s Congress. 


Local Delegates To ittend Meeting on Basic Law 


Attempt To Boost Morale 
HK0202040589 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Feb 89 p 1. 2 


[By John Tang and Kenneth Ko] 


[Text] China has agreed to allow Hong Kong deiegates to 
the National People’s Congress (NPC) to observe the 
assembly's standing committee meeting in Beying later 
this month, when it 1s expected to endorse the revised 
Basic Law draft. 


Be1jing’s latest move 1s seen as an attempt to boost Hong 
Kong people's confidence in the drafting process of the 
post- 1997 mini-constitution 
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The unprecedented arrangement was initiated by Chi- 
na’s most senior official in Hong Kong, Mr Xu Jiatun, 
and a loca’ member of the NPC standing committee, Mr 
Henry Fok Ying-tung. 


They filed the request to the Beijing leadersiup 10 days 
ago and a spokesman for the Hong Kong branch of the 
NEW CHINA NEWS AGENCY (NCNA) yesterday con- 
firmed the request had been granted. 


The 135-member NPC standing committee, the core of 
China's highest organ of state power, usually mects 
behind closed doors. 


It ss understood four of the 17 local NPC representatives 
will fly to Being for the session. 


A second round of pubhc consultation will be launched to 
gauge local views on the revised Basic Law draft, after the 
NPC standing committee has given its blessing to the text. 


The second draft was hammered out in a Basic Law 
Drafting Committee in Guangzhou last month. The 
political blueprint contained in the document has been 
rejected as ultra conservative by liberal pressure groups. 


The activists, under the banner of the Jount Commuter for 
the Promotion of Democratic Government, have called fw 
em son of the Beit sated deal 


The NPC standing committee ts empowered to act on 
behalf of the 3,000-member full assembly which ss in 
recess until March. The committee 1s scheduled to mect 
in the middie of this month. 


Mr Frederick Fung Kin-kee, a leader of the liberal lobby, 
said he did not think the delegates could generate enough 
pressure on the standing committee. 


“It's a question of whether they will toe the line of the 
mainiand Government or that of the Hong Kong 
people.” sand Mr Fung. 


“It 1s unkikely that the central Chinese Government will 
make any concession even if the Hong Kong members of 
the Basic Law Drafting Committee are also allowed to 
attend the session,” he added. 


Hold Views 
1K030201 2389 Hong Kong HONGKONG STANDARD 
in English 3 Feb 89 p 2 


[By Ma Miu-wah] 


[Text] A delegation of local deputies will attend the 
forthcoming meeting of the Chinese National People's 
Congress Standing Committee to convey Hong Kong 
views on the Basic Law. 


But deputies contacted yesterday held different views on 
the obyective for their unprecedented mission 
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The delegation will compnse four NPC deputies—Basic 
Law drafter Miss Liu Yiw~chu and three members of the 
Basic Law Consultative Commuttee (BLCC), Mr Cheng 


Yiw-tong. Mr Ng Hong-mun and Dr Zee Sze-yong 


deputies at a dinner organised by local XINHUA head. 
Mr Xu Jiatun. 


He 1s also ready to relay views of the two nval camps to 
China's legisiators, although he i a member of the 10 
moderate political groups. 


However, Miss Liu Yiu-chu holds different view on the 
delegation’s purpose. 


She said it was premature to reflect views of Hong Kong 
people 


“Even if the ideas of the Group of 190 liberals, the 


Miss Liu sand the representatives should in fact press for 
the participation of local NPC deputies in the coming 
consultation exercise 


“Such arrangements will help local delegates obtain 
more first-hand information on the Basic Law debates. 
and also groom our sense of responsibility in thes issue” 
Miss Liw sand. 


The second objective of the mission should be for the local 
deputies to understand what 1s in the minds of the Stand- 
ing Committee and what they want to know. to bridge the 
communication gap between China and Hong Kong 


Meanwhile. liberal leaders were also divided on whether 


they should cxpress their views through the NPC delega- 
tion 


Ends 
OW010223 3689 Beying XINHUA om English 
1903 GMT | Feb &9 


[Text] Macao. February | (XINHU A}—The third mect- 
ing of the Sino-Portuguese Joint Liarson Group closed 
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Meeting Analyzed 
11K02020460189 Hong Kong SOLTH CHINA 
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{By Adam Lee m Macao! 


[Test] Talks between Portugal and China well enter 2 new 
phase nei! mosth when both countnes si up dipiomatuc 
musssons im Macac to handie transitional maticrs before 
the enclave reverts to Chinese rule mm | 999 


The decresan to establish offices in Macao from February 
1S was announced at the end of the thrrd round of talks 
heid by the Sino-Portuguese Jount Liason Group [JLG} 
im Macao yesterday 


A short communique wsucd at the end of the two-day 
session Geacribed the talks as “fnendly co-operative and 
frank” 


This was seen by analysts as 2 sgn the talks were 
progressing smoothiy with mayor differences vet to be 
resolved 


The possibiisiy of Macao porning international organrsa- 
toms and participation m micrnational agreements 
topped the agenda 


Leader of the Portuguese Geiegation. Dr Carlos Alberto 
Semoes. saxd no concluwons were reached bu! maticrs 
would take some time to settic because of their Compicart» 


He sand the nest round of talks. to be beld wm Lisbon 
would discuss Macao's pudecial system 


Before the start of yesterday s meeting. the leader of the 
Chanese delegation. Mr Kang Jrwen. clarified some tech- 
Mical pornts im response to newspaper reports 


Mr Kang said there was no need to discuss “legainung” 
the (henese language wm» Macao becaux « was already 
recognized as a icgi!imate languagc 


There was a membership change on the ( henese deiega- 
teon with Mr Han Zhaokang replacing Mr Mii Shrhang 


The Macao Government's cconomy director, Dr Cre 
tuano Domungucs. atiendod yesterday) + meeting as an 
observer as he 6 not a member of the Portugucw 


Oeiegation 


The JLG moets three tomes @ veer on 2 rota bete 
Beying Macao and | shorn 
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